FFIEC 031 and 041 GENERAL INSTRUCTIONS

GENERAL INSTRUCTIONS

Schedules RC and RC-A through RC-T constitute the Report of Condition and its supporting schedules.
Schedules RI, RI-A, RI-B, RI-D, and RI-E constitute the Report of Income and its supporting schedules.

WHO MUST REPORT ON WHAT FORMS

Every national bank, state member bank, and insured state nonmember bank is required to file
consolidated Reports of Condition and Income normally as of the close of business on the last calendar
day of each calendar quarter, i.e., the report date. The specific reporting requirements depend upon the
size of the bank and whether it has any foreign offices. Banks must file the appropriate forms as
described below:

(1) BANKS WITH FOREIGN OFFICES: Banks of any size that have any "foreign" offices (as defined
below) must file quarterly the Consolidated Reports of Condition and Income for a Bank with Domestic
and Foreign Offices (FFIEC 031). For purposes of these reports, all of the following constitute
"foreign" offices:

() an International Banking Facility (IBF);

(b) a branch or consolidated subsidiary in a foreign country, Puerto Rico, or a U.S. territory or
possession; and

(c) a majority-owned Edge or Agreement subsidiary.

However, for purposes of these reports, a branch at a U.S. military facility located in a foreign country
is a "domestic" office.

(2) BANKS WITHOUT FOREIGN OFFICES: Banks of any size that have only domestic offices must file
quarterly the Consolidated Reports of Condition and Income for a Bank with Domestic Offices Only
(FFIEC 041).

Close of Business

The term "close of business" refers to the time established by the reporting bank as the cut-off time for
receipt of work for posting transactions to its general ledger accounts for that day. The time designated as
the close of business should be reasonable and applied consistently. The posting of a transaction to the
general ledger means that both debit and credit entries are recorded as of the same date. In addition,
entries made to general ledger accounts in the period subsequent to the close of business on the report
date that are applicable to the period covered by the Reports of Condition and Income (e.g., adjustments
of accruals, posting of items held in suspense on the report date to their proper accounts, and other
quarter-end adjusting entries) should be reported in the Reports of Condition and Income as if they had
actually been posted to the general ledger at or before the cut-off time on the report date.

With respect to deposits received by the reporting bank after the cut-off time for posting them to individual
customer accounts for a report date (i.e., so-called "next day deposits" or "late deposits"), but which are
nevertheless posted in any manner to the reporting bank's general ledger accounts for that report date
(including, but not limited to, through the use of one or more general ledger contra accounts), such
deposits must be reported in (1) Schedule RC, Balance Sheet, item 13, "Deposits,” and in

Schedule RC-E, Deposit Liabilities, or (2) in Schedule RC-O, Other Data for Deposit Insurance and

FICO Assessments, item 2, "Unposted credits." The use of memorandum accounts outside the reporting
bank's general ledger system for control over "next day" or "late deposits" received on the report date will
not cause such deposits to be reportable in Schedules RC and RC-E or Schedule RC-O.
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Frequency of Reporting

The reports are required to be submitted quarterly by all banks. However, some schedules are required
on a less frequent basis, as follows:

(1) For all banks, Schedule RC-C, part Il, Loans to Small Businesses and Small Farms, is to be filed only
as of the June 30 report date.

(2) Effective March 31, 2002, banks with total fiduciary assets greater than $250 million (as of the
preceding December 31) or with gross fiduciary and related services income greater than 10 percent
of revenue (net interest income plus noninterest income) for the preceding calendar year must
complete the applicable items of Schedule RC-T quarterly. All other banks with fiduciary powers must
complete the applicable items of Schedule RC-T annually as of the December 31 report date. In
2001, all banks with fiduciary powers must complete the applicable items of Schedule RC-T as of the
December 31 report date only.

In addition, the following items are to be completed annually rather than quarterly:

(1) Schedule RC, Memorandum item 1, on the level of external auditing work performed for the bank is to
be reported as of the March 31 report date;

(2) Schedule RC-O, Memorandum item 1.a.(2), "Number of deposit accounts of$100,000 or less" (in
domestic offices), is to be reported as of the June 30 report date; and

(3) Schedule RC-E, Memorandum item 1.e, "Preferred deposits," is to be reported as of the December 31
report date.

Differences in Detail of Reports

The amount of detail required to be reported varies between the two versions of the report forms, with the
report forms for banks with foreign offices (FFIEC 031) having more detail than the report forms for banks
with domestic offices only (FFIEC 041). Furthermore, as discussed below under Shifts in Reporting
Status, the amount of detail varies within the FFIEC 041 report form, primarily based on the size of the
bank. In general, the FFIEC 041 report form requires the least amount of detail from banks with less than
$100 million in total assets.

Differences in the level of detail within both the FFIEC 031 and 041 report forms are as follows:
(1) banks reporting average trading assets of $2 million or more for any quarter of the preceding calendar
year must complete Schedule RC-D, Trading Assets and Liabilities, and provide a breakdown of their

trading revenue by risk exposure in Schedule RI, Memorandum item 8, "Trading revenue;"

(2) banks with financial subsidiaries must complete certain additional items in Schedule RC-R, Regulatory
Capital,

(3) banks servicing more than $10 million in financial assets other than 1-4 family residential mortgages
must report the volume of such servicing in Schedule RC-S, Memorandum item 2.c;' and

! For the March 31, 2001, report date only, if the bank’s servicing volume is less than or equal to 10 percent of total
assets, Memorandum item 2.c need not be completed.
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(4) banks with total fiduciary assets greater than $100 million (as of the preceding December 31) or with
gross fiduciary and related services income greater than 10 percent of revenue (net interest income
plus noninterest income) for the preceding calendar year must report information on their fiduciary and
related services income and on fiduciary settlements and losses in Schedule RC-T.

In addition, within the FFIEC 031 report form, banks whose international operations account for more than
10 percent of total revenues, total assets, or net income must complete Schedule RI-D, Income from
International Operations.

Shifts in Reporting Status

All shifts in reporting status within the FFIEC 041 report form (except as noted below) are to begin with the
March Reports of Condition and Income. Such a shift will take place only if the reporting bank's total
assets (or, in one case, loans) as reflected in the Report of Condition for June of the previous calendar
year equal or exceed the following criteria:

(1) When total assets exceed $100 million, a bank must begin to complete:

» Schedule RI, Memorandum items 9.a through 9.c, which provide detail on the "Impact on income
of derivatives held for purposes other than trading;"

» Schedule RC-K, items 7 and 13, for the quarterly averages of "Trading assets" and "Other
borrowed money;"

» Schedule RC-L, item 5, "Participations in acceptances conveyed to others by the reporting bank;"
and

» Schedule RC-L, item 14, which provides detail on the fair values of derivative contracts.

(2) When loans to finance agricultural production and other loans to farmers exceed 5 percent of total
loans, net of unearned income, at a bank with less than $300 million in total assets, the bank must
begin to report the following information for these agricultural loans: interest and fee income, quarterly
average, past due and nonaccrual loans, and charge-offs and recoveries.

(3) When total assets exceed $300 million, a bank must begin to complete:

» Certain items providing additional detail on the composition of the loan and lease portfolio in
Schedule RC-C, part I, Loans and Leases; past due and nonaccrual loans and leases in
Schedule RC-N; and loan and lease charge-offs and recoveries in Schedule RI-B, part I;

» Schedule RC-A, Cash and Balances Due From Depository Institutions;

» Schedule RC-N, Memorandum item 5, on past due derivative contracts; and

> Schedule RI, Memorandum item 10, "Credit losses on derivatives."”

Furthermore, on the FFIEC 041 report form during 2001, banks with less than $25 million in total assets
are not required to report loan income and loan averages by loan category. Effective March 31, 2002,
these banks must begin to report this loan information by loan category.

Once a bank surpasses the $100 million or $300 million total asset threshold or the agricultural loan
percentage threshold and begins to report the additional required information described above, it must
continue to report the additional information in subsequent years without regard to whether it later falls
below the total asset or loan percentage threshold.

% In addition, for the March 31, 2001, report date only, banks with less than $300 million in total assets need not
complete Schedule RC-S, Memorandum item 5, on securitized credit cards and related plans. This Memorandum
item will not be collected after March 31, 2001.
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Other shifts in reporting status occur when:

(1) A bank with domestic offices only establishes or acquires any "foreign" office. The bank must begin
filing the FFIEC 031 report form (Consolidated Reports of Condition and Income for a Bank with
Domestic and Foreign Offices) for the first quarterly report date following the commencement of
operations by the "foreign" office. However, a bank with “foreign" offices that divests itself of all its
"foreign" offices must continue filing the FFIEC 031 report form through the end of the calendar year in
which the cessation of all operations of its "foreign" offices was completed.

(2) A bank is involved in a business combination (poolings of interests, purchase acquisitions, or
reorganizations) or branch acquisition. Beginning with the first quarterly report date following the
effective date of a business combination involving a bank and one or more other depository
institutions, the resulting bank, regardless of its size prior to the business combination, must (a) file
the FFIEC 031 report form if it acquires any "foreign” office, or (b) report the additional required
information described above on the FFIEC 041 report form if its total assets or agricultural loans after
the consummation of the transaction surpass the $100 million or $300 million total asset threshold or
the agricultural loan percentage.

In addition, beginning with the first quarterly report date after an operating depository institution that was
not previously a member of the FDIC becomes an FDIC-insured bank, it must (a) file the FFIEC 031
report form if it has any "foreign" office, or (b) report the additional required information described above
on the FFIEC 041 report form based on its total assets and agricultural loans at the time it becomes an
FDIC-insured bank.

ORGANIZATION OF THE INSTRUCTION BOOKS

This instruction book covers both the FFIEC 031 and 041 report forms. It is divided into the following
sections:

(1) The General Instructions describe overall reporting requirements.
(2) The Line Item Instructions for each schedule of the Report of Income.
(3) The Line Item Instructions for each schedule of the Report of Condition.

The instructions and definitions in sections (2) and (3) are not necessarily self-contained; reference to
more detailed treatments in the Glossary may be needed.

(4) The Glossary presents, in alphabetical order, definitions and discussions of accounting issues and
other topics that require more extensive treatment than is practical to include in the line item
instructions or that are relevant to several line items or to the overall preparation of these reports. The
Glossary is not, and is not intended to be, a comprehensive discussion of the principles of bank
accounting or reporting.

In determining the required treatment of particular transactions or portfolio items or in determining the
definitions and scope of the various items, the General Instructions, the line item instructions, and the
Glossary (all of which are extensively cross-referenced) must be used jointly. A single section does not
necessarily give the complete instructions for completing all the items of the reports.

Banks may obtain additional copies of the instruction books from their appropriate federal bank
supervisory agency -- the Federal Reserve Banks, the Comptroller of the Currency, or the Federal Deposit
Insurance Corporation. The instructions are also available on the Internet at the FFIEC’s Web site
(www.ffiec.gov) and at the FDIC’s Web site (www.fdic.gov).
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PREPARATION OF THE REPORTS

Banks are required to prepare and file the Reports of Condition and Income in accordance with these
instructions. All reports shall be prepared in a consistent manner.

The bank's financial records shall be maintained in such a manner and scope so as to ensure that the
Reports of Condition and Income can be prepared and filed in accordance with these instructions and
reflect a fair presentation of the bank's financial condition and results of operations.

Questions and requests for interpretations of matters appearing in any part of these instructions should be
addressed to the bank's primary federal bank supervisory agency (i.e., the Federal Reserve Banks, the
Comptroller of the Currency, or the Federal Deposit Insurance Corporation). Such inquiries will be
referred for resolution to the Reports Task Force of the Federal Financial Institutions Examination Council.
Regardless of whether a bank requests an interpretation of a matter appearing in these instructions, when
a bank's primary federal bank supervisory agency's interpretation of the instructions differs from the
bank's interpretation, the supervisory agency may require the bank to prepare its Reports of Condition and
Income in accordance with the agency's interpretation and to amend previously submitted reports.

Internet Web Addresses

Banks with an Internet Web site or home page must report the primary Web address for their site as part
of the submission of their Reports of Condition and Income. On the report forms, the location for
disclosing this address is on the cover page below the FDIC Certificate Number. Web addresses should
not exceed 75 characters in length. Because Web addresses reported on the Reports of Condition and
Income are publicly available, each bank should ensure that it accurately reports its Web address, if any.
Banks should not provide an e-mail address in the space for the Web address.

The primary Internet Web address is the public Internet site address (also known as the Uniform
Resource Locator or URL) that a bank's customer or potential customer enters into Internet browser
software in order to find the first page of the bank's Web site. Examples are www.bank.com,
www.isp.com/bank/, and bank.isp.com. When entering a Web address on the report form, the Web
address should not be prefaced with http:// because this is already included on the form. If a bank does
not have its own Web site or home page, but information on or functions of the bank can be accessed
through an affiliate's Web address, that affiliate's primary Web address should be reported. A bank that
maintains more than one Web site should provide the Web address that best represents the institution.

If a bank has no Web site or home page of its own and the bank cannot be accessed through an affiliate's
Web address, the Web address item should be left blank.

SIGNATURES

Either the cover (signature) page of the agency-supplied sample set of report forms, a photocopy of this
cover page, or a copy of the cover page printed from the bank's report preparation software or from the
FFIEC’s or the FDIC’s Web site should be used to fulfill the signature and attestation requirement.

Officer Declaration

A duly authorized officer of the bank shall sign a declaration on the cover (signature) page concerning the

preparation of the Reports of Condition and Income that the bank has filed with the appropriate
supervisory agency.
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Director Attestation

National and state member banks -- The correctness of the Report of Condition shall be attested to by at
least three directors of the reporting bank, other than the officer signing the officer declaration, as
indicated on the cover (signature) page.

State nonmember banks -- The correctness of the Report of Condition shall be attested to by at least two
directors of the reporting bank, other than the officer signing the officer declaration, as indicated on the
cover (signature) page.

SUBMISSION OF THE REPORTS
Each bank must file its Reports of Condition and Income in one of the following two ways:

A bank may use computer software to prepare its report and then file the report directly with the
banking agencies' electronic collection agent, Electronic Data Systems Corporation (EDS). The bank
can send the data file containing its Reports of Condition and Income to EDS electronically by modem
or on a computer diskette.

The institution may complete its reports in paper form and arrange with EDS, a Call Report
software vendor, or another party to convert its paper reports to electronic form. If a party other than
EDS performs this service, that party must electronically transmit the data file containing the bank's
Reports of Condition and Income to EDS.

The filing of Reports of Condition and Income in paper form directly with the FDIC (for national and FDIC-
supervised banks) or with the appropriate Federal Reserve District Bank (for state member banks) is not
an acceptable method of submission.

Regardless of the method a bank uses to file its Reports of Condition and Income, the bank remains
responsible for the accuracy of the data in its Reports of Condition and Income.

In order to file its completed reports with EDS using a computer and modem or to send EDS a computer
diskette, banks must use computer software that has been certified for this purpose by EDS. Certified
software is available through certain vendors that have completed a certification process. Alternatively,
banks may develop their own reporting software and go through the certification process.

Reports submitted in automated form using software that has not been certified will not be accepted by
EDS, the banking agencies' collection agent, and resubmission using certified software will be necessary.
In addition, reports sent to EDS on computer diskettes that EDS cannot read will not be accepted and
resubmission will be necessary. In either case, if such resubmission is received by EDS after the
submission date for the report (as defined below), the submitting bank may be subject to the penalties
prescribed for late submission.

Each bank is responsible for ensuring that the report form used each quarter is the appropriate form for
the bank to use (i.e., FFIEC 031 or 041) for that report date and reflects fully and accurately the item

reporting requirements for that report date, including any changes that may be made from time to time.
This responsibility cannot be transferred or delegated to servicers or others outside the reporting bank.

A bank filing its Reports of Condition and Income with EDS electronically or under the paper-based
alternative must maintain in its files a signed and attested record of its completed report each quarter.
This record should be either a computer printout showing at least the caption of each item in the Reports
of Condition and Income and the reported amount, a computer-generated facsimile of the report form, or a
copy of the printed report form. The signed cover page, as discussed under Signatures above, should be
attached to the printout, computer-generated facsimile, or copy of the form that the bank places in its files.
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No item on the Reports of Condition and Income is to be left blank unless otherwise indicated in the
instructions. Except in those instances, an entry must be made for each item, i.e., an amount, a zero, the
word "none," an "X," or an "N/A."

State banks should refer to their appropriate state bank supervisory authority for information concerning
state requirements for submitting copies of the Reports of Condition and Income filed with federal bank
supervisory authorities.

Submission Date

The term "submission date" is defined as the date by which a bank’'s completed Reports of Condition and
Income must be received in automated form by EDS, the banking agencies' electronic collection agent.
EDS must receive the data file for a bank's Reports of Condition and Income no more than 30 calendar
days after the report date (subject to the timely filing provisions for computer diskettes set forth in the
following paragraph). For example, the March 31 report must be received by April 30 and the June 30
report by July 30. Earlier submission would aid the banking agencies in editing and reviewing the reports
and is encouraged. No extensions of time for submitting reports are granted.

Any bank using the paper-based filing alternative must ensure that it delivers its hard-copy reports to the
party with whom it has contracted for the conversion of its reports to automated form in sufficient time for
that party to electronically transmit the reports to EDS by the submission deadline.

The filing of a bank's completed Reports of Condition and Income on a computer diskette will be
considered timely, regardless of when the reports are received by EDS, if the computer diskette is mailed
first class and postmarked no later than the third calendar day preceding the submission deadline. In the
absence of a postmark, a bank whose computer diskette containing its completed Reports of Condition
and Income is received late may be called upon to provide proof of timely mailing. A "Certificate of
Mailing" (U.S. Postal Service Form 3817) may be used to provide such proof. If an overnight delivery
service is used, the placement of the computer diskette into the delivery system on the day before the
submission deadline will constitute timely submission.

15-day extension -- Any bank which has or has had more than one foreign office, other than a "shell"
branch or an IBF, may take an additional 15 days to submit its Reports of Condition and Income. Such
banks are urged to use the additional time only if absolutely necessary and to make every effort to report
as soon as possible, preferably within the 30-day submission period. Any bank that uses any of the
additional 15 calendar days allowed for the completion of its Reports of Condition and Income is required
to electronically transmit its completed reports to EDS, the banking agencies' collection agent, no more
than 45 calendar days after the report date.

Amended Reports

A bank's primary federal bank supervisory authority may require the filing of amended Reports of
Condition and Income if reports as previously submitted contain significant errors, as determined by the
supervisory authority, in how the reporting bank classified or categorized items in the reports, i.e., on
what line of the report an item has been reported.

When dealing with the recognition and measurement of events and transactions in the Reports of
Condition and Income, amended reports may be required if a bank's primary federal bank supervisory
authority determines that the reports as previously submitted contain errors that are material for the
reporting bank. Materiality is a qualitative characteristic of accounting information which is defined in
FASB Concepts Statement No. 2 as "the magnitude of an omission or misstatement of accounting
information that, in the light of surrounding circumstances, makes it probable that the judgment of a
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reasonable person relying on the information would have been changed or influenced by the omission or
misstatement."

After a bank begins filing its Reports of Condition and Income in automated form with EDS, it should send
any amendments to previously submitted hard-copy (paper) reports directly to the FDIC (for national and
FDIC-supervised banks) or the appropriate Federal Reserve District Bank (for state member banks) in
hard-copy form.

SCOPE OF THE "CONSOLIDATED BANK" REQUIRED TO BE REPORTED IN THE SUBMITTED
REPORTS

In their Reports of Condition and Income submitted to the federal bank supervisory agencies, banks and
their subsidiaries shall present their financial condition and results of operations on a consolidated basis
in accordance with generally accepted accounting principles. All significant majority-owned subsidiaries
shall be consolidated unless the subsidiary is covered by one of the exceptions listed in the "Exclusions
from the Coverage of the Consolidated Report" section below. (See the Glossary entry for "subsidiaries"
for the definition of "significant subsidiary.”) Accordingly, the Consolidated Reports of Condition and
Income shall consolidate the operations of:

(1) the bank's head office;
(2) all branches of the bank, domestic and foreign;
(3) any International Banking Facility (IBF) established by the bank;

(4) all majority-owned Edge and Agreement subsidiaries, including their IBFs, their foreign and domestic
branches, and their significant subsidiaries;

(5) all majority-owned foreign banks held directly by the reporting bank pursuant to Section 25 of the
Federal Reserve Act;

(6) all other majority-owned subsidiaries that are "significant,” including domestic subsidiaries that are
commercial banks, savings banks, or savings and loan associations that must file separate Reports of
Condition and Income (or separate reports of a comparable nature) with any state or federal financial
institutions supervisory authority; and

(7) all nonsignificant majority-owned subsidiaries that the bank has elected to consolidate on a consistent
basis in both the Report of Condition and the Report of Income.

Each bank shall account for any investments in unconsolidated subsidiaries, associated companies, and
those corporate joint ventures over which the bank exercises significant influence according to the equity
method of accounting. The equity method of accounting is described in Schedule RC-M, item 4. (Refer to
the Glossary entry for "subsidiaries" for the definitions of the terms subsidiary, associated company, and
corporate joint venture.)

Exclusions from the Coverage of the Consolidated Report

Subsidiaries held on a temporary basis -- If control of a majority-owned subsidiary by the parent bank is
likely to be temporary or does not rest with the parent bank because of legal or other reasons (e.g., the
subsidiary is in bankruptcy), the subsidiary is not to be consolidated for purposes of the report. Thus, the
bank's investments in such subsidiaries are not eliminated in consolidation but will be reflected in the
reports in the balance sheet item for "Investments in unconsolidated subsidiaries and associated
companies” (Schedule RC, item 8) and other transactions of the bank with such subsidiaries will be
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reflected in the appropriate items of the reports in the same manner as transactions with unrelated
outside parties. Additional guidance on this topic is provided in accounting standards, including Financial
Accounting Standards Board Statement No. 94 and SEC Staff Accounting Bulletin No. 92.

Trust accounts -- For purposes of the Reports of Condition and Income, the reporting bank's trust
department is not to be consolidated into the reporting bank's balance sheet or income statement.
However, information concerning the bank’s trust activities must be reported in Schedule RC-T, Fiduciary
and Related Services, beginning December 31, 2001. Assets held in or administered by the bank's trust
department and the income earned on such assets are excluded from all of the other schedules of the
Reports of Condition and Income except when trust funds are deposited by the trust department of the
reporting bank in the commercial or some other department of the reporting bank.

When such trust funds are deposited in the bank, they are to be reported as deposit liabilities in
Schedule RC-E in the deposit category appropriate to the beneficiary. Interest paid by the bank on such
deposits is to be reported as part of the reporting bank's interest expense.

However, there are two exceptions:

(1) uninvested trust funds (cash) held in the bank's trust department, which are not included on the
balance sheet of the reporting bank, must be reported in Schedule RC-O, Other Data for Deposit
Insurance and FICO Assessments; and

(2) the fees earned by the trust department for its fiduciary activities and the operating expenses of the
trust department are to be reported in the bank's income statement (Schedule RI) on a gross basis as
if part of the consolidated bank.

Custody accounts -- All custody and safekeeping activities (i.e., the holding of securities, jewelry, coin
collections, and other valuables in custody or in safekeeping for customers) are not to be reflected on any
basis in the balance sheet of the Report of Condition unless cash funds held by the bank in safekeeping
for customers are commingled with the general assets of the reporting bank. In such cases, the
commingled funds would be reported in the Report of Condition as deposit liabilities of the bank.

RULES OF CONSOLIDATION

For purposes of these reports, all offices (i.e., branches, subsidiaries, and IBFs) that are within the scope
of the consolidated bank as defined above are to be reported on a consolidated basis. Unless the report
form captions or the line item instructions specifically state otherwise, this consolidation shall be on a
line-by-line basis, according to the caption shown. As part of the consolidation process, the results of all
transactions and all intercompany balances (e.g., outstanding asset/debt relationships) between offices,
subsidiaries, and other entities included in the scope of the consolidated bank are to be eliminated in the
consolidation and must be excluded from the Consolidated Reports of Condition and Income. (For
example, eliminate in the consolidation (1) loans made by the bank to a consolidated subsidiary and the
corresponding liability of the subsidiary to the bank, (2) a consolidated subsidiary's deposits in the bank
and the corresponding cash or interest-bearing asset balance of the subsidiary, and (3) the intercompany
interest income and expense related to such loans and deposits of the bank and its consolidated
subsidiary.)
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Subsidiaries of subsidiaries -- For a subsidiary of a bank which is in turn the parent of one or more
subsidiaries:

(1) Each subsidiary shall consolidate its majority-owned subsidiaries in accordance with the consolidation
requirements set forth above.

(2) Each subsidiary shall account for any investments in unconsolidated subsidiaries, corporate joint
ventures over which the bank exercises significant influence, and associated companies according to
the equity method of accounting.

Minority interests -- A minority interest arises when the reporting bank owns less than 100 percent of the
stock of a consolidated subsidiary. The minority interest consists of the shares of stock not owned by the
reporting bank. Report minority interests in the reporting bank's consolidated subsidiaries in

Schedule RC, item 22, "Minority interest in consolidated subsidiaries," of the Report of Condition. Report
income (or loss) associated with such minority interests in Schedule RI, item 5.1,"Other noninterest
income," of the Report of Income.

Intrabank transactions -- (For banks with foreign offices.) While all intrabank transactions are to be
excluded from the Consolidated Reports of Condition and Income, one intrabank relationship that is
eliminated in consolidation is required to be identified and reported in the Report of Condition.

Specifically, Schedule RC-H, Selected Balance Sheet Items for Domestic Offices, requires the reporting of
the net amount of "due from" or "due to" balances between the domestic offices and the foreign offices of
the consolidated bank.

Deposit insurance and FICO assessments -- For domestic offices of the reporting bank and for insured
branches in Puerto Rico and U.S. territories and possessions, all deposits of subsidiaries that are
consolidated and, therefore, eliminated from reported deposits (Schedule RC, item 13.a or 13.b, as
appropriate) must be reported in Schedule RC-O, item 4.a or 4.b, as appropriate. Similarly, the interest
accrued and unpaid on these deposits, which is eliminated in consolidation from reported other liabilities
(Schedule RC, item 20), must be reported in Schedule RC-O, item 4.c.

Cutoff dates for consolidation -- All branches must be consolidated as of the report date. For purposes of
consolidation, the date of the financial statements of a subsidiary should, to the extent practicable, match
the report date of the parent bank, but in no case differ by more than 93 days from the report date.

REPORTING BY TYPE OF OFFICE (For banks with foreign offices)

Some information in the Reports of Condition and Income is to be reported by type of office (e.g., for
domestic offices, for foreign offices, or for IBFs) as well as for the consolidated bank. Where information
is called for by type of office, the information reported shall be the office component of the consolidated
item unless otherwise specified in the line item instructions. That is, as a general rule, the office
information shall be reported at the same level of consolidation as the fully consolidated statement, shall
reflect only transactions with parties outside the scope of the consolidated bank, and shall exclude all
transactions between offices of the consolidated bank as defined above.

PUBLICATION REQUIREMENTS FOR THE REPORT OF CONDITION
There are no federal requirements for a bank to publish the balance sheet of the Report of Condition in a

newspaper. However, state-chartered banks should consult with their state banking authorities
concerning the applicability of any state publication requirements.
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RELEASE OF INDIVIDUAL BANK REPORTS

All schedules of the Reports of Condition and Income submitted by each reporting bank, including the
optional narrative statement at the end of the Report of Condition, are available to the public from the
federal bank supervisory agencies with the exception of the sections of Schedule RC-T, Fiduciary and
Related Services, on fiduciary and related services income (items 12 through 23) and fiduciary
settlements, surcharges, and losses (Memorandum item 4). In addition, data reported in Schedule RC-N,
Past Due and Nonaccrual Loans, Leases, and Other Assets, in column A, "Past due 30 through 89 days
and still accruing,” and in all of Memorandum item 1, "Restructured loans and leases included in
Schedule RC-N above," will not be publicly disclosed on an individual bank basis for periods prior to
March 31, 2001.

APPLICABILITY OF GENERALLY ACCEPTED ACCOUNTING PRINCIPLES TO REGULATORY
REPORTING REQUIREMENTS

For recognition and measurement purposes, the regulatory reporting requirements applicable to Reports
of Condition and Income (Call Report) shall conform to generally accepted accounting principles (GAAP).
Nevertheless, because the Call Report is a bank-level report, each bank (together with its consolidated
subsidiaries) is considered an "accounting entity” for regulatory reporting purposes and normally must
prepare its Call Report on a separate entity basis. Furthermore, when reporting events and transactions
not covered in principle by Call Report instructions or authoritative GAAP standards, banks are
encouraged to discuss the event or transaction with their primary federal bank supervisory agency.

Regardless of whether a bank discusses a reporting issue with its supervisory agency, when a bank's
supervisory agency's interpretation of how GAAP should be applied to a specified event or transaction (or
series of related events or transactions) differs from the bank's interpretation, the supervisory agency may
require the bank to reflect the event(s) or transaction(s) in its Reports of Condition and Income in
accordance with the agency's interpretation and to amend previously submitted reports.

The Call Report instructions contain certain specific reporting guidance that falls within the range of
acceptable practice under GAAP. These instructions have been adopted to achieve safety and
soundness and other public policy objectives and to ensure comparability. Should the need arise in the
future, other specific reporting guidance that falls within the range of GAAP may be issued. Current Call
Report instructions providing such specific reporting guidance include the nonaccrual rules in the Glossary
entry for "Nonaccrual Status," the treatment of impaired collateral dependent loans in the Glossary entry
for "Loan Impairment,” the Glossary entry for the "Allowance for Loan and Lease Losses" which
references the 1993 Interagency Policy Statement on this subject, the separate entity method of
accounting for income taxes of bank subsidiaries of holding companies in the Glossary entry for "Income
Taxes," the push down accounting rules in the Glossary entry for "Business Combinations," and the
treatment of property dividends in the Glossary entry for "Dividends."

There may be areas in which a bank wishes more technical detail on the application of accounting
standards and procedures to the requirements of these instructions. Such information may often be found
in the appropriate entries in the Glossary section of these instructions or, in more detail, in the GAAP
standards. Selected sections of the GAAP standards are referenced in the instructions where appropriate.
The accounting entries in the Glossary are intended to serve as an aid in specific reporting situations
rather than as a comprehensive statement on bank accounting.

FFIEC 031 and 041 11 GENERAL INSTRUCTIONS
(3-01)



FFIEC 031 and 041 GENERAL INSTRUCTIONS

ACCRUAL BASIS REPORTING

All banks, regardless of size, shall prepare all schedules of the Reports of Condition and Income on an
accrual basis. However, banks may report particular accounts on a cash basis, except for the four listed
below, if the results would not materially differ from those obtained using an accrual basis.

All banks must report the following on an accrual basis:

(1) income from installment loans;

(2) amortization of premiums paid on held-to-maturity and available-for-sale securities (see the Glossary
entry for "premiums and discounts");

(3) income taxes (see the Glossary entry for "income taxes"); and

(4) depreciation on premises and fixed assets.

All banks shall establish and maintain an adequate allowance for loan and lease losses. Accounting for
loan and lease losses is discussed in more detail in the Glossary entry for "allowance for loan and lease

losses.”

No interest or discount shall be accrued on any asset which must be carried in nonaccrual status. Refer
to the Glossary entry for "nonaccrual status" for further information.

MISCELLANEOUS GENERAL INSTRUCTIONS
Rounding

For banks with total assets of less than $10 billion, all dollar amounts must be reported in thousands, with
the figures rounded to the nearest thousand. Items less than $500 will be reported as zero.

For banks with total assets of $10 billion or more, all dollar amounts may be reported in thousands, but each
bank, at its option, may round the figures reported to the nearest million, with zeros reported in the
thousands column. For banks exercising this option, amounts less than $500,000 will be reported as zero.

Rounding may result in details not adding to their stated totals. The only permissible differences between
totals and the sums of their components are those attributable to the mechanics of rounding.

On the Report of Condition, Schedule RC, item 12, "Total assets," and Schedule RC, item 29, "Total
liabilities, minority interest, and equity capital,” which must be equal, must be derived from unrounded
numbers and then rounded in order to ensure that these two items are equal as reported.

Negative Entries

Except for the items listed below, negative entries are not appropriate on the Report of Condition and shall
not be reported. Hence, assets with credit balances must be reported in liability items and liabilities with
debit balances must be reported in asset items, as appropriate, and in accordance with these instructions.
The Report of Condition items for which negative entries may be made, if appropriate, are:

Q) Schedule RC:

» item 8, "Investments in unconsolidated subsidiaries and associated companies,”
» item 26.a, "Retained earnings,"
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item 26.b, "Accumulated other comprehensive income,"
item 27, “Other equity capital components,” and
item 28, “Total equity capital.”

Y V V

(2 Schedule RC-C, items 10, 10.a, and 10.b, on "Lease financing receivables (net of unearned
income)."

) Schedule RC-M, items 4.a, 4.b, and 4.c, on "Investments in unconsolidated subsidiaries and
associated companies."

4 Schedule RC-R:

item 1, “Total equity capital,”

item 2, “Net unrealized gains (losses) on available-for-sale securities,”

item 4, “Accumulated net gains (losses) on cash flow hedges,”

item 10, “Other additions to (deductions from) Tier 1 capital,”

item 11, "Tier 1 capital,”

item 21, "Total risk-based capital," and

column B, “ltems Not Subject to Risk-Weighting,” for the asset categories in items 34 through 43.

VVVYVYVVYVY

When negative entries do occur in one or more of these items, they shall be recorded in parentheses
rather than with a minus (-) sign.

On the Report of Income, negative entries may appear as appropriate. Income items with a debit balance
and expense items with a credit balance must be reported in parentheses.

Verification

All addition and subtraction should be double-checked before reports are submitted. Totals and subtotals
in supporting materials should be cross-checked to corresponding items elsewhere in the reports.

Before a report is submitted, all amounts should be compared with the corresponding amounts in the
previous report. If there are any unusual changes from the previous report, a brief explanation of the
changes should be attached to the submitted reports.

Banks should retain workpapers and other records used in the preparation of these reports.

Transactions Occurring Near the End of a Reporting Period

Transactions between banks occurring near the end of a reporting period may not be reported by the parties
to the transaction in such a manner as to cause the asset (or liability) either to disappear entirely from the
Reports of Condition submitted for that report date or to appear on both of the submitted reports, regardless
of the time zones in which the banks are located, the time zone in which the transaction took place, or the
actual zone clock times at the effective moment of the transaction.

In the case of a transaction occurring in different reporting periods for the parties because of time zone
differences, the parties may decide between themselves on the reporting period in which they will all,
consistently, report the transaction as having occurred, so that in any given reporting period, the asset (or
liability) transferred will appear somewhere and without duplication in the reports submitted by the parties
to the transaction.

FFIEC 031 and 041 13 GENERAL INSTRUCTIONS
(3-01)



FFIEC 031 and 041 GENERAL INSTRUCTIONS

If, in such cases, the parties do not agree on the reporting period in which the transaction is to be treated
as having occurred on the reports of all parties, i.e., if they do not agree on which party will reflect the
asset (or liability) on its reports for these purposes, the transaction will be deemed to have occurred prior
to midnight in the time zone of the buyer (or transferee) and must be reported accordingly by all parties to
the transaction.

If, in fact, the parties, in their submitted reports, treat the transaction as having occurred in different
reporting periods, the parties will be required to amend their submitted reports on the basis of the standard
set forth in the preceding paragraph.

SEPARATE BRANCH REPORTS

Each U.S. bank shall submit for each of its branches located in a foreign country, Puerto Rico, or a U.S.
territory or possession (including trust territories) a "Foreign Branch Report of Condition" (FFIEC 030) once
a year as of the end of December. However, a branch must report quarterly if it has either $2 billion in total
assets or $5 billion in commitments to purchase foreign currencies and U.S. dollar exchange.
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OPTIONAL NARRATIVE STATEMENT CONCERNING THE AMOUNTS
REPORTED IN THE REPORTS OF CONDITION AND INCOME

The management of the reporting bank may, if it wishes, submit a brief narrative statement on the
amounts reported in the Reports of Condition and Income. This optional statement will be made
available to the public, along with the publicly available data in the Reports of Condition and Income, in
response to any request for individual bank report data. However, the information reported in

Schedule RC-T, items 12 through 23 and Memorandum item 4, is regarded as confidential and will not
be released to the public. BANKS CHOOSING TO SUBMIT THE NARRATIVE STATEMENT SHOULD
ENSURE THAT THE STATEMENT DOES NOT CONTAIN THE NAMES OR OTHER
IDENTIFICATIONS OF INDIVIDUAL BANK CUSTOMERS, REFERENCES TO THE AMOUNTS
REPORTED IN THE CONFIDENTIAL ITEMS IN SCHEDULE RC-T, OR ANY OTHER INFORMATION
THAT THEY ARE NOT WILLING TO HAVE MADE PUBLIC OR THAT WOULD COMPROMISE THE
PRIVACY OF THEIR CUSTOMERS. Banks choosing not to make a statement may check the "No
comment" box and should make no entries of any kind in the space provided for the narrative statement;
i.e., DO NOT enter in this space such phrases as "No statement,” "Not applicable," "N/A," "No comment,"
and "None."

The optional statement must be entered on the sheet provided by the agencies. The statement should
not exceed 100 words. Further, regardless of the number of words, the statement must not exceed 750
characters, including punctuation, indentation, and standard spacing between words and sentences. If
any submission should exceed 750 characters, as defined, it will be truncated at 750 characters with no
notice to the submitting bank and the truncated statement will appear as the bank's statement both on
agency computerized records and in computer-file releases to the public.

All information furnished by the bank in the narrative statement must be accurate and not misleading.
Appropriate efforts shall be taken by the submitting bank to ensure the statement's accuracy. The
statement must be signed, in the space provided, by a senior officer of the bank who thereby attests to its
accuracy.

If, subsequent to the original submission, material changes are submitted for the data reported in the
Reports of Condition and Income, the existing narrative statement will be deleted from the files, and from
disclosure; the bank, at its option, may replace it with a statement, under signature, appropriate to the
amended data.

The optional narrative statement will appear in agency records and in release to the public exactly as
submitted (or amended as described in the preceding paragraph) by the management of the bank (except
for the truncation of statements exceeding the 750-character limit described above). THE STATEMENT
WILL NOT BE EDITED OR SCREENED IN ANY WAY BY THE SUPERVISORY AGENCIES FOR
ACCURACY OR RELEVANCE. DISCLOSURE OF THE STATEMENT SHALL NOT SIGNIFY THAT ANY
FEDERAL SUPERVISORY AGENCY HAS VERIFIED OR CONFIRMED THE ACCURACY OF THE
INFORMATION CONTAINED THEREIN. A STATEMENT TO THIS EFFECT WILL APPEAR ON ANY
PUBLIC RELEASE OF THE OPTIONAL STATEMENT SUBMITTED BY THE MANAGEMENT OF THE
REPORTING BANK.
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LINE ITEM INSTRUCTIONS FOR THE CONSOLIDATED REPORT OF
INCOME

The line item instructions should be read in conjunction with the Glossary and other sections of these
instructions. See the discussion of the Organization of the Instruction Books in the General Instructions.

SCHEDULE RI -- INCOME STATEMENT

General Instructions

Report in accordance with these instructions all income and expense of the bank for the calendar
year-to-date. Include adjustments of accruals and other accounting estimates made shortly after the end
of a reporting period which relate to the income and expense of the reporting period.

A bank that began operating during the year-to-date reporting period should report in the appropriate items
of Schedule RI allincome earned and expenses incurred since commencing operations. The bank should
report pre-opening income earned and expenses incurred from inception until the date operations
commenced using one of the two methods described in the Glossary entry for "start-up activities."

Business Combinations and Push Down Accounting Transactions -- If the bank entered into a business

combination which became effective during the year-to-date reporting period and which has been
accounted for as a pooling of interests, report the income and expense of the combined business for the
entire year-to-date. If the bank entered into a business combination which became effective during the
reporting period and which has been accounted for as a purchase, report the income and expense of the
acquired bank or business only after its acquisition. If the bank was acquired in a transaction which
became effective during the reporting period and push down accounting was used to account for the
acquisition, Schedule RI should only include amounts from the date of the bank's acquisition through the
end of the year-to-date reporting period. For further information on poolings of interests, purchase
acquisitions, and push down accounting, see the Glossary entry for "business combinations."
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ltem Instructions

Item No. Caption and Instructions

1

la

Interest income:

Interest and fee income on loans. Report in the appropriate subitem all interest, fees, and
similar charges levied against or associated with all assets reportable as loans in
Schedule RC-C, part |, items 1 through 9.

On the FFIEC 041 for report dates during 2001, banks with total assets of less than

$25 million should complete item 1.a.(6) and should report a zero or the word “none” in
items 1.a.(1) through 1.a.(5) below. Banks with total assets of $25 million or more should
complete items 1.a.(1) through 1.a.(6). This $25 million asset size test is generally based on
the reporting bank’s total assets as reflected in the Report of Condition for June 30, 2000.
Beginning March 31, 2002, all banks should complete items 1.a.(1) through 1.a.(6).

Deduct interest rebated to customers on loans paid before maturity from gross interest
earned on loans; do not report as an expense.

Include as interest and fee income on loans:

(1) Interest on all assets reportable as loans extended directly, purchased from others, sold
under agreements to repurchase, or pledged as collateral for any purpose.

(2) Allyield-related fees on loans held in the bank's portfolio. Report only the bank's
proportional share of yield-related fees collected in connection with a loan syndication or
participation that are not passed through to another lender.

(3) Loan commitment fees recognized as described under the Glossary entry for "loan
fees."

(4) Investigation and service charges, fees representing a reimbursement of loan processing
costs, renewal and past-due charges, prepayment penalties, and fees charged for the
execution of mortgages or agreements securing the bank's loans.

(5) Accretion of discount on acceptances, loans secured by real estate (including points
charged), and other loans. Deduct amortization of premium on loans secured by real
estate or other loans from gross interest on loans.

(6) Charges levied against overdrawn accounts based on the length of time the account has
been overdrawn, the magnitude of the overdrawn balance, or which are otherwise
equivalent to interest. See exclusion (5) below.

Exclude from interest and fee income on loans:

(1) Fees for servicing real estate mortgages or other loans that are not assets of the bank
(report in item 5.f, "Net servicing fees").

(2) Charges to merchants for the bank's handling of credit card or charge sales when the
bank does not carry the related loan accounts on its books (report as "Other noninterest
income" in item 5.1). Banks may report this income net of the expenses (except salaries)
related to the handling of these credit card or charge sales.
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ltem No. Caption and Instructions

la (3) Net gains (losses) from the sale of all assets reportable as loans (report in item 5.i,
(cont.) “Net gains (losses) on sales of loans and leases”). Refer to the Glossary entry for
"transfers of financial assets."

(4) Reimbursements for out-of-pocket expenditures (e.g. for the purchase of fire insurance
on real estate securing a loan) made by the bank for the account of its customers. If the
bank's expense accounts were charged with the amount of such expenditures, the
reimbursements should be credited to the same expense accounts.

(5) Transaction or per item charges levied against deposit accounts for the processing of
checks drawn against insufficient funds that the bank assesses regardless of whether it
decides to pay, return, or hold the check, so-called "NSF check charges" (report as
"Service charges on deposit accounts (in domestic offices)," in item 5.b or, if levied
against deposit accounts in foreign offices, as “Other noninterest income” in item 5.1) See
inclusion (6) above.

(6) Interchange fees earned from credit card transactions (report as “Other noninterest
income” in item 5.1).

FFIEC 041 FFIEC 031
ltem No. ltem No. Caption and Instructions

- l.a.(1) Interest and fee income on loans in domestic offices. Report in the
appropriate subitem all interest, fees, and similar charges levied against or
associated with all loans in domestic offices reportable in Schedule RC-C, part |,
items 1 through 9, column B.

l.a.(2) l.a.(l)(a) Interestand fee income on loans secured by real estate. Report all interest,

fees, and similar charges levied against or associated with all loans (in domestic
offices) reportable in Schedule RC-C, part |, item 1, "Loans secured by real
estate."

- l.a.(1)(b) Interest and fee income on loans to finance agricultural production and
other loans to farmers. Report all interest, fees, and similar charges levied
against or associated with all loans (in domestic offices) reportable in

Schedule RC-C, part |, item 3, "Loans to finance agricultural production and other
loans to farmers."

1.a.(2) l.a.(1)(c) Interestand feeincome on commercial and industrial loans. Report all
interest, fees, and similar charges levied against or associated with all loans (in
domestic offices) reportable in Schedule RC-C, part I, item 4, "Commercial and
industrial loans."

l.a.(3) l.a.(1)(d) Interestand feeincome on loans to individuals for household, family, and
other personal expenditures. Report in the appropriate subitem all interest,
fees, and similar charges levied against or associated with all loans (in domestic
offices) reportable in Schedule RC-C, part |, item 6, "Loans to individuals for
household, family, and other personal expenditures.”
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FFIEC 041 FFIEC 031

Item No. ltem No.

la.@3)@ La(l)d))

La@)b) L.a.(1)d)2)

l.a.(4) l.a.(1)(e)

1.a.(5) 1.a.(1)(F)

- l.a.(2)

1.a.(6) 1l.a.(3)

FFIEC 031 and 041

RI - INCOME STATEMENT

, :

Interest and fee income on credit cards. Report all interest, fees, and
similar charges levied against or associated with all extensions of credit to
individuals for household, family, and other personal expenditures arising from
credit cards (in domestic offices) reportable in Schedule RC-C, part I, item 6.a,
"Credit cards."

Exclude annual or other periodic fees paid by holders of credit cards issued by
the bank (report in item 5.1, "Other noninterest income").

| fee | I individuals for | hold
family, and other personal expenditures. Report all interest, fees, and similar
charges levied against or associated with all other loans to individuals for
household, family, and other personal expenditures (in domestic offices)
reportable in Schedule RC-C, part |, item 6.b, "Other revolving credit plans," and
item 6.c, “Other consumer loans.”

institutions. Report all interest, fees, and similar charges levied against or
associated with all loans (in domestic offices) reportable in Schedule RC-C, part I,
item 7, "Loans to foreign governments and official institutions."

Interest and fee income on all other loans. On the FFIEC 041, report interest,
fees, and similar charges levied against or associated with loans reportable in
Schedule RC-C, part |, item 2, “Loans to depository institutions and acceptances
of other banks,” item 3, “Loans to finance agricultural production and other loans
to farmers,” item 8, “Obligations (other than securities and leases) of states and
political subdivisions in the U.S.,” and item 9, “Other loans.”

On the FFIEC 031, report interest, fees, and similar charges levied against or
associated with loans in domestic offices reportable in Schedule RC-C, part |,
item 2, “Loans to depository institutions and acceptances of other banks,” item 8,
“Obligations (other than securities and leases) of states and political subdivisions
in the U.S.,” and item 9, “Other loans.”

subsidiaries_and IBFs. Report all interest, fees, and similar charges levied
against or associated with all loans in foreign offices, Edge and Agreement
subsidiaries, and IBFs reportable in Schedule RC-C, part I, items 1 through 9.

Total interest and fee income on loans. On the FFIEC 041 for report dates
during 2001, banks with total assets of less than $25 million should report in

item 1.a.(6) the total amount of all interest, fees, and similar charges levied
against or associated with all assets reportable as loans in Schedule RC-C, part |,
items 1 through 9; banks with total assets of $25 million or more should report the
sum of items 1.a.(1) through 1.a.(5) in item 1.a.(6). On the FFIEC 041 beginning
March 31, 2002, all banks should complete items 1.a.(1) through 1.a.(6).

On the FFIEC 031, report the sum of items 1.a.(1)(a) through 1.a.(2) in
item 1.a.(3).
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FFIEC 031 and 041
Item No. Caption and Instructions

1b

1.c

1d

. Report all income from direct financing and
leveraged leases reportable in Schedule RC-C, part I, item 10, "Lease financing receivables
(net of unearned income)." (See the Glossary entry for "lease accounting.")

Exclude from income from lease financing receivables:

(1) Any investment tax credit associated with leased property (include in item 9,"Applicable
income taxes (on item 8)").

(2) Provision for possible losses on leases (report in item 4, "Provision for loan and lease
losses").

(3) Rental fees applicable to operating leases for furniture and equipment rented to others
(report as "Other noninterest income" in item 5.1).

. Report all income on
assets reportable in Schedule RC, item 1.b, “Interest-bearing balances due from depository
institutions.”

Interest and dividend income on securities. Report in the appropriate subitem all income
on assets that are reportable in Schedule RC-B, Securities. Include accretion of discount and
deduct amortization of premium on securities. Refer to the Glossary entry for "premiums and
discounts."

Include interest and dividends on securities held in the bank's held-to-maturity and
available-for-sale portfolios, even if such securities have been lent, sold under agreements to
repurchase that are treated as borrowings, or pledged as collateral for any purpose.

Include interest received at the sale of securities to the extent that such interest had not
already been accrued on the bank's books.

Do not deduct accrued interest included in the purchase price of securities from income on
securities and do not charge to expense. Record such interest in a separate asset account
(to be reported in Schedule RC-F, item 5, "Other assets") to be offset upon collection of the
next interest payment.

Report income from detached U.S. Government security coupons and ex-coupon

U.S. Government securities not held for trading in item 1.d.(3) as interest and dividend income
on "All other securities." Refer to the Glossary entry for "coupon stripping, Treasury receipts,
and STRIPS."

Exclude from interest and dividend income on securities:

(1) Realized gains (losses) on held-to-maturity securities and on available-for-sale securities
(report in Schedule RI, items 6.a and 6.b, respectively).

(2) Net unrealized holding gains (losses) on available-for-sale securities (include the amount
of such net unrealized holding gains (losses) in Schedule RC, item 26.b, “Accumulated
other comprehensive income,” and the calendar year-to-date change in such net
unrealized holding gains (losses) in Schedule RI-A, item 10, “Other comprehensive
income”).
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ltem No. Caption and Instructions

1d

(cont.)

1.d.(2)

1.d.(2)

1.d.(3)

le

1f

(3) Income from advances to, or obligations of, majority-owned subsidiaries not
consolidated, associated companies, and those corporate joint ventures over which the
bank exercises significant influence (report as "Noninterest income" in the appropriate
subitem of item 5).

lividend i . I
igati i - iti Report income from all securities

reportable in Schedule RC-B, item 1, “U.S. Treasury securities,” and item 2, “U.S.

Government agency obligations.” Include accretion of discount on U.S. Treasury bills.

- iti Report income from all
securities reportable in Schedule RC-B, item 4, “Mortgage-backed securities.”

Interest and dividend income on all other securities. Report income from all securities
reportable in Schedule RC-B, item 3, “Securities issued by states and political subdivisions in
the U.S.,” item 5, “Asset-backed securities,” item 6, “Other debt securities,” and item 7,
“Investments in mutual funds and other equity securities with readily determinable fair values.”

Exclude from interest and dividend income on all other securities:

(1) Income from equity securities that do not have readily determinable fair values (report as
“Other interest income” in item 1.9).

(2) The bank’s proportionate share of the net income or loss from its investments in the stock
of unconsolidated subsidiaries, associated companies, and those corporate joint ventures
over which the bank exercises significant influence (report income or loss before
extraordinary items and other adjustments as “Noninterest income” in the appropriate
subitem of item 5 and report extraordinary items and other adjustments in item 11).

Report the interest income earned on assets reportable
in Schedule RC, item 5, "Trading assets."

Include accretion of discount on assets held for trading that have been issued on a discount
basis, such as U.S. Treasury bills and commercial paper.

Exclude gains (losses) and fees from trading assets, which should be reported in
Schedule RI, item 5.c, “Trading revenue.”

resell. Report the gross revenue from assets reportable in Schedule RC, item 3, "Federal
funds sold and securities purchased under agreements to resell.”

Report the expense of federal funds purchased and securities sold under agreements to
repurchase in Schedule RI, item 2.b; do not deduct from the gross revenue reported in this
item. However, if amounts recognized as payables under repurchase agreements have been
offset against amounts recognized as receivables under reverse repurchase agreements and
reported as a net amount in Schedule RC, Balance Sheet, in accordance with FASB
Interpretation No. 41, the income and expense from these agreements may be reported on a
net basis in Schedule RI, Income Statement.
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ltem No.

1.9

1.h

2.a

FFIEC 041
ltem No.

2.a.(1)

, ,

Other interest income. Report interest and dividend income on assets other than those
assets properly reported in Schedule RC, items 1 through 5. Include dividend income on
“Equity securities that do not have readily determinable fair values” that are reportable in
Schedule RC-F, item 4. Also include interest income on interest-only strips receivable (not in
the form of a security) that are reportable in Schedule RC-F, item 3. However, exclude
interest and dividends on venture capital investments (loans and securities), which should be
reported in item 5.e, below.

Total interest income. On the FFIEC 041, report the sum of items 1.a.(6) through 1.g.
On the FFIEC 031, report the sum of items 1.a.(3) through 1.g.

Interest expense:

Interest on depaosits. Report in the appropriate subitem all interest expense, including
amortization of the cost of merchandise or property offered in lieu of interest payments, on

deposits reportable in Schedule RC, item 13.a.(2), "Interest-bearing deposits in domestic
offices," and, for banks filing the FFIEC 031 report forms, Schedule RC, item 13.b.(2),
"Interest-bearing deposits in foreign offices, Edge and Agreement subsidiaries, and IBFs."

Exclude the cost of gifts or premiums (whether in the form of merchandise, credit, or cash)
given to depositors at the time of the opening of a new account or an addition to, or renewal
of, an existing account (report in Schedule RI, item 7.d, "Other noninterest expense").

Include as interest expense on the appropriate category of deposits finders' fees and

brokers' fees that represent an adjustment to the interest rate paid on deposits the

reporting bank acquires through brokers. If material, such fees should be capitalized and
amortized over the term of the related deposits. However, exclude fees levied by brokers that
are, in substance, retainer fees or that otherwise do not represent an adjustment to the
interest rate paid on brokered deposits (report in Schedule RI, item 7.d, "Other noninterest
expense").

Deduct from the gross interest expense of the appropriate category of time deposits penalties
for early withdrawals, or portions of such penalties, that represent the forfeiture of interest
accrued or paid to the date of withdrawal. If material, portions of penalties for early
withdrawals that exceed the interest accrued or paid to the date of withdrawal should not be
treated as a reduction of interest expense but should be included in "Other noninterest
income" in Schedule RI, item 5.1.

FFIEC 031
Item No. Caption and Instructions

2.a.(1) Interest on depaosits in domestic offices:

2.a.(1)(a) Interest on transaction accounts (NOW, ATS accounts, and telephone
and preauthorized transfer accounts). Report interest expense on the three
interest-bearing categories of transaction accounts (NOW accounts, ATS
accounts, and telephone and preauthorized transfer accounts) reportable in
Schedule RC-E, (part I,) items 1 through 6, column A, "Total transaction
accounts." Exclude all costs incurred by the bank in connection with demand
deposits which are noninterest-bearing transaction accounts. See the Glossary
entry for "deposits" for the definitions of "NOW accounts,” "ATS accounts," and
"telephone or preauthorized transfer accounts."”
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FFIEC 041 FFIEC 031

Item No.

2.a.(2)

2.a.(2)(a)

2.a.(2)(b)

2.a.(2)(c)

Item No. Caption and Instructions

2.a.(1)(b) Interest on nontransaction accounts. Reportin the appropriate subitem
interest expense on all deposits reportable in Schedule RC-E, (part I,) items 1
through 6, column C, "Total nontransaction accounts."

2.a.(2)(b)(1) Interest on savings depaosits. Report interest expense on all deposits

reportable in Schedule RC-E, (part I,) Memorandum item 2.a.(1), "Money market
deposit accounts (MMDAS),” and Memorandum item 2.a.(2), "Other savings
deposits."

2.a.(1)(b)(2) Interest on time deposits of $100,000 or more. Report interest expense
on all deposits reportable in Schedule RC-E, (part I,) Memorandum item 2.c,
"Total time deposits of $100,000 or more."

2.a.(1)(b)(3)  Interest on time depasits of less than $100,000. Report interest expense
on all deposits reportable in Schedule RC-E, (part I,) Memorandum item 2.b,
"Total time deposits of less than $100,000."

2.a.(2)
and IBFs. Report interest expense on all deposits in foreign offices reportable in
Schedule RC, item 13.b.(2), "Interest-bearing deposits in foreign offices, Edge
and Agreement subsidiaries, and IBFs."

FFIEC 031 and 041

Item No.

2.b

2.c

2d

Caption and Instructions

Expense of federal funds purchased and securities sold under agreements ta
repurchase. Report the gross expense of all liabilities reportable in Schedule RC, item 14,
"Federal funds purchased and securities sold under agreements to repurchase.”

Report the income of federal funds sold and securities purchased under agreements to resell
in Schedule RI, item 1.f; do not deduct from the gross expense reported in this item. However,
if amounts recognized as payables under repurchase agreements have been offset against
amounts recognized as receivables under reverse repurchase agreements and reported as a
net amount in Schedule RC, Balance Sheet, in accordance with FASB Interpretation No. 41,
the income and expense from these agreements may be reported on a net basis in

Schedule RI, Income Statement.

Interest on trading liabilities and other borrowed money. Report the interest expense

on all liabilities reportable in Schedule RC, item 15, "Trading liabilities," and item 16, "Other
borrowed money."

Interest on subordinated notes and debentures. Report the interest expense on alll
liabilities reportable in Schedule RC, item 19, "Subordinated notes and debentures."

Include amortization of expenses incurred in the issuance of subordinated notes and
debentures. Capitalize such expenses, if material, and amortize them over the life of the
related notes and debentures.

Exclude dividends declared or paid on limited-life preferred stock (report dividends declared in
Schedule RI-A, item 8).
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ltem No. Caption and Instructions

2.e

3

5.b

Total interest expense. Report the sum items 2.a through 2.d.

Net interest incame. Report the difference between Schedule RI, item 2.e, “Total
interest expense,” and Schedule RI, item 1.h, “Total interest income.” If the amount is
negative, enclose it in parentheses.

Provision for loan and lease losses. Report the amount needed to make the allowance for
loan and lease losses, as reported in Schedule RC, item 4.c, adequate to absorb estimated
loan and lease losses, based upon management's evaluation of the bank's current loan and
lease portfolio. The amount reported in this item must equal Schedule RI-B, part Il, item 4,
“Provision for loan and lease losses.” Enclose negative amounts in parentheses.

Exclude provision for credit losses on off-balance sheet credit exposures and provision for
allocated transfer risk, both of which should be reported in item 7.d, “Other noninterest
expense.”

The amount reported here may differ from the bad debt expense deduction taken for federal
income tax purposes.

Refer to the Glossary entries for "allowance for loan and lease losses" and “loan impairment”
for additional information.

Income from fiduciary activities. Report gross income from services rendered by the

bank’s trust department or by any of its consolidated subsidiaries acting in any fiduciary
capacity. For banks required to complete Schedule RC-T, items 12 through 19, this item
must equal the amount reported in Schedule RC-T, item 19.

Exclude commissions and fees received for the accumulation or disbursement of funds
deposited to Individual Retirement Accounts (IRAs) or Keogh Plan accounts when they are
not handled by the bank's trust department (report in Schedule RI, item 5.b, "Service charges
on deposit accounts (in domestic offices)").

Report a zero or the word "none" if the bank has no trust department and no consolidated
subsidiaries that render services in any fiduciary capacity.

Report in this item amounts
charged depositors (in domestic offices):

(1) For the maintenance of their deposit accounts with the bank, so-called "maintenance
charges."

(2) For their failure to maintain specified minimum deposit balances.
(3) Based on the number of checks drawn on and deposits made in their deposit accounts.
(4) For checks drawn on so-called "no minimum balance" deposit accounts.

(5) For withdrawals from nontransaction deposit accounts.
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Item No. Caption and Instructions

5.b
(cont.)

5.c

(6) For the closing of savings accounts before a specified minimum period of time has
elapsed.

(7) For accounts which have remained inactive for extended periods of time or which have
become dormant.

(8) For deposits to or withdrawals from deposit accounts through the use of automated teller
machines or remote service units.

(9) For the processing of checks drawn against insufficient funds, so-called "NSF check
charges," that the bank assesses regardless of whether it decides to pay, return, or hold
the check. Exclude subsequent charges levied against overdrawn accounts based on the
length of time the account has been overdrawn, the magnitude of the overdrawn balance,
or which are otherwise equivalent to interest (report in the appropriate subitem of
Schedule RI, item 1.a, "Interest and fee income on loans (in domestic offices)").

(10) For issuing stop payment orders.
(11) For certifying checks.

(12) For the accumulation or disbursement of funds deposited to Individual Retirement
Accounts (IRAs) or Keogh Plan accounts when not handled by the bank's trust
department. Report such commissions and fees received for accounts handled by the
bank's trust department in Schedule RI, item 5.a, "Income from fiduciary activities."

Exclude penalties paid by depositors for the early withdrawal of time deposits (report as
"Other noninterest income" in Schedule RI, item 5.1, or deduct from the interest expense of
the related category of time deposits, as appropriate).

Irading revenue. Report the net gain or loss from trading cash instruments and

derivative contracts (including commodity contracts) that has been recognized during the
calendar year-to-date. For banks required to complete Schedule Rl, Memorandum item 8,
the amount reported in this item must equal the sum of Schedule RI, Memorandum items 8.a
through 8.d.

Include as trading revenue:

(1) Revaluation adjustments to the carrying value of cash instruments reportable in
Schedule RC, item 5, "Trading assets," and Schedule RC, item 15, "Trading liabilities,"
resulting from the periodic marking to market of such instruments.

(2) Revaluation adjustments from the periodic marking to market of interest rate, foreign
exchange, equity derivative, and commodity and other contracts reportable in
Schedule RC-L, item 12, "Total gross notional amount of derivative contracts held for
trading."

(3) Incidental income and expense related to the purchase and sale of cash instruments
reportable in Schedule RC, item 5, "Trading assets," and Schedule RC, item 15, "Trading
liabilities," and derivative contracts reportable in Schedule RC-L, item 12, "Total gross
notional amount of derivative contracts held for trading."

If the amount to be reported in this item is a net loss, enclose it in parentheses.
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Item No. Caption and Instructions

5.d

5.f

Report fees and commissions from underwriting (or participating in the underwriting of)
securities, private placements of securities, investment advisory and management services,
merger and acquisition services, and other related consulting fees.

Include fees and commissions from securities brokerage activities, from the sale and
servicing of mutual funds, from the purchase and sale of securities and money market
instruments where the bank is acting as agent for other banks or customers, and from the
lending of securities owned by the bank or by bank customers (if these fees and commissions
are not included in Schedule RI, item 5.a, “Income from fiduciary activities,” or item 5.c,
“Trading revenue”).

Also include the bank’s proportionate share of the income or loss before extraordinary items
and other adjustments from its investments in:

unconsolidated subsidiaries,

associated companies, and

corporate joint ventures, unincorporated joint ventures, general partnerships, and limited
partnerships over which the bank exercises significant influence

that are principally engaged in investment banking, advisory, brokerage, or securities
underwriting activities.

In general, venture capital activities involve the providing of
funds, whether in the form of loans or equity, and technical and management assistance,
when needed and requested, to start-up or high-risk companies specializing in new
technologies, ideas, products, or processes. The primary objective of these investments is
capital growth.

Report as venture capital revenue market value adjustments, interest, dividends, gains, and
losses (including impairment losses) on venture capital investments (loans and 