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INSTRUCTIONS FOR PREPARATION OF

Report of Assets and Liabilities
of U.S. Branches and Agencies

of Foreign Banks
FFIEC 002

General Instructions
Who Must Report

Pursuant to the supervisory responsibilities assigned to
the Board of Governors of the Federal Reserve System,
the Office of the Comptroller of the Currency, and the
Federal Deposit Insurance Corporation by the Interna-
tional Banking Act (IBA) of 1978, every U.S. branch and
agency of a foreign bank as defined in the Act is required
to file each quarter the report entitled “Report of Assets
and Liabilities of U.S. Branches and Agencies of Foreign
Banks” (FFIEC 002), including its supporting schedules
(except for Schedule O, “Other Data for Deposit Insur-
ance Assessments,” and Part II in Schedule C, “Loans
to Small Businesses and Small Farms,” which only
branches whose deposits are insured by the Federal
Deposit Insurance Corporation (FDIC) are required to
complete and submit as part of the FFIEC 002 report).

The “U.S. branches and agencies” required to report
under the Act are foreign banks’ branches and agencies
that are organized under the laws of the 50 states of the
United States and the District of Columbia, where ‘‘For-
eign banks” are those companies organized under the
laws of a foreign country, Puerto Rico, or a U.S. territory
or possession that engage in the business of banking.
Each U.S. branch or agency, whether state-chartered or
federally-licensed, must submit the report for itself.

Where and When to Submit the Report

The Federal Reserve acts as the collecting and processing
agent of this report for the federal supervisory authorities.
The original and two copies of the completed report shall
be submitted each quarter to the Federal Reserve Bank in
whose district the reporting branch or agency is located.
Reporting institutions are required to submit the report
quarterly as of the last calendar day each quarter. Report-
ing institutions that wish to submit the report electroni-
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cally should contact the appropriate district Federal
Reserve Bank for instructions.

Submission Date

The term ‘“‘submission date” is defined as the date by
which a completed original report must be received by
the appropriate district Federal Reserve Bank. Reports
must be received no more than 30 days after the report
date (subject to the timely filing provisions set forth in
the following paragraph). For example, the December 31
report must be received by January 30. Earlier submis-
sion would aid the Federal Reserve in reviewing and
processing the reports and is encouraged. No extensions
of time for submitting reports are granted.

The filing of a branch or agency’s completed report will
be considered timely, regardless of when the reports are
received by the appropriate Federal Reserve Bank, if
these reports are mailed first class and postmarked no
later than the third calendar day preceding the submission
deadline. In the absence of a postmark, a branch or
agency whose completed report is received late may be
called upon to provide proof of timely mailing. A “Cer-
tificate of Mailing” (U.S. Postal Service Form 3817) may
be used to provide such proof. If an overnight delivery
service is used, entry of the completed original report into
the delivery system on the day before the submission
deadline will constitute timely submission. In addition,
the hand delivery of the completed original report on or
before the submission deadline to the location to which
the report would otherwise be mailed is an acceptable
alternative to mailing the report. Branches or agencies
that are unable to obtain the required officer signature on
their completed original report in sufficient time to file
these reports so that they are received by the submission
deadline should not delay filing the report in order to
obtain this signature, nor should another name be used in
place of the senior executive officer. However, a revised
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General Instructions

cover page with signature must be sent as soon as
possible.

If the submission deadline falls on a weekend or holiday,
the report must be received by 5:00 PM. on the first
business day after the Saturday, Sunday, or holiday. Any
report received after 5:00 P.M. on the first business day
after the Saturday, Sunday, or holiday deadline will be
considered late unless it has been postmarked three
calendar days prior to the original Saturday, Sunday, or
holiday submission deadline (original deadline), or the
institution has a record of sending the report by overnight
service one day prior to the original deadline.

Scope of the Report

The report asks for data on the entire operation of the
branch or agency including its International Banking
Facility (“IBF”) if it has one, and also asks for separate
data on the IBF only.

In general, each U.S. branch or agency of a given foreign
bank is required to file a separate report. No consolida-
tion of statements for multiple branches and agencies of a
given foreign bank is permitted, except that a foreign
bank may submit to the appropriate Federal Reserve
Bank a request to consolidate reports for two or more
offices, provided that (1) the offices are located in the
same city or metropolitan area and are in the same state
and Federal Reserve district, and (2) the consolidated
report does not combine agencies with branches or
insured branches with uninsured branches.

For purposes of this report, assets administered by the
reporting branch or agency’s trust department are not to
be consolidated into the reporting branch or agency’s
assets. However, information concerning the branch or
agency'’s trust activities must be reported in Schedule T,
“Fiduciary and Related Services,” beginning Decem-
ber 31, 2001. Assets held in or administered by the
branch or agency’s trust department are excluded from
all of the other schedules of this report except when trust
funds are deposited by the trust department of the
reporting institution. When such trust funds are deposited
in the reporting institution, they are to be reported as
deposit liabilities in Schedule E in the deposit category
appropriate to the beneficiary. Interest paid on such
deposits are to be reported as part of the reporting
institution’s unremitted profits reported on Schedule M.

GEN-2

However, there are two exceptions: (1) uninvested trust
funds (cash) held in the branch or agency’s trust depart-
ment, which are not included in Schedule RAL, “Assets
and Liabilities,” of the reporting institution, must be
reported in Schedule O, “Other Data for Deposit Insur-
ance Assessments;” and (2) the fees earned by the trust
department for its fiduciary activities and the operating
expenses of the trust department should be included
as part of the reporting institution’s unremitted profits
reported on Schedule M.

Custody Accounts: All custody and safekeeping activi-
ties (i.e., the holding of securities, jewelry, coin collec-
tions, and other valuables in custody or in safekeeping for
customers) are not to be reflected in Schedule RAL,
“Assets and Liabilities,” unless cash funds held by the
branch or agency in safekeeping for customers are com-
mingled with the general assets of the reporting institu-
tion. In such cases, the commingled funds would be
reported in Schedule E as deposit liabilities of the branch
or agency.

Similarly, securities held in custody or in safekeeping for
customers shall only be included in Schedule T of this
report. However, funds held by the reporting institution
in safekeeping for customers, except those held in the
reporting institution’s own trust department, are included
(and must be reported in Schedule E, Deposit Liabilities
and Credit Balances).

Signatures and Attestation

The original of the report shall be manually signed on the
cover sheet of the submitted report, in the manner
indicated on the cover sheet, by a duly authorized officer
of the reporting institution. The title of the signing officer
shall also be shown. The correctness of the submitted
report shall be attested by the signature of the senior
executive official of the reporting institution, who may or
may not be the same officer who signed the report.
Signatures need not be notarized. All copies shall bear
the same signatures as on the original, but these signa-
tures may be facsimiles or photocopies.

Release of Individual Branch and Agency
Reports

This report and all its schedules submitted by each
reporting branch or agency will be made available to the
public upon request, except for Schedule M, “Due
from/Due to Related Institutions in the U.S. and in

FFIEC 002
General Instructions September 2008



General Instructions

s

Foreign Countries,” which is considered to be confiden-
tial by the federal supervisory authorities. The reports are
made available in their entirety to the relevant state
supervisory authorities.

Data reported in Schedule N, “Past Due, Nonaccrual, and
Restructured Loans,” will not be publicly disclosed on an
individual branch or agency basis for periods prior to
June 30, 2001.

Amended Reports

The primary federal supervisory authority of a branch or
agency may require the filing of amended reports if
reports as previously submitted contain significant errors
in how the reporting branch or agency classified or
categorized items in the reports, i.e., on what line of the
report an item has been reported.

When dealing with the recognition and measurement of
events and transactions in the Report of Assets and
Liabilities of U.S. Branches and Agencies of Foreign
Banks, amended reports may be required if a branch’s or
agency’s primary federal supervisory authority or the
Federal Reserve Bank to which the branch or agency
submits its reports determines that the reports as previ-
ously submitted contain errors that are material for the
reporting branch or agency.

Organization of Instruction Book
This instruction book is organized into three sections:

(1) The General Instructions, which describe the overall
reporting requirements.

(2) The line item instructions for each schedule.

(3) The Glossary, which presents—in alphabetical
order—definitions and discussions of accounting
issues and of other topics that require more extensive
treatment than is practical to include in the line item
instructions or that are relevant to several line items
or to the overall preparation of the report. The
Glossary is not, and is not intended to be, a compre-
hensive discussion of the principles of bank account-
ing.

No one of these sections of the Instruction Book gives the
complete instructions for completing all the items on the
report. Thus, in determining the required treatment of
particular transactions or portfolio items, or in determin-
ing the definitions and scope of the various items, the
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General Instructions, the line item instructions, and the
Glossary (all of which are extensively cross-referenced)
must be used jointly.

Preparation of Information to be Reported

U.S. branches and agencies of foreign banks are required
to prepare and file the report in accordance with these
instructions. Questions on, and requests for interpreta-
tions of, matters appearing in any part of these instruc-
tions should be addressed to the Federal Reserve Bank to
which the reports are submitted.

The financial records of the reporting branch or agency
shall be maintained in such a manner and scope as to
ensure that this report can be prepared and filed in
accordance with these instructions and reflects a fair
presentation of the financial condition and results of
operations. Branches and agencies should retain work
papers and other records used in the preparation of
the report until the next examination by their federal
regulator.

Transactions with related depository institutions are
treated differently in this report from transactions with
nonrelated institutions. For descriptions of what consti-
tutes, for purposes of this report, a related institution and
of the different reporting treatments required for trans-
actions with related and nonrelated institutions, see the
Glossary entries, “related institutions” and “transactions
with related institutions.”

Accounting Basis

Applicability of Generally Accepted Accounting Prin-
ciples to Regulatory Reporting Requirements: For rec-
ognition and measurement purposes, the regulatory
reporting requirements applicable to the Report of Assets
and Liabilities of U.S. Branches and Agencies of Foreign
Banks shall conform to generally accepted accounting
principles (GAAP). When reporting events and trans-
actions not covered in principle by the instructions for the
Report of Assets and Liabilities of U.S. Branches and
Agencies of Foreign Banks or authoritative GAAP stan-
dards, branches and agencies are encouraged to discuss
the event or transaction with their primary federal super-
visory authority or with the Federal Reserve Bank to
which their reports are submitted.

Regardless of whether a branch or agency discusses a
reporting issue with its supervisory authority or the
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appropriate Federal Reserve Bank, when the supervisory
authority’s or the Federal Reserve Bank’s interpretation
of how GAAP should be applied to a specified event or
transaction (or series of related events or transactions)
differs from the branch’s or agency’s interpretation, the
supervisory authority or Federal Reserve Bank may
require the branch or agency to reflect the event(s) or
transaction(s) in its Report of Assets and Liabilities
of U.S. Branches and Agencies of Foreign Banks in
accordance with the supervisory authority’s or Federal
Reserve Bank’s interpretation and to amend previously
submitted reports.

The instructions for the Report of Assets and Liabilities
of U.S. branches and agencies of foreign banks contain
certain specific reporting guidance that falls within the
range of acceptable practice under GAAP. These instruc-
tions have been adopted to achieve safety and soundness
and other public policy objectives and to ensure compa-
rability. Should the need arise in the future, other specific
reporting guidance that falls within the range of GAAP
may be issued. For example, the Glossary entry for
“Nonaccrual Status” includes specific reporting guid-
ance that is within the range of GAAP.

There may be areas in which a branch or agency wishes
more technical detail on the application of accounting
standards and procedures to the requirements of these
instructions. Such information may often be found in
the appropriate entries in the Glossary section of these
instructions or, in more detail, in the GAAP standards.
Selected sections of the GAAP standards are referenced
in the instructions where appropriate. The accounting
entries in the Glossary are intended to serve as an aid in
specific reporting situations rather than as a comprehen-
sive statement on branch and agency accounting.

Completion of the Report Form

The reports are to be submitted on the report forms
provided each quarter. Prior to or immediately following
the end of each quarter, each reporting institution will be
furnished with copies of the reporting form. Since, from
time to time, there may be minor changes in the report
form, forms from previous quarters should not be used.

Accounts and transactions shall be reported in the appro-
priate items on the reporting form as specified in the
instructions. No caption on the report form shall be
changed in any way.

GEN-4

No items are to be left blank. An entry must be made for
each item, i.e., an amount, a zero, the word ‘“‘none,” or
“N/A.” The only exception to this rule applies to report-
ing institutions that do not have an IBF or are not insured
by the FDIC. If the reporting institution does not have an
IBF, then column B in Schedules RAL, A, C (Part I), and
P; column D in Schedule E; and Part II in Schedule M are
to be left blank. For those institutions that are not insured
by the FDIC, Schedule O and Part II in Sched-
ule C are to be left blank.

Consolidation of Subsidiaries: To the extent required by
GAAP, a U.S. branch or agency should consolidate all
entities in which it maintains a controlling financial
ownership interest, e.g., a direct or indirect ownership
interest of more than 50 percent of an entity’s outstand-
ing voting shares. Investments in unconsolidated subsid-
iaries should be reported in Schedule RAL, item 1(h),
“Other assets,” using the equity method of accounting.

Negative Entries: Negative entries are not permitted for
any item in any schedule of the report except where
explicitly called for in Schedule M.

Foreign Currency Translation: The amounts entered in
the report shall be stated in U.S. dollars. Transactions or
balances denominated in currencies other than the U.S.
dollar shall be converted to U.S. dollar equivalents prior
to their incorporation in the report. Translation admust-
ments should be included in Schedule M as part of
unremitted profits and losses.

Rounding: For purposes of this report, all figures are to
be rounded to the nearest thousand U.S. dollars. Round-
ing may result in details not adding to their stated totals.
The only permissible difference between totals and the
sums of their components are those attributable to the
mechanics of rounding. In Schedule RAL, Assets and
Liabilities, “Total assets,” item 3, and ‘“Total liabilities,”
item 6, which must be equal, must be derived from
unrounded numbers and then rounded in order to ensure
that these two items are equal as reported.

Verification: All addition and subtraction should be
double-checked before reports are submitted. Totals and
subtotals in supporting schedules should be crosschecked
to corresponding items elsewhere in the report. Before a
report is submitted, all amounts should be compared with
the corresponding amounts in the previous report. If there
are any unusual changes from the previous report, a brief
explanation of the changes should be attached to the
report.

FFIEC 002
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All reports must be made out clearly and distinctly by distributed each quarter by the Federal Reserve and
typewriter or in ink. Reports completed in pencil are not provided that they meet the legibility and other specifica-
acceptable. Computer printouts are acceptable provided tions set by the Federal Reserve. Copies must be legible
that they are identical in size, format, and detail, includ- and preferably should be photocopies.

ing all item and column captions, to the printed form
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INSTRUCTIONS FOR THE PREPARATION OF THE

Assets and Liabilities

Schedule RAL

General Instructions

Detailed definitions of certain asset and liability items
will be found in the instructions pertaining to the sched-
ules referred to under those items. Transactions with
related depository institutions (as defined in the General
Instructions) are to be reflected only in the items “Net
due from/net due to related depository institutions”
(item 2 or 5) and are excluded from the other individual
items of this schedule.

The amounts reported in column A are for the reporting
branch or agency including its own IBF, and those
reported in column B are for the reporting branch or
agency’s IBF only. The shading out of certain lines in
column B reflects the fact that IBFs are restricted in the
types of assets and liabilities they can carry. Unless
otherwise specified, the item instructions pertain to both
the reporting branch or agency, including its IBF, and the
IBF only. At times the instructions may discuss assets
that are permissible for the branch or agency but not for
the IBF. Report in the IBF column only those permissible
IBF assets. If the reporting branch or agency has no IBF,
no amounts are to be reported in column B.

Item Instructions

The line item instructions should be read in conjunc-
tion with the Glossary and other sections of these
instructions.

ASSETS

Item 1 Claims on nonrelated parties.

Item 1(a) Cash and balances due from depository
institutions.

Report the amount from Schedule A, item 6, “Total,” as
appropriate. For a discussion of interbank placements,
refer to the Glossary entry,‘““placements.”

FFIEC 002
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Items 1(b) and 1(c) Securities.

Report in the appropriate subitem all U.S. Government
securities and other securities that are not held for
trading. Held-to-maturity securities are to be reported at
amortized cost in items 1(b) and 1(c). (Amortized cost is
the purchase price of a debt security adjusted for amorti-
zation of premium or accretion of discount if the debt
security was purchased at other than par or face value.)
Available-for-sale debt securities are to be reported at fair
(market) value in items 1(b) and 1(c). Equity securities
with readily determinable fair values are to be reported at
fair (market) value in item 1(c).

Exclude from items 1(b) and 1(c) securities held in
trading accounts (report such securities in Sched-
ule RAL, item 1(f)) and equity securities that do not have
readily determinable fair values (report such securities at
historical cost in item 1(h), “Other assets including other
claims on nonrelated parties’).

The preferred method for reporting security holdings is
on the basis of trade date accounting. However, if the
reported amounts under settlement date accounting would
not be materially different from those under trade date
accounting, settlement date accounting is acceptable.
Whichever method is selected should be used consis-
tently, unless the branch or agency has selected settle-
ment date accounting and subsequently decides to change
to the preferred trade date accounting method. For a
discussion of this topic, refer to the Glossary entry,
“trade date and settlement date accounting.”

For purposes of this report, the following events and
transactions involving securities should be reported in the
manner indicated below:

A. Purchases of securities under agreements to resell and
sales of securities under agreements to repurchase:
These transactions are not to be treated as purchases
or sales of securities but as lending or borrowing (i.e.,
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Schedule RAL

financing) transactions collateralized by these securi-
ties if the agreements meet the criteria for a borrow-
ing set forth in FASB Statement No. 140, “Account-
ing for Transfers and Servicing of Finan-
cial Assets and Extinguishments of Liabilities.” Pur-
chases of securities under agreements to resell that
meet the criteria for a borrowing are to be reported in
Asset item 1(d). Sales of securities under agreements
to repurchase that meet the criteria for a borrowing
are to be reported in Liability item 4(b). For further
information, see the Glossary entries for “transfers of
financial assets’ and ‘“‘repurchase/resale agreements.”

B. Pooled securities in which the reporting institution
purchases or sells participations: Similarly, these
transactions are not to be treated as purchases or sales
of the securities in the pool but as lending or borrow-
ing (i.e., financing) transactions collateralized by the
pooled securities if the participation agreements meet
the criteria for a borrowing set forth in FASB State-
ment No. 140. The proceeds of the sale of participa-
tions that meet the criteria for a borrowing are to be
reported as securities sold under agreements to repur-
chase in Liability item 4(b). Reporting institutions
that buy participations in pooled securities that meet
the criteria for a borrowing are to report the partici-
pations as securities purchased under agreements to
resell in Asset item 1(d).

C. Pledged securities: Pledged securities that have not
been transferred to the secured party should continue
to be included in the pledging institution’s holdings
of securities that are reported in Asset items 1(b) or
1(c), as appropriate. If the reporting institution has
transferred pledged securities to the secured party, the
reporting institution should account for the pledged
securities in accordance with FASB Statement
No. 140.

D. Securities borrowed and lent: Securities borrowed
and lent shall be reported as an asset of either the
borrowing or lending institution in accordance with
FASB Statement No. 140. For further informa-
tion, see the Glossary entries for “transfers of finan-
cial assets” and ‘‘securities borrowing/lending
transactions.”

E. Short sales of securities: These sales are not to be
netted against securities held. Rather, the reporting
branch or agency’s liability to others to deliver secu-
rities sold short (other than the liability represented by
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due bills) is to be reported in Liability item 4(e),
“Trading liabilities.” The rights to receive payment
from such a sale of securities shall be reported in
Asset item 1(h), “Other assets (including other claims
on nonrelated parties).” For institutions that issue due
bills representing obligations to deliver securities,
such due bills are to be reported as borrowings in
Liability item 4(c), “Other borrowed money,” and in
Schedule P, as appropriate.

F. Futures, forward, and option contracts: such open
contracts to buy or sell securities in the future are to be
reported as derivatives in Schedule L, item 9 or
Schedule M, Part V, item 9.

Item 1(b)(1) U.S. Treasury securities.

Report the appropriate value of all U.S. Treasury securi-
ties not held for trading. Include all bills, certificates of
indebtedness, notes, and bonds, including those issued
under the Separate Trading of Registered Interest and
Principal of Securities (STRIPS) program and those that
are “inflation-indexed.”

Exclude all obligations of U.S. Government agencies and
corporations. Also exclude detached Treasury security
coupons and ex-coupon Treasury securities held as the
result of either their purchase or the branch or agency’s
stripping of such securities and Treasury receipts such as
CATS, TIGRs, COUGARs, LIONSs, and ETRs (report in
item 1(c)(4), “All other” securities).

Item 1(b)(2) U.S. Government agency obligations.

Report the appropriate value of all U.S. Government
agency obligations (excluding mortgage-backed securi-
ties) not held in trading accounts.

For purposes of this item, a U.S. government agency is
defined as an instrumentality of the U.S. government
whose debt obligations are fully and explicitly guaran-
teed as to the timely payment of principal and interest by
the full faith and credit of the U.S. government.

Include, among others, debt securities (but not mortgage-
backed securities) of the following U.S. government
agencies:

(1) Export-Import Bank (Ex-Im Bank)
(2) Federal Housing Administration (FHA)
(3) Government National Mortgage Association

(GNMA or Ginnie Mae)
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(4) Maritime Administration

(5) Small Business Administration (SBA)

Include such obligations as:

(1) Small Business Administration (SBA) “Guaranteed
Loan Pool Certificates,” which represent an undi-
vided interest in a pool of SBA-guaranteed portion of
loans for which the SBA has further guaranteed the
timely payment of scheduled principal and interest
payments.

(2) Participation certificates issued by the Export—Import
Bank and the General Services Administration.

For purposes of this item government sponsored agencies
are defined as agencies originally established or chartered
by the U.S. government to serve public purposes speci-
fied by the U.S. Congress but whose debt obligations are
not explicitly guaranteed by the full faith and credit of the
U.S. government.

Include, among others, debt securities (but not mortgage-
backed securities) of the following government-
sponsored agencies:

(1) Federal Agricultural Mortgage Corporation
(Farmer Mac)

(2) Federal Farm Credit Banks
(3) Federal Home Loan Banks (FHLBs)

(4) Federal Home Loan Mortgage Corporation
(FHLMC or Freddie Mac)

(5) Federal Land Banks (FLBs)

(6) Federal National Mortgage Association (FNMA or
Fannie Mae)

(7) Financing Corporation (FICO)
(8) Resolution Funding Corporation (REFCORP)

(9) Student Loan Marketing Association (SLMA or
Sallie Mae)

(10) Tennessee Valley Authority (TVA)
(11) U.S. Postal Service

Exclude from U.S. government agency obligations:

(1) Loans to the Export-Import Bank and to federally-
sponsored lending agencies (report in Schedule C,
item 8, “All other loans’). Refer to the Glossary
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entry for “federally-sponsored lending agency” for
the definition of this term.

(2) Allholdings of U.S. government-issued or -guaranteed
mortgage pass-through securities (report in
item 1(c)(2), “Mortgage-backed securities,” below).

(3) Collateralized mortgage obligations (CMOs), real
estate mortgage investments conduits (REMICs),
CMO and REMIC residuals, and stripped mortgage-
backed securities (such as interest-only strips (I10s),
principal-only strips (POs) and similar instruments)
issued by U.S. government agencies and corporations
(reportinitem 1(c)(2), “Mortgage-backed securities,”
below).

(4) Participants in pools of Federal Housing Administra-
tion (FHA) Title I loans, which generally consist
of junior lien home improvement loans (report in
Schedule C, item 1, “Loans secured by real estate™).

Item 1(c) Other bonds, notes, debentures, and
corporate stock (including state and local
securities):

Item 1(c)(1) Securities of foreign governments and
official institutions.

Report the appropriate value of all securities of foreign
governments and official institutions not held for trading,
including securities of international agencies such as the
International Bank for Reconstruction and Development
(World Bank), Inter-American Development Bank, and
Asian Development Bank. For further information, refer
to the Glossary entry for “foreign governments and
official instructions.”

Item 1(c)(2) Mortgage-backed securities.

Mortgage-backed securities include mortgage pass-
through securities, collateralized mortgage obligations
(CMOs), real estate mortgage investment conduits
(REMICs), CMO and REMIC residuals, and stripped
mortgage-backed securities (such as interest-only strips
(I0s), principal-only strips (POs), and similar instru-
ments).

In general, a mortgage pass-through security represents
an undivided interest in a pool that provides the holder
with a pro rata share of all principal and interest pay-
ments on the residential mortgages in the pool, and
includes certificates of participation in pools of residen-
tial mortgages.
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Include certificates of participation in pools of residential
mortgages even though the reporting institution was the
original holder of the mortgages underlying the pool and
holds the instruments covering that pool, as may be the
case with GNMA certificates issued by the reporting
institution and swaps with FNMA and FHLMC. Also
include U.S. Government-issued participation certificates
(PCs) that represent a pro rata share of all principal and
interest payments on a pool of resecuritized participation
certificates that, in turn, are backed by residential mort-
gages, e.g., FHLMC Giant PCs.

Exclude from mortgage-backed securities:

(1) Securities backed by loans extended under home
equity lines, i.e., revolving open-end lines of credit
secured by 1-4 family residential properties (report
as asset-backed securities backed by ‘““Home equity
lines” in Schedule RAL, item 1(c)(3).

(2) Bonds issued by the Federal National Mortgage
Association (FNMA) and the Federal Home Loan
Mortgage Corporation (FHLMC) that are collateral-
ized by mortgages, i.e., mortgage-backed bonds,
(report in Schedule RAL, item 1(b)(2), “U.S. Gov-
ernment agency and corporation obligations,” and
mortgage-backed bonds issued by non-U.S. Govern-
ment issuers (report in Schedule RAL, item 1(c)(4),
“All other,” below).

(3) Participation certificates issued by the Export—Import
Bank and the General Services Administration (report
in Schedule RAL, item 1(b)(2)).

(4) Participation certificates issued by a Federal Inter-
mediate Credit Bank (report in Schedule RAL,
item 1(h), “Other assets (including other claims on
unrelated parties)”).

Item 1(c)(2)a. Mortgage-backed securities: Issued
or guaranteed by U.S. Goverment agencies

Report the appropriate value of all mortage-backed secu-
rities issued by the Federal National Mortgage Associa-
tion (FNMA) or the Federal Home Loan Mortgage
Corporation (FHLMC) or guaranteed by the Government
National Mortgage Association (GNMA). Also include
REMICs issued by the U.S. Department of Veterans
Affairs (VA).

Item 1(c)(2)b. Mortgage-backed securities: Other.

Report the apropriate value of all mortgage-backed secu-
rities issued by non-U.S.-government issuers (e.g., other
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depository institutions, insurance companies, and state
and local housing authorities in the U.S.).

Item 1(c)(3) Other asset-backed securities.

Report the appropriate value of all asset-backed securi-
ties (other than mortgatge-backed securities), including
asset-backed commercial paper, not held for trading.
Include asset-backed securities collateralized by credit
card receivables (i.e., extensions of credit to individuals
for household, family, and other personal expenditures
arising from credit cards), home equity lines of credit
(i.e., revolving, open-end lines of credit secured by 1-to-4
family residential properties), automobile loans (i.e.,
loans to individuals for the purpose of purchasing private
passenger vehicles, including minivans, vans, sport-
utility vehicles, pickup trucks, and similar light trucks for
personal use), other consumer loans (i.e., loans to indi-
viduals for household, family, and other personal expen-
ditures), commercial and industrial loans (i.e., loans for
commercial and industrial purposes to sole proprietor-
ships, partnerships, corporations, and other business
enterprises, whether secured (other than by real estate) or
unsecured, single-payment or installment), and all other
asset-backed securities collateralized by non-mortgage
loans.

Item 1(c)(4) All other.

Report the appropriate value of all bonds, notes, deben-
tures, commercial paper, and equity securities with
readily determinable fair values not held for trading that
cannot properly be reported in items 1(b) and 1(c)(1)
through 1(c)(3) above, including:

(1) securities issued by states and political subdivisions
in the U.S. (including industrial development bonds
that the branch or agency reports as securities for
other financial reporting purposes, as described more
fully in Schedule C, part I, item 8),

(2) obligations of business corporations,

(3) detached U.S. Government security coupons and
ex-coupon U.S. Government securities held as a
result of either their purchase or the branch or
agency’s stripping of such securities and Treasury
receipts such as CATS, TIGRs, COUGARs, LIONs,
and ETRs,

(4) corporate stock with readily determinable fair values,

FFIEC 002
Schedule RAL  September 2008



Schedule RAL

(5) common stock of the Federal National Mortgage
Association and the Federal Home Loan Mortgage
Corporation and preferred stock and unrestricted
voting common stock of the Student Loan Marketing
Association, and

(6) equipment trust certificates.

The fair value of an equity security is readily determin-
able if sales or bid-and-asked quotations are currently
available on a securities exchange registered with the
Securities and Exchange Commission (SEC) or in the
over-the-counter market, provided that those prices or
quotations for the over-the-counter market are publicly
reported by the National Association of Securities Deal-
ers Automated Quotations systems or by the National
Quotation Bureau. The fair value of an equity security
traded only on a foreign market is readily determinable if
that foreign market is of a breadth and scope comparable
to one of the U.S. markets referred to above.

Exclude from this item:

(1) Holdings of bankers acceptances and certificates of
deposit, which are not classified as securities for
purposes of this report. When held for trading
purposes, such assets are to be reported in RAL
item 1(f). Holdings of bankers acceptances not held
for trading purposes are to be reported as loans in
RAL item I(e) and in Schedule C, item 11. Holdings
of certificates of deposit not held for trading purposes
are to be reported as balances due from depository
institutions in RAL item 1(a) and in Schedule A, item
6.

(2) All loans (including overdrafts) and lease financing
receivables of states and political subdivisions in the
U.S. (report in RAL item 1(e) and in Schedule C,
item 11.

NOTE: For the IBF column (column B), report only the
dollar amount of the IBF’s holdings of notes, bonds,
debentures, and equity securities with readily determin-
able fair values issued by non-U.S. addressees, other than
related depository institutions. This amount is also
included in the amount reported in column A. Include
obligations that are purchased directly from the issuers of
the equity or debt securities—that is, from foreign gov-
ernments and official institutions and from private non-
U.S. addressees. In addition, any securities reported in
column A that were acquired by the IBF as the result of
defaulted loans should be included in this item.
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Item 1(d)(1)

Federal funds sold are immediately available funds lent
under agreements or contracts that mature in one busi-
ness day or roll over under a continuing contract, exclud-
ing such funds lent in the form of securities purchased
under agreements to resell (which should be reported in
Schedule RAL, item 1(d)(2)) and overnight lending for
commercial and industrial purposes (which generally
should be reported in Schedule RAL, item 1(e). Transac-
tions that are to be reported as federal funds sold may be
secured or unsecured or may involve an agreement to
resell loans or other instruments that are not securities.

Federal funds sold

Immediately available funds are funds that the purchas-
ing institution can either use or dispose of on the same
business day that the transaction giving rise to the receipt
or disposal of the funds is executed. A continuing
contract, regardless of the terminology used, is an agree-
ment that remains in effect for more than one business
day, but has no specified maturity and does not require
advance notice of the lender or the borrower to terminate.

Report federal funds sold on a gross basis; i.e., do not net
them against federal funds purchased, except to the
extent permitted under FASB Interpretation No. 39.

Also exclude from fed funds sold:

(1) Sales of so-called ““term federal funds” (as defined in
the Glossary entry for “federal funds transactions’”)
(report in Schedule RAL item 1.e.).

(2) Security resale agreements that have an original
maturity of one business day or roll over under a
continuing contract, if the agreement requires the
bank to resell the identical security purchased or a
security that meets the definition of substantially the
same in the case of a dollar roll (report in Schedule
RAL, item 1(d)(2), “Securities purchased under
agreements to resell”).

(3) Deposit balances from a Federal Home Loan Bank
(report as balances due from depository institutions
in RAL, item 1(a).

(4) Lending transactions in foreign offices involving
immediately available funds with an original matu-
rity of one business day or under a continuing
contract that are not security resale agreements
(report in RAL, item 1.e).

For further information, see the Glossary entry for “fed-
eral funds transactions.”

SCHEDULE RAL-5



Schedule RAL

Item 1.d.(1)a. Federal Funds sold with commercial
banks in the U.S.

In column A, report federal funds sold (as defined above)
to all non-related commercial banks domiciled in the U.S.
For purposes of this schedule, commercial banks include:

(1) national banks;
(2) state-chartered commercial banks;

(3) trust companies that perform a commercial banking
business;

(4) industrial banks;

(5) private or unincorporated banks;

(6) International Banking Facilities (IBFs) of U.S. bank-
ing institutions;

(7) Edge and Agreement corporations; and

(8) U.S. branches and agencies of foreign banks (includ-
ing their IBFs).

For purposes of this schedule, the term “U.S. Branches
and agencies of foreign banks” covers:

(1) the U.S. branches and agencies of other foreign
banks;

(2) the U.S. branches and agencies of foreign official
banking institutions, including central banks, nation-
alized banks, and other banking institutions owned
by foreign governments; and

(3) investment companies that are chartered under Article
XII of the New York State banking law and that are
majority-owned by one or more nonrelated foreign
banks.

NOTE: 1BFs are to report in column B, federal funds sold
to:

(1) IBFs of all nonrelated commercial banks in the U.S.,
including IBFs of U.S. branches and agencies of
foreign banks; and

(2) non-related U.S. and foreign commercial banks domi-
ciled in Puerto Rico and in the U.S. territories and
possessions, including branches and agencies of other
foreign banks located in Puerto Rico and in the U.S.
territories and possessions.

Item 1.d.(1)b. Federal Funds sold with nonbank
brokers and dealers in securities.

In column A, report federal funds sold (as defined above)
to nonbank brokers and dealers in securities.

SCHEDULE RAL-6

NOTE: In the IBF column, report federal funds sold to:

(1) persons or other nonbank entities domiciled in the
U.S. and;

(2) persons domiciled in foreign countries.

Item 1.d.(1)c. Federal Funds sold with others.

In column A, report federal funds sold (as defined above)
to nonrelated institutions not covered in item 1.d.(1)a or
1.d.(1)b, such as other depository institutions, state and
local governments, agencies of the U.S. Government,
banks in foreign countries (including branches and sub-
sidiaries of U.S. banks), and any other nonrelated institu-
tion or organization located in the U.S. or abroad.

NOTE: In the IBF column, report federal funds sold to:

(1) IBFs of all nonrelated depository institutions in the
U.S., including IBFs of U.S. branches and agencies of
foreign banks;

(2) nonrelated U.S. and foreign depository institutions
domiciled in Puerto Rico and in the U.S. territories
and possessions, including branches and agencies of
other foreign banks located in Puerto Rico and the
U.S. territories and possessions; and

(3) IBFs of all nonrelated depository institutions other
than commercial banks.

Item 1(d)(2) Securities purchased under
agreements to resell.

Securities purchased under agreements to resell include:

(1) Securities resale agreements, regardless of maturity,
if the agreement requires the bank to resell the
identical security purchased or a security that meets
the definition of substantially the same in the case of
a dollar roll.

(2) Purchases of participations in pools of securities,
regardless of maturity.

Report securities purchased under agreements to resell on
a gross basis, i.e., do not net them against securities sold
under agreements to repurchase, except to the extent
permitted under FASB Interpretation No. 41.

Exclude from items 1(d)(2)a and 1(d)(2)b the following:
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(1) Resale agreements involving assets other than secu-
rities (report in Schedule RAL, item 1(d)(1), “Fed-
eral funds sold,” or item 1(e), “Loans, net of
unearned income” as appropriate, depending on the
maturity and office location of the transaction).

(2) Due bills representing purchases of securities or
other assets by the branch or agencies that have not
been delivered and similar instruments, whether col-
lateralized or uncollateralized (report in Schedule
RAL, item 1(e)). See the Glossary entry for “due
bills.”

(3) So-called yield maintenance dollar repurchase agree-
ments (see the Glossary entry for “repurchase/resale
agreements’’).

For further information, see the Glossary entry for
repurchase/resale agreements.

Item 1.d.(2)a. Securities purchased under
agreements to resell with commercial banks in the
U.S.

In column A, report securities purchased under agree-
ments to resell (as defined above) with all non-related
commercial banks domiciled in the U.S. For purposes of
this schedule, commercial banks include:

(1) national banks;
(2) state-chartered commercial banks;

(3) trust companies that perform a commercial banking
business;

(4) industrial banks;
(5) private or unincorporated banks;

(6) International Banking Facilities (IBFs) of U.S. bank-
ing institutions;

(7) Edge and Agreement corporations; and

(8) U.S. branches and agencies of foreign banks (includ-
ing their IBFs).

For purposes of this schedule, the term “U.S. Branches
and agencies of foreign banks™ covers:

(1) the U.S. branches and agencies of other foreign
banks;
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(2) the U.S. branches and agencies of foreign official
banking institutions including central banks, nation-
alized banks, and other banking institutions owned
by foreign governments; and

(3) investment companies that are chartered under Article
XII of the New York State banking law and that are
majority-owned by one or more nonrelated foreign
banks.

NOTE: 1BFs are to report in column B, securities pur-
chased under agreements to resell with:

(1) IBFs of all nonrelated commercial banks in the U.S.,
including IBFs of U.S. branches and agencies of
foreign banks; and

(2) non-related U.S. and foreign commercial banks domi-
ciled in Puerto Rico and in the U.S. territories and
possessions, including branches and agencies of other
foreign banks located in Puerto Rico and in the U.S.
territories and possessions.

Item 1.d.(2)b. Securities purchased under
agreements to resell with nonbank brokers and
dealers in securities.

In column A, report securities purchased under agree-
ments to resell (as defined above) with nonbank brokers
and dealers in securities.

NOTE: In the IBF column, report securities purchased
under agreements to resell with:

(1) persons or other nonbank entities domiciled in the
U.S.; and

(2) persons domiciled in foreign countries.

Item 1.d.(2)c. Securities purchased under
agreements to resell with others.

In column A, report securities purchased under agree-
ments to resell (as defined above) with nonrelated insti-
tutions not covered in item 1.d.(2)a, or 1.d.(2)b, such as
other depository institutions, state and local govern-
ments, agencies of the U.S. Government, banks in foreign
countries (including branches and subsidiaries of U.S.
banks), and any other nonrelated institution or organiza-
tion located in the U.S. or abroad.

NOTE: In the IBF column, report securities purchased
under agreements to resell with:
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(1) IBFs of all nonrelated depository institutions in the
U.S., including IBFs of U.S. branches and agencies of
foreign banks;

(2) nonrelated U.S. and foreign depository institutions
domiciled in Puerto Rico and in the U.S. territories
and possessions, including branches and agencies of
other foreign banks located in Puerto Rico and the
U.S. territories and possessions; and

(3) IBFs of all nonrelated depository institutions other
than commercial banks.

Item 1(e) Loans, net of unearned income.

Report in the appropriate columns the amounts from
Schedule C, part I, item 11, columns A and B. For a
detailed description of loans, see the discussion in the
introduction to Schedule C.

Item 1(f) Trading assets.

Branches and agencies that (a) regularly underwrite or
deal in securities; interest rate, foreign exchange rate,
commodity, equity, and credit derivative contracts; other
financial instruments; and other assets for resale; (b)
acquire or take positions in such items principally for the
purpose of selling in the near term or otherwise with the
intent to resell in order to profit from short-term price
movements; or (c) acquire or take postitions in such
items as an accommodation to customers or for other
trading purposes shall report in items 1(f)(1) and 1(f)(2)
the value of such assets or positions on the report date.
Assets and other financial instruments held for trading
shall be consistently valued at fair value. See the Glos-
sary entry for “trading account” for further information.

Trading assets also include the amount of revaluation
gains (i.e., assets) from the ‘“marking to market” of
derivative contracts held for trading purposes. Revalua-
tion gains and losses (i.e., assets and liabilities) from the
“marking to market” of the reporting branch or agency’s
derivative contracts with the same counterparty that meet
the criteria for a valid right of setoff contained in FASB
Interpretation No. 39 (e.g., these contracts subject to a
qualifying master netting agreement) may be reported on
a net basis using this item and Schedule RAL, item 4(e),
“Trading liabilities,” as appropriate. For further informa-
tion, see the Glossary entry for “offsetting.”

Do not include in this item the carrying value of any
securities that are available for sale or any loans or leases
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that are held for sale. Available-for-sale securities should
be reported in Schedule RAL, item 1(b) or 1(c), and in
Schedule RAL, Memorandum items 3 and 4. Loans and

leases that are held for sale should be reported in
Schedule RAL, item 1(e), and in Schedule C.

Item 1(f)(1) Trading assets: U.S. Treasury and
Agency securities

Report the fair value of all U.S. Treasury securities and
U.S. Government agency and corporation obligations
held for trading by the reporting branch or agency.

Item 1(f)(2) Trading assets: other trading assets

Report the fair value of all other assets held for trading by
the reporting branch or agency. Other trading assets
include but are not limited to:

(1) securities issued by states and political subdivisions
in the U.S.

(2) other bonds, notes, and debentures;
(3) certificates of deposit;

(4) commercial paper;

(5) bankers acceptances; and

(6) loans.

Item 1(g) Not applicable.

Item 1(h) Other assets (including other claims on
nonrelated parties).

Report the total of all other claims on related nondeposi-
tory and nonrelated parties, and other assets, which
cannot properly be reported in Asset items 1(a) through
1(g) of this schedule.

Include:

(1) Income earned or accrued but not collected on
loans, securities, and other interest-bearing assets.

(2) Prepaid expenses (i.e., those applicable as a charge
against operations in future periods).

(3) Accrued interest on securities purchased.

(4) Cash items not conforming to the definition of
“Cash items in process of collection” found in the
instructions to Schedule A, item 1.
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(&)

(6)

(7

®)
€))

(10)

Y

Credit or debit card sales slips in process of collec-
tion until the reporting branch or agency has been
notified that it has been given credit (thereafter
report in Schedule A, item 3 or 4, as appropriate).

Derivative instruments with nonrelated parties that
have a positive fair value that are held for purposes
other than trading.

Purchased computer software, net of accumulated
amortization, and unamortized costs of computer
software to be sold, leased, or otherwise marketed
capitalized in accordance with the provisions of
FASB Statement No. 86.

Bullion not held for trading (e.g., gold or silver).

Original art objects, including paintings, antique
objects, and similar valuable decorative articles
(report at cost, unless there has been a decline in
value, judged to be other than temporary, in which
case the object should be written down to its fair
value).

Cash surrender value of life insurance policies for
which the branch or agency is the beneficiary.

The book value, less accumulated depreciation or
amortization, of all premises, equipment, furniture
and fixtures. Any method of depreciation conform-
ing to acceptable accounting principles may be
used. Do not deduct mortgages or other liens on
such property (report in Liability item 4(f)).

Include:

(a) Premises that are actually owned by the report-
ing institution and that are entirely or partly
occupied (or are to be occupied, if under con-
struction) by the reporting institution.

(b) Leasehold improvements, vaults, and fixed
machinery and equipment.

(c) Remodeling costs to existing premises, real
estate acquired and intended to be used for
future expansion, and parking lots, whether
adjoining or not adjoining the reporting institu-
tion’s premises, that are owned by the reporting
institution and that are used by its customers or
employees.

(d) All furniture, fixtures and movable equipment.
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(12)

(13)

(14)

(15)

(e) The amounts assigned to leases acquired in
purchase and assumption transactions.

(f) The amount of stocks and bonds that indirectly
represent premises, equipment, furniture or
fixtures.

(g) The amount of capital lease property (with the
reporting institution as lessee)—premises, fur-
niture, fixtures, and equipment. See the discus-
sion of “accounting with branch or agency as
lessee” contained in the “lease accounting”
section of the Glossary.

Automobiles, boats, equipment, appliances, real
estate and similar property repossessed or other-
wise acquired for debts previously contracted, even
if the branch or agency has not yet received title to
the property.

All real estate owned other than premises and
foreclosed real estate, net of accumulated deprecia-
tion and other reserves and allowances, if any.
Foreclosed real estate includes real estate acquired
in any manner for debts previously contracted and
real estate collateral underlying a loan when the
branch or agency has obtained physical possession
of the collateral, regardless of whether formal
foreclosure proceedings have been instituted against
the borrower.

NOTE: Foreclosed real estate received in full or
partial satisfaction of a loan should be recorded at
the fair value less cost to sell of the property at the
time of foreclosure. This amount becomes the
“cost” of the foreclosed real estate. When fore-
closed real estate is received in full satisfaction of a
loan, the amount, if any, by which the recorded
amount of the loan exceeds the fair value less cost
to sell of the property is a loss which must be
recognized at the time of foreclosure. The amount
of any senior debt (principal and interest) (to a
nonrelated party) to which foreclosed real estate is
subject at the time of foreclosure must be reported
as a liability in Schedule RAL, item 4(f), “Other
liabilities (to nonrelated parties).”

Customers’ liability for deferred payment letters of
credit.

The right to receive payment from the short sales
of securities. (See also the instructions to Sched-
ule RAL, item 4(f).)
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(16) Historical cost of equity securities that do not have
readily determinable fair values. These securities
are outside the scope of FASB Statement No. 115,
“Accounting for Certain Investments in Debt and
Equity Securities.”

(17) All other assets not specifically mentioned herein
nor in Asset items 1(a) through 1(g), such as items
temporarily held in suspense accounts. See the
entry for “suspense accounts” in the Glossary.

(18) The liability to the reporting institution of its
customers on drafts and bills of exchange that have
been accepted by the reporting institution, or its
agents, and that are outstanding (that is, not held by
the reporting branch or agency) on the date of the
report. Amounts reportable in Liability item 4.f.,
“Other liabilities to nonrelated parties” cannot be
netted against this item or vice versa. Similarly,
participations in acceptances—regardless of form
or terminology—cannot be netted from this item.
For further information, see the Glossary entry for
“bankers acceptances.”

Exclude the following from this item:

(1) All assets due from or claims upon related depository
institutions which are to be reflected in “Net due
from” (item 2) or “Net due to” (item 5) depending
upon the overall due from/to position of the reporting
branch or agency vis-a-vis its related depository
institutions.

(2) Holdings of bills representing purchases of securities
or other assets that have not yet been delivered. Such
holdings are to be reported in Loans, item 1(e).

(3) Deferred tax assets. (See the Glossary entry for “U.S.
income taxes’).

Item 1(i) Total claims on nonrelated parties.

Report in this item the sum of items 1(a) through 1(h).

Item 2 Net due from related depository
institutions.

All balances and positions due from and due to the head
office and related depository institutions should be
reported as a single net amount. If that single net amount
is a net due from, it should be entered in this item; if the
single net amount is a net due to, it should be entered in
Liability item 5. (Thus, there should be a positive amount
reported in either item 2 or item 5, but not in both items,

SCHEDULE RAL-10

and neither item should show negative amounts.) The
positions reported in item 2 or 5 should reflect all
balances due from and due to the head office and related
depository institutions wherever located including unre-
mitted profits, any statutory or regulatory capital require-
ment, and any reserve accounts.

Item 2(a) For the reporting branch or agency
including its IBF.

Report the net balances due from the head office and
other related depository institutions of the reporting
branch or agency, including its IBF. This balance is
calculated by subtracting item 1(i), column A, ‘““Total
claims on nonrelated parties,” from item 4(g), column A,
“Total liabilities to nonrelated parties,” if item 4(g) is
greater than item 1(i); otherwise, enter zero in this item.

Item 2(b) For the IBF of the reporting branch or
agency.

Report the net balances due from the establishing entity,
head office, and other related depository institutions of
the IBF of the reporting branch or agency. This balance is
calculated by subtracting item 1(i), column B, from
item 4(g), column B, if item 4(g) is greater than item 1(i);
otherwise, enter zero in this item.

Item 3 Total assets.

Report the sum of items 1(i) and 2(a), for item 3, col-
umn A. For column B, item 3, report the sum of
items 1(i) and 2(b). These items must equal item 6,
column A or B, as appropriate, “Total liabilities.”

NOTE: Because of the structure of this schedule and the
separate identification in item 2(b) and 5(b) of the net due
from or due to position of the reporting branch or agen-
cy’s IBF (if any) vis-a-vis its establishing entity, head
office, and other related depository institutions, total
assets of the IBF only, as reported in column B, item 3,
may not be a component of total assets of the reporting
branch or agency, including its IBF, as reported in
column A, item 3. However, the total of IBF claims
on unrelated parties or related nondepository institutions
as reported in item 1(i), column B, is a component of
item 1(i), column A.

LIABILITIES
Item 4(a) Total deposits and credit balances.

Report in column A the sum of the amounts reported
in Schedule E, item 7, columns A, C, and D. Report in
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column B the amount reported in Schedule E, item 7,
column D. Detailed definitions of deposit items are to be
found in the instructions for Schedule E.

Item 4(b)(1) Federal funds purchased.

Federal funds purchased are immediately available funds
borrowed under agreements or contrats that mature in
one business day or roll over under a continuing contract,
excluding such funds borrowed in the form of securities
sold under agreements to repurchase (which should be
reported in Schedule RAL, item 4(b)(2)) and Federal
Home Loan Advances (which should be reported in
Schedule RAL item 4.c.). Transactions that are to be
reported as federal funds purchased ma be secured or
unsecured or may involved an agreement to repurchase
loans or other instruments that are not securities.

Immediately available funds are funds that the purchas-
ing institution can either use or dispose of on the same
business day that the transaction giving rise to the receipt
or disposal of the funds is executed. A continuing
contract, regardless of the terminology used, is an agree-
ment that remains in effect for more than one business
day, but has no specified maturity and does not require
advance notice of the lender or the borrower to terminate.

Report federal funds purchased on a gross basis; i.e., do
not net them against federal funds sold, except to the
extent permitted under FASB Interpretation No. 39.

Exclude from items 4(b)(1)a and 4(b)(1)b:”

(1) Purchases of so-called ‘“term federal funds” (as
defined in the Glossary entry for “federal funds
transactions’) (report in Schedule RAL item 4.c.).

(2) Security repurchase agreements that have an original
matrity of one business day or roll over under a
continuing contract, if the agreement requires the
bank to repurchase the identical secruity sold or a
security that meet the definition of substantially the
same in the case of a dollar roll (report in Schedule
RAL, item 4(b)(2), “Securities sold under agree-
ments to repurchase’’).

(3) Borrowings from a Federal Home Loan Bank or a
Federal Reserve Bank (report those in those in the
form of securities repurchase agreements in Sched-
ule, RAL, item 4(b)(2), and all other borrowings in
Schedule RAL, item 4.c.
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(4) Borrowing transactions in foreign offices involving
immediately available funds with an original matu-
rity of one business day or under a continuing
contract that are not security repurchase agreements
(report in Schedule RAL item 4.c.).

For further information, see the Glossary entry for “fed-
eral funds transactions.”

Item 4.b.(1)a. Federal Funds purchased with
commercial banks in the U.S.

In column A, report federal funds purchased (as defined
above) from all non-related commercial banks domiciled
in the U.S. For purposes of this schedule, commercial
banks include:

(1) national banks;
(2) state-chartered commercial banks;

(3) trust companies that perform a commercial banking
business;

(4) industrial banks;
(5) private or unincorporated banks;

(6) International Banking Facilities (IBFs) of U.S. bank-
ing institutions;

(7) Edge and Agreement corporations; and

(8) U.S. branches and agencies of foreign banks (includ-
ing their IBFs).

For purposes of this schedule, the term “U.S. Branches
and agencies of foreign banks” covers:

(1) the U.S. branches and agencies of other foreign
banks;

(2) the U.S. branches and agencies of foreign official
banking institutions, including central banks, nation-
alized banks, and other banking institutions owned
by foreign governments; and

(3) investment companies that are chartered under Article
XII of the New York State banking law and that are
majority-owned by one or more nonrelated foreign
banks.

NOTE: 1BFs are to report in column B, federal funds
purchased from:
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(1) IBFs of all nonrelated commercial banks in the U.S.,
including IBFs of U.S. branches and agencies of
foreign banks; and

(2) non-related U.S. and foreign commercial banks domi-
ciled in Puerto Rico and in the U.S. territories and
possessions, including branches and agencies of other
foreign banks located in Puerto Rico and in the U.S.
territories and possessions.

Item 4.b.(1)b. Federal Funds purchased with
others.

In column A, report federal funds purchased (as defined
above) from nonrelated institutions not covered in item
4.b.(1)a, such as other depository institutions, state and
local governments, agencies of the U.S. Government,
banks in foreign countries (including branches and sub-
sidiaries of U.S. banks), and any other nonrelated institu-
tion or organization located in the U.S. or abroad.

NOTE: In the IBF column, report federal funds pur-
chased from:

(1) IBFs of all nonrelated depository institutions in the
U.S., including IBFs of U.S. branches and agencies of
foreign banks;

(2) nonrelated U.S. and foreign depository institutions
domiciled in Puerto Rico and in the U.S. territories
and possessions, including branches and agencies of
other foreign banks located in Puerto Rico and the
U.S. territories and possessions;

(3) IBFs of all nonrelated depository institutions other
than commercial banks;

(4) persons or other nonbank entities domiciled in the
U.S; and

(5) persons domiciled in foreign countries.

Item 4(b)(2) Securities sold under agreements to
repurchase.

Securities sold under agreements to repurchase include:

(1) Securities repurchase agreements, regardless of matu-
rity, if the agreement requires the bank to repurchase
the identical security sold or a security that meets the
definition of substantially the same in the case of a
dollar roll.

(2) Sales of participations in pools of securities, regard-
less of maturity.
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Report securities sold under agreements to repurchase on
a gross basis, i.e., do not net them against securities
purchased under agreements to resell, except to the
extent permitted under FASB Interpretation No. 41.

Exclude from items 4(b)(2)a and 4(b)(2)b the following:

(1) Repurchase agreements involving assets other than
securities (report in Schedule RAL, item 4(b)(1),
“Federal funds purchased,” or Schedule RAL, item
4.c., “Other borrowed money,” as appropriate,
depending on the maturity and office location of the
transaction).

(2) Borrowings from a Federal Home Loan Bank or a
Federal Reserve Bank other than in the form of
security repurchase agreements (report in Schedule
RAL, item 4.c. ).

(3) Obligations under due bills that resulted when the
bank sld securities or other assets and received
payment, but has not yet delivered the assets, and
similar obligations, whether collateralized or uncol-
lateralized (report in Schedule RAL, item 4.c.). See
the Glossary entry for “due bills.”

(4) Yield maintenance dollar repurchase agreements (see
the Glossary entry for ‘“‘repurchase/resale agree-
ments”).

For further information, see the Glossary entry for
“repurchase/resale agreements.”

Item 4.b.(2)a. Securities sold under agreements to
repurchase with commercial banks in the U.S.

In column A, report securities sold under agreements to
repurchase (as defined above) with all non-related com-
mercial banks domiciled in the U.S. For purposes of this
schedule, commercial banks include:

(1) national banks;
(2) state-chartered commercial banks;

(3) trust companies that perform a commercial banking
business;

(4) industrial banks;
(5) private or unincorporated banks;

(6) International Banking Facilities (IBFs) of U.S. bank-
ing institutions;

(7) Edge and Agreement corporations; and
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(8) U.S. branches and agencies of foreign banks (includ-
ing their IBFs).

For purposes of this schedule, the term “U.S. Branches
and agencies of foreign banks” covers:

(1) the U.S. branches and agencies of other foreign
banks;

(2) the U.S. branches and agencies of foreign official
banking institutions, including central banks, nation-
alized banks, and other banking institutions owned
by foreign governments; and

(3) investment companies that are chartered under Article
XII of the New York State banking law and that are
majority-owned by one or more nonrelated foreign
banks.

NOTE: IBFs are to report in column B, securities sold
under agreements to repurchase with:

(1) IBFs of all nonrelated commercial banks in the U.S.,
including IBFs of U.S. branches and agencies of
foreign banks; and

(2) non-related U.S. and foreign commercial banks domi-
ciled in Puerto Rico and in the U.S. territories and
possessions, including branches and agencies of other
foreign banks located in Puerto Rico and in the U.S.
territories and possessions.

Item 4.b.(2)b. Securities sold under agreements to
repurchase with others.

In column A, report securities sold under agreements to
repurchase (as defined above) with nonrelated institu-
tions not covered in item 4.b.(2)a., such as other deposi-
tory institutions, state and local governments, agencies of
the U.S. Government, banks in foreign countries (includ-
ing branches and subsidiaries of U.S. banks), and any
other nonrelated institution or organization located in the
U.S. or abroad.

NOTE: In the IBF column, report securities sold under
agreements t