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Instructions for Preparation of the
Report of Assets and Liabilities of U.S
Branches and Agencies of Foreign Banks

General Instructions

Who Must Report

Pursuant to the supervisory responsibilities assigned to
the Board of Governors of the Federal Reserve System,
the Office of the Comptroller of the Currency, and the
Federal Deposit Insurance Corporation by the Interna
tional Banking Act (IBA) of 1978, every U.S. branch and
agency of aforeign bank as defined in the Act is required
to file each quarter the report entitled * Report of Assets
and Liabilities of U.S. Branches and Agencies of Foreign
Banks”’ (FFIEC 002), including its supporting schedules
(except for Schedule O, ““ Other Data for Deposit Insur-
ance Assessments,” and Part Il in Schedule C, ““Loans
to Small Businesses and Small Farms,” which only
branches whose deposits are insured by the Federal
Deposit Insurance Corporation (FDIC) are required to
complete and submit as part of the FFIEC 002 report).

The “U.S. branches and agencies’ required to report
under the Act are foreign banks branches and agencies
that are organized under the laws of the 50 states of the
United States and the District of Columbia, where ** For-
eign banks’ are those companies organized under the
laws of aforeign country, Puerto Rico, or aU.S. territory
or possession that engage in the business of banking.
Each U.S. branch or agency, whether state-chartered or
federally-licensed, must submit the report for itself.

Where and When to Submit the Report

The Federal Reserve acts as the collecting and process-
ing agent of this report for the federal supervisory
authorities. The original and two copies of the completed
report shall be submitted each quarter to the Federal
Reserve Bank in whose district the reporting branch or
agency is located. Reporting institutions are required to
submit the report quarterly as of the last calendar day
each quarter. Reporting ingtitutions that wish to submit
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the report electronically should contact the appropriate
district Federal Reserve Bank for instructions.

Submission Date

The term ““submission date” is defined as the date by
which a completed original report must be received by
the appropriate district Federal Reserve Bank. Reports
must be received no more than 30 days after the report
date (subject to the timely filing provisions set forth in
the following paragraph). For example, the December 31
report must be received by January 30. Earlier submis-
sion would aid the Federal Reserve in reviewing and
processing the reports and is encouraged. No extensions
of time for submitting reports are granted.

The filing of a branch or agency’s completed report will
be considered timely, regardless of when the reports are
received by the appropriate Federal Reserve Bank, if
these reports are mailed first class and postmarked no
later than the third calendar day preceding the submis-
sion deadline. In the absence of a postmark, a branch or
agency whose completed report is received late may be
called upon to provide proof of timely mailing. A ** Cer-
tificate of Mailing” (U.S. Postal Service Form 3817) may
be used to provide such proof. If an overnight delivery
service is used, entry of the completed origina report
into the delivery system on the day before the submis-
sion deadline will constitute timely submission. In addi-
tion, the hand delivery of the completed original report
on or before the submission deadline to the location to
which the report would otherwise be mailed is an accept-
able aternative to mailing the report. Branches or agen-
cies that are unable to obtain the required officer signa-
ture on their completed origina report in sufficient time
to file these reports so that they are received by the
submission deadline should not delay filing the report in
order to obtain this signature, nor should another name
be used in place of the senior executive officer. However,
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arevised cover page with signature must be sent as soon
as possible.

If the submission deadline falls on aweekend or holiday,
the report must be received by 5:00 PM. on the first
business day after the Saturday, Sunday, or holiday. Any
report received after 5:00 PM. on the first business day
after the Saturday, Sunday, or holiday deadline will be
considered late unless it has been postmarked three cal-
endar days prior to the origina Saturday, Sunday, or
holiday submission deadline (original deadline), or the
institution has a record of sending the report by over-
night service one day prior to the original deadline.

Scope of the Report

The report asks for data on the entire operation of the
branch or agency including its International Banking
Fecility (“IBF”) if it has one, and also asks for separate
data on the IBF only.

In general, each U.S. branch or agency of a given foreign
bank is required to file a separate report. No consolida-
tion of statements for multiple branches and agencies of
a given foreign bank is permitted, except that a foreign
bank may submit to the appropriate Federal Reserve
Bank a request to consolidate reports for two or more
offices, provided that (1) the offices are located in the
same city or metropolitan area and are in the same state
and Federal Reserve district, and (2) the consolidated
report does not combine agencies with branches or
insured branches with uninsured branches.

For purposes of this report, assets administered by the
reporting branch or agency’s trust department are not to
be consolidated into the reporting branch or agency’'s
assets. However, information concerning the branch or
agency’s trust activities must be reported in Schedule T,
“Fiduciary and Related Services,” beginning Decem-
ber 31, 2001. Assets held in or administered by the
branch or agency’s trust department are excluded from
all of the other schedules of this report except when trust
funds are deposited by the trust department of the report-
ing institution. When such trust funds are deposited
in the reporting institution, they are to be reported as
deposit liabilities in Schedule E in the deposit category
appropriate to the beneficiary. Interest paid on such
deposits are to be reported as part of the reporting
institution’s unremitted profits reported on Schedule M.

However, there are two exceptions. (1) uninvested trust
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funds (cash) held in the branch or agency’s trust depart-
ment, which are not included in Schedule RAL, *“Assets
and Liabilities,” of the reporting ingtitution, must be
reported in Schedule O, ** Other Data for Deposit Insur-
ance Assessments;” and (2) the fees earned by the trust
department for its fiduciary activities and the operating
expenses of the trust department should be included
as part of the reporting ingtitution’s unremitted profits
reported on Schedule M.

Custody Accounts: All custody and safekeeping activi-
ties (i.e., the holding of securities, jewelry, coin collec-
tions, and other valuables in custody or in safekeeping
for customers) are not to be reflected in Schedule RAL,
“Assets and Liabilities,” unless cash funds held by the
branch or agency in safekeeping for customers are com-
mingled with the general assets of the reporting institu-
tion. In such cases, the commingled funds would be
reported in Schedule E as deposit liabilities of the branch
or agency.

Similarly, securities held in custody or in safekeeping for
customers shall only be included in Schedule T of this
report. However, funds held by the reporting institution
in safekeeping for customers, except those held in the
reporting institution’s own trust department, are included
(and must be reported in Schedule E, Deposit Liabilities
and Credit Balances).

Signatures and Attestation

The original of the report shall be manually signed on the
cover sheet of the submitted report, in the manner indi-
cated on the cover sheet, by a duly authorized officer of
the reporting institution. The title of the signing officer
shall also be shown. The correctness of the submitted
report shall be attested by the signature of the senior
executive official of the reporting institution, who may or
may not be the same officer who signed the report.
Signatures need not be notarized. All copies shall bear
the same signatures as on the original, but these signa-
tures may be facsimiles or photocopies.

Release of Individual Branch and Agency
Reports

This report and al its schedules submitted by each
reporting branch or agency will be made available to the
public upon regquest, except for Schedule M, ** Due from/
Due to Related Institutions in the U.S. and in Foreign
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Countries,” which is considered to be confidential by the
federal supervisory authorities. The reports are made
availablein their entirety to the relevant state supervisory
authorities.

Data reported in Schedule N, ““Past Due, Nonaccrual,
and Restructured Loans,” will not be publicly disclosed
on an individua branch or agency basis for periods prior
to June 30, 2001.

Amended Reports

The primary federal supervisory authority of a branch or
agency may require the filing of amended reports if
reports as previously submitted contain significant errors
in how the reporting branch or agency classified or
categorized items in the reports, i.e., on what line of the
report an item has been reported.

When dealing with the recognition and measurement of
events and transactions in the Report of Assets and
Liabilities of U.S. Branches and Agencies of Foreign
Banks, amended reports may be required if a branch’s or
agency’s primary federal supervisory authority or the
Federal Reserve Bank to which the branch or agency
submits its reports determines that the reports as previ-
ously submitted contain errors that are material for the
reporting branch or agency.

Organization of Instruction Book
This instruction book is organized into three sections:

(1) The General Instructions, which describe the overall
reporting requirements.

(2) Thelineitem instructions for each schedule.

(3) The Glossary, which presents—in alphabetical
order—definitions and discussions of accounting
issues and of other topics that require more extensive
treatment than is practical to include in the line item
instructions or that are relevant to severa line items
or to the overall preparation of the report. The Glos-
sary is not, and is not intended to be, a comprehen-
sive discussion of the principles of bank accounting.

No one of these sections of the Instruction Book gives
the complete instructions for completing all the items on
the report. Thus, in determining the required treatment of
particular transactions or portfolio items, or in determin-
ing the definitions and scope of the various items, the
General Instructions, the line item instructions, and the
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Glossary (all of which are extensively cross-referenced)
must be used jointly.

Preparation of Information to be Reported

U.S. branches and agencies of foreign banks are required
to prepare and file the report in accordance with these
instructions. Questions on, and requests for interpreta-
tions of, matters appearing in any part of these instruc-
tions should be addressed to the Federal Reserve Bank to
which the reports are submitted.

The financial records of the reporting branch or agency
shall be maintained in such a manner and scope as to
ensure that this report can be prepared and filed in
accordance with these instructions and reflects a fair
presentation of the financia condition and results of
operations. Branches and agencies should retain work
papers and other records used in the preparation of
the report until the next examination by their federal
regulator.

Transactions with related depository institutions are
treated differently in this report from transactions with
nonrelated ingtitutions. For descriptions of what consti-
tutes, for purposes of this report, a related institution and
of the different reporting treatments required for trans-
actions with related and nonrelated institutions, see the
Glossary entries, “‘related institutions’ and *‘ transactions
with related ingtitutions.”

Accounting Basis

Applicability of Generally Accepted Accounting Prin-
ciples to Regulatory Reporting Requirements: For rec-
ognition and measurement purposes, the regulatory
reporting requirements applicable to the Report of Assets
and Liabilities of U.S. Branches and Agencies of Foreign
Banks shall conform to generally accepted accounting
principles (GAAP). When reporting events and trans-
actions not covered in principle by the instructions for
the Report of Assets and Liabilities of U.S. Branches and
Agencies of Foreign Banks or authoritative GAAP stan-
dards, branches and agencies are encouraged to discuss
the event or transaction with their primary federal super-
visory authority or with the Federal Reserve Bank to
which their reports are submitted.

Regardless of whether a branch or agency discusses a
reporting issue with its supervisory authority or the
appropriate Federal Reserve Bank, when the supervisory
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authority’s or the Federal Reserve Bank’s interpretation
of how GAAP should be applied to a specified event or
transaction (or series of related events or transactions)
differs from the branch’s or agency’s interpretation, the
supervisory authority or Federal Reserve Bank may
require the branch or agency to reflect the event(s) or
transaction(s) in its Report of Assets and Liabilities
of U.S. Branches and Agencies of Foreign Banks in
accordance with the supervisory authority’s or Federa
Reserve Bank’s interpretation and to amend previously
submitted reports.

The instructions for the Report of Assets and Liabilities
of U.S. branches and agencies of foreign banks contain
certain specific reporting guidance that fals within the
range of acceptable practice under GAAP. These instruc-
tions have been adopted to achieve safety and soundness
and other public policy objectives and to ensure compa-
rability. Should the need arise in the future, other specific
reporting guidance that falls within the range of GAAP
may be issued. For example, the Glossary entry for
“Nonaccrual Status” includes specific reporting guid-
ance that is within the range of GAAP.

There may be areas in which a branch or agency wishes
more technical detail on the application of accounting
standards and procedures to the requirements of these
instructions. Such information may often be found in
the appropriate entries in the Glossary section of these
instructions or, in more detail, in the GAAP standards.
Selected sections of the GAAP standards are referenced
in the instructions where appropriate. The accounting
entries in the Glossary are intended to serve as an aid in
specific reporting situations rather than as a comprehen-
sive statement on branch and agency accounting.

Completion of the Report Form

The reports are to be submitted on the report forms
provided each quarter. Prior to or immediately following
the end of each quarter, each reporting institution will be
furnished with copies of the reporting form. Since, from
time to time, there may be minor changes in the report
form, forms from previous quarters should not be used.

Accounts and transactions shall be reported in the appro-
priate items on the reporting form as specified in the
instructions. No caption on the report form shall be
changed in any way.

No items are to be left blank. An entry must be made for
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each item, i.e., an amount, a zero, the word ‘“‘none,” or
“N/A.’ The only exception to this rule applies to report-
ing institutions that do not have an IBF or are not insured
by the FDIC. If the reporting institution does not have an
IBF, then column B in Schedules RAL, A, C (Part 1), and
P; column D in Schedule E; and Part 1l in Schedule M
are to be left blank. For those institutions that are not
insured by the FDIC, Schedule O and Part Il in Sched-
ule C are to be left blank.

Consolidation of Subsidiaries: To the extent required by
GAAPR, a U.S. branch or agency should consolidate all
entities in which it maintains a controlling financia
ownership interest, e.g., a direct or indirect ownership
interest of more than 50 percent of an entity’s outstand-
ing voting shares. Investments in unconsolidated subsid-
iaries should be reported in Schedule RAL, item 1(h),
“Other assets,” using the equity method of accounting.

Negative Entries: Negative entries are not permitted for
any item in any schedule of the report except where
explicitly called for in Schedule M.

Foreign Currency Trandlation: The amounts entered in
the report shall be stated in U.S. dollars. Transactions or
balances denominated in currencies other than the U.S.
dollar shall be converted to U.S. dollar equivaents prior
to their incorporation in the report. Trandation admust-
ments should be included in Schedule M as part of
unremitted profits and losses.

Rounding: For purposes of this report, all figures are to
be rounded to the nearest thousand U.S. dollars. Round-
ing may result in details not adding to their stated totals.
The only permissible difference between totals and the
sums of their components are those attributable to the
mechanics of rounding. In Schedule RAL, Assets and
Liabilities, ““ Total assets,” item 3, and *‘ Total liabilities,”
item 6, which must be equal, must be derived from
unrounded numbers and then rounded in order to ensure
that these two items are equal as reported.

Verification: All addition and subtraction should be
double-checked before reports are submitted. Totals and
subtotalsin supporting schedules should be crosschecked
to corresponding items elsewhere in the report. Before a
report is submitted, all amounts should be compared with
the corresponding amounts in the previous report. If
there are any unusual changes from the previous report, a
brief explanation of the changes should be attached to
the report.
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All reports must be made out clearly and distinctly by
typewriter or in ink. Reports completed in pencil are not
acceptable. Computer printouts are acceptable provided
that they are identical in size, format, and detail, includ-
ing all item and column captions, to the printed form
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distributed each quarter by the Federal Reserve and
provided that they meet the legibility and other specifica-
tions set by the Federal Reserve. Copies must be legible

and preferably should be photocopies.
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Schedule RAL—Assets and Liablilities

General Instructions Items 1(b) and 1(c) Securities.

Detailed definitions of certain asset and liability items Report in the appropriate subitem all U.S. Government
will be found in the instructions pertaining to the sched- securities and other securities that are not held for trad-
ules referred to under those items. Transactions withing. Held-to-maturity securities are to be reported at
related depository institutions (as defined in the Generalamortized cost in items 1(b) and 1(c). (Amortized cost is
Instructions) are to be reflected only in the items “Net the purchase price of a debt security adjusted for amorti-
due from/net due to related depository institutions” zation of premium or accretion of discount if the debt
(item 2 or 5) and are excluded from the other individual security was purchased at other than par or face value.)
items of this schedule. Available-for-sale debt securities are to be reported at
fair (market) value in items 1(b) and 1(c). Equity securi-
ties with readily determinable fair values are to be
reported at fair (market) value in item 1(c).

The amounts reported in column A are for the reporting
branch or agencyincluding its own IBF, and those

reported in column B are for the reporting branch or
agency’'s IBF only. The shading out of certain lines in Exclude from items 1(b) and 1(c) securities held in

column B reflects the fact that IBFs are restricted in the trading accounts (report such securities in Sched-
types of assets and liabilities they can carry. Unless ule RAL, item 1(f)) and equity securities that do not have
otherwise specified, the item instructions pertain to both readily determinable fair values (report such securities at

the reporting branch or agency, including its IBF, and the hjstorical cost in item 1(h), “Other assets including other
IBF only. At times the instructions may discuss assets claims on nonrelated parties”).

that are permissible for the branch or agency but not for ] ] ) ]
the IBF. Report in the IBF column only those permissible The preferred method for reporting security holdings is

no amounts are to be reported in column B. reported amounts under settlement date accounting

would not be materially different from those under trade
. date accounting, settlement date accounting is accept-
Item Instructions able. Whichever method is selected should be used con-
The line item instructions should be read in conjunc- sistently, unless the branch or agency has selected settle-
tion with the Glossary and other sections of these ment date accounting and subsequently decides to change

instructions. to the preferred trade date accounting method. For a
discussion of this topic, refer to the Glossary entry,
ASSETS “trade date and settlement date accounting.”

For purposes of this report, the following events and

Item 1 Claims on nonrelated parties. transactions involving securities should be reported in

Item 1(a) Cash and balances due from depository the manner indicated below:

Institutions. A. Purchases of securities under agreements to resell
Report the amount from Schedule A, item 6, “Total,” as and sales of securities under agreements to repur-
appropriate. For a discussion of interbank placements, chase: These transactions are not to be treated as
refer to the Glossary entry,“placements.” purchases or sales of securities but as lending or
Instructions for Preparation of Reporting Form FFIEC 002 SCHEDULE RAL-1
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borrowing (i.e., financing) transactions collateralized
by these securities if the agreements meet the criteria
for aborrowing set forth in FASB Statement No. 140,
“Accounting for Transfers and Servicing of Finan-
cial Assets and Extinguishments of Liabilities” Pur-
chases of securities under agreements to resell that
meet the criteriafor aborrowing are to be reported in
Asset item 1(d). Sales of securities under agreements
to repurchase that meet the criteria for a borrowing
are to be reported in Liability item 4(b). For further
information, see the Glossary entries for “ transfers of
financial assets” and “ repurchase/resale agreements.”

B. Pooled securities in which the reporting institution
purchases or sells participations: Similarly, these
transactions are not to be treated as purchases or sales
of the securities in the pool but as lending or borrow-
ing (i.e., financing) transactions collateralized by the
pooled securitiesif the participation agreements meet
the criteria for a borrowing set forth in FASB State-
ment No. 140. The proceeds of the sale of participa-
tions that meet the criteria for a borrowing are to be
reported as securities sold under agreements to repur-
chase in Liability item 4(b). Reporting institutions
that buy participations in pooled securities that meet
the criteria for a borrowing are to report the partici-
pations as securities purchased under agreements to
resell in Asset item 1(d).

C. Pledged securities: Pledged securities that have not
been transferred to the secured party should continue
to be included in the pledging institution’s holdings
of securities that are reported in Asset items 1(b) or
1(c), as appropriate. If the reporting institution has
transferred pledged securities to the secured party,
the reporting institution should account for the
pledged securities in accordance with FASB State-
ment No. 140.

D. Securities borrowed and lent: Securities borrowed
and lent shall be reported as an asset of either the
borrowing or lending institution in accordance with
FASB Statement No. 140. For further informa-
tion, see the Glossary entries for “ transfers of finan-
cial assets” and “securities borrowing/lending
transactions.”

E. Short sales of securities: These sales are not to be
netted against securities held. Rather, the reporting
branch or agency’s liability to othersto deliver securi-
ties sold short (other than the liahility represented by

SCHEDULE RAL-2

due bills) is to be reported in Liability item 4(e),
“ Trading liabilities” The rights to receive payment
from such a sale of securities shall be reported in
Asset item 1(h), “ Other assets (including other claims
on nonrelated parties).” For institutions that issue due
bills representing obligations to deliver securities,
such due hills are to be reported as borrowings in
Liability item 4(c), “ Other borrowed money,” and in
Schedule P, as appropriate.

F. Futures, forward, and option contracts. such open
contracts to buy or sell securities in the future are to
be reported as derivatives in Schedule L, item 9 or
Schedule M, Part V, item 9.

Item 1(b)(1) U.S. Treasury securities.

Report the appropriate value of al U.S. Treasury securi-
ties not held for trading. Include al bills, certificates of
indebtedness, notes, and bonds, including those issued
under the Separate Trading of Registered Interest and
Principal of Securities (STRIPS) program and those that
are “ inflation-indexed.”

Exclude all obligations of U.S. Government agencies and
corporations. Also exclude detached Treasury security
coupons and ex-coupon Treasury securities held as the
result of either their purchase or the branch or agency’s
stripping of such securities and Treasury receipts such as
CATS, TIGRs, COUGARSs, LIONSs, and ETRs (report in
item 1(c)(4), “All other” securities).

Item 1(b)(2) U.S. Government agency obligations.

Report the appropriate value of al U.S. Government
agency obligations (excluding mortgage-backed securi-
ties) not held in trading accounts.

For purposes of this item, a U.S. government agency is
defined as an instrumentality of the U.S. government
whose debt obligations are fully and explicitly guaran-
teed as to the timely payment of principal and interest by
the full faith and credit of the U.S. government.

Include, among others, debt securities (but not mortgage-
backed securities) of the following U.S. government
agencies:

(1) Export—Import Bank (Ex-Im Bank)
(2) Federal Housing Administration (FHA)

Instructions for Preparation of Reporting Form FFIEC 002
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(3) Government National Mortgage Association
(GNMA or Ginnie Mag)

(4) Maritime Administration
(5) Small Business Administration (SBA)

Include such obligations as:

(1) Small Business Administration (SBA) “ Guaranteed
Loan Pool Certificates,” which represent an undi-
vided interest in a pool of SBA-guaranteed portion
of loans for which the SBA has further guaranteed
the timely payment of scheduled principal and inter-
est payments.

(2) Participation certificates issued by the Export— mport
Bank and the General Services Administration.

For purposes of this item government sponsored agen-
cies are defined as agencies originally established or
chartered by the U.S. government to serve public pur-
poses specified by the U.S. Congress but whose debt
obligations are not explicitly guaranteed by the full faith
and credit of the U.S. government.

Include, among others, debt securities (but not mortgage-
backed securities) of the following government-
sponsored agencies:

(1) Federa Agricultural Mortgage Corporation
(Farmer Mac)

(2) Federal Farm Credit Banks
(3) Federal Home Loan Banks (FHLBS)

(4) Federal Home Loan Mortgage Corporation
(FHLMC or Freddie Mac)

(5) Federa Land Banks (FLBS)

(6) Federal National Mortgage Association (FNMA or
Fannie Mae)

(7) Financing Corporation (FICO)
(8) Resolution Funding Corporation (REFCORP)

(9) Student Loan Marketing Association (SLMA or
Sdlie Mae)

(10) Tennessee Valley Authority (TVA)
(11) U.S. Postal Service

Exclude from U.S. government agency obligations:

Instructions for Preparation of Reporting Form FFIEC 002
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(1) Loans to the Export—Import Bank and to federally-
sponsored lending agencies (report in Schedule C,
item 8, “All other loans’). Refer to the Glossary
entry for “ federally-sponsored lending agency” for
the definition of this term.

(2) All holdings of U.S. government-issued or
-guaranteed mortgage pass-through securities (report
in item 1(c)(2), “Mortgage-backed securities,’
below).

(3) Collateralized mortgage obligations (CMOs), real
estate mortgage investments conduits (REMICs),
CMO and REMIC residuals, and stripped mortgage-
backed securities (such as interest-only strips (10s),
principal-only strips (POs) and similar instruments)
issued by U.S. government agencies and corpo-
rations (report in item 1(c)(2), “ Mortgage-backed
securities,” below).

(4) Participantsin pools of Federal Housing Administra-
tion (FHA) Title | loans, which generaly consist
of junior lien home improvement loans (report in
Schedule C, item 1, “ Loans secured by real estate” ).

Item 1(c) Other bonds, notes, debentures, and
cor porate stock (including state and local
securities):

Item 1(c)(1) Securities of foreign governments and
official institutions.

Report the appropriate value of al securities of foreign
governments and official institutions not held for trading,
including securities of international agencies such as the
International Bank for Reconstruction and Development
(World Bank), Inter-American Development Bank, and
Asian Development Bank. For further information, refer
to the Glossary entry for “foreign governments and
official instructions.”

Item 1(c)(2) Mortgage-backed securities.

Mortgage-backed securities include mortgage pass
through securities, collateralized mortgage obligations
(CMOQOs), real estate mortgage investment conduits
(REMICs), CMO and REMIC residuals, and stripped
mortgage-backed securities (such as interest-only strips
(10s), principal-only strips (POs), and similar instru-
ments).

In general, a mortgage pass-through security represents
an undivided interest in a pool that provides the holder
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with a pro rata share of all principal and interest pay-
ments on the residential mortgages in the pool, and
includes certificates of participation in pools of residen-
tial mortgages.

Include certificates of participation in pools of residential
mortgages even though the reporting ingtitution was the
original holder of the mortgages underlying the pool and
holds the instruments covering that pool, as may be the
case with GNMA certificates issued by the reporting
institution and swaps with FNMA and FHLMC. Also
include U.S. Government-issued participation certificates
(PCs) that represent a pro rata share of al principal and
interest payments on a pool of resecuritized participation
certificates that, in turn, are backed by residential mort-
gages, e.g., FHLMC Giant PCs.

Exclude from mortgage-backed securities:

(1) Securities backed by loans extended under home
equity lines, i.e., revolving open-end lines of credit
secured by 1-4 family residential properties (report
as asset-backed securities backed by “ Home equity
lines” in Schedule RAL, item 1(c)(3).

(2) Bonds issued by the Federal National Mortgage
Association (FNMA) and the Federal Home Loan
Mortgage Corporation (FHLMC) that are collateral-
ized by mortgages, i.e., mortgage-backed bonds,
(report in Schedule RAL, item 1(b)(2), “ U.S. Gov-
ernment agency and corporation obligations,” and
mortgage-backed bonds issued by non-U.S. Govern-
ment issuers (report in Schedule RAL, item 1(c)(4),
“All other,” below).

(3) Participation certificates issued by the Export— mport
Bank and the Genera Services Administration
(report in Schedule RAL, item 1(b)(2)).

(4) Participation certificates issued by a Federal Inter-
mediate Credit Bank (report in Schedule RAL,
item 1(h), “ Other assets (including other claims on
unrelated parties)” ).

Item 1(c)(2)a. Mortgage-backed securities. Issued
or guaranteed by U.S. Goverment agencies

Report the appropriate value of all mortage-backed secu-
rities issued by the Federal National Mortgage Associa
tion (FNMA) or the Federal Home Loan Mortgage Cor-
poration (FHLMC) or guaranteed by the Government
National Mortgage Association (GNMA). Also include
REMICs issued by the U.S. Department of Veterans
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Affairs (VA).
Item 1(c)(2)b. Mortgage-backed securities. Other.

Report the apropriate value of all mortgage-backed secu-
rities issued by non-U.S.-government issuers (e.g., other
depository institutions, insurance companies, and state
and local housing authorities in the U.S)).

Item 1(c)(3) Other asset-backed securities.

Report the appropriate value of all asset-backed securi-
ties (other than mortgatge-backed securities), including
asset-backed commercia paper, not held for trading.
Include asset-backed securities collateralized by credit
card receivables (i.e., extensions of credit to individuals
for household, family, and other personal expenditures
arising from credit cards), home equity lines of credit
(i.e., revolving, open-end lines of credit secured by 1-to-4
family residential properties), automobile loans (i.e.,
loans to individuals for the purpose of purchasing private
passenger vehicles, including minivans, vans, sport-
utility vehicles, pickup trucks, and similar light trucks
for persona use), other consumer loans (i.e., loans to
individuals for household, family, and other personal
expenditures), commercial and industrial loans (i.e.,
loans for commercial and industrial purposes to sole
proprietorships, partnerships, corporations, and other
business enterprises, whether secured (other than by real
estate) or unsecured, single-payment or installment), and
al other asset-backed securities collateralized by non-
mortgage loans.

[tem 1(c)(4) All other.

Report the appropriate value of al bonds, notes, deben-
tures, commercial paper, and equity securities with
readily determinable fair values not held for trading that
cannot properly be reported in items 1(b) and 1(c)(1)
through 1(c)(3) above, including:

(1) securities issued by states and political subdivisions
in the U.S. (including industrial development bonds
that the branch or agency reports as securities for
other financia reporting purposes, as described more
fully in Schedule C, part I, item 8),

(2) obligations of business corporations,

(3) detached U.S. Government security coupons and
ex-coupon U.S. Government securities held as a
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result of either their purchase or the branch or agen-
cy’'s stripping of such securities and Treasury
receipts such as CATS, TIGRs, COUGARs, LIONs,
and ETRs,

(4) corporate stock with readily determinable fair values,

(5) common stock of the Federal National Mortgage
Association and the Federal Home Loan Mortgage
Corporation and preferred stock and unrestricted vot-
ing common stock of the Student Loan Marketing
Association, and

(6) equipment trust certificates.

The fair value of an equity security is readily determin-
able if sales or bid-and-asked quotations are currently
available on a securities exchange registered with the
Securities and Exchange Commission (SEC) or in the
over-the-counter market, provided that those prices or
quotations for the over-the-counter market are publicly
reported by the National Association of Securities Deal-
ers Automated Quotations systems or by the National
Quotation Bureau. The fair value of an equity security
traded only on aforeign market is readily determinable if
that foreign market is of a breadth and scope comparable
to one of the U.S. markets referred to above.

Exclude from thisitem:

(1) Holdings of bankers acceptances and certificates of
deposit, which are not classified as securities for
purposes of this report. When held for trading
purposes, such assets are to be reported in RAL
item 1(f). Holdings of bankers acceptances not held
for trading purposes are to be reported as loans in
RAL item 1(e) and in Schedule C, item 11. Holdings
of certificates of deposit not held for trading pur-
poses are to be reported as balances due from deposi-
tory ingtitutionsin RAL item 1(a) and in Schedule A,
item 6.

(2) All loans (including overdrafts) and lease financing
receivables of states and political subdivisionsin the
U.S. (report in RAL item 1(e) and in Schedule C,
item 11.

NOTE: For the IBF column (column B), report only the
dollar amount of the IBF's holdings of notes, bonds,
debentures, and equity securities with readily determin-
ablefair valuesissued by non-U.S. addressees, other than
related depository institutions. This amount is also
included in the amount reported in column A. Include
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obligations that are purchased directly from the issuers of
the equity or debt securities—that is, from foreign gov-
ernments and official institutions and from private non-
U.S. addressees. In addition, any securities reported in
column A that were acquired by the IBF as the result of
defaulted loans should be included in this item.

Item 1(d)(1) Federal funds sold

Federal funds sold are immediately available funds lent
under agreements or contracts that mature in one busi-
ness day or roll over under a continuing contract, exclud-
ing such funds lent in the form of securities purchased
under agreements to resell (which should be reported in
Schedule RAL, item 1(d)(2)) and overnight lending for
commercial and industria purposes (which generally
should be reported in Schedule RAL, item 1(e). Transac-
tions that are to be reported as federal funds sold may be
secured or unsecured or may involve an agreement to
resell loans or other instruments that are not securities.

Immediately available funds are funds that the purchas-
ing institution can either use or dispose of on the same
business day that the transaction giving rise to the receipt
or disposal of the funds is executed. A continuing con-
tract, regardless of the terminology used, is an agreement
that remainsin effect for more than one business day, but
has no specified maturity and does not require advance
notice of the lender or the borrower to terminate.

Report federal funds sold on agross basis; i.e., do not net
them against federa funds purchased, except to the
extent permitted under FASB Interpretation No. 39.

Also exclude from fed funds sold:

(1) Sales of so-called “ term federal funds’ (as defined
in the Glossary entry for “federal funds transac-
tions”) (report in Schedule RAL item 1.e.).

(2) Security resale agreements that have an origina ma-
turity of one business day or roll over under a
continuing contract, if the agreement requires the
bank to resell the identical security purchased or a
security that meets the definition of substantially the
same in the case of a dollar roll (report in Schedule
RAL, item 1(d)(2), “ Securities purchased under
agreementsto resell”).

(3) Deposit balances from a Federa Home Loan Bank
(report as balances due from depository institutions
in RAL, item 1(a).

(4) Lending transactions in foreign offices involving
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immediately available funds with an origina matu-
rity of one business day or under a continuing con-
tract that are not security resale agreements (report in
RAL, item 1.e).

For further information, see the Glossary entry for “ fed-
eral funds transactions.”

Item 1(d)(Da. With depository institutions in the
us.

In column A report federal funds sold (as defined above)
to al non-related depository ingtitutions in the U.S,
including nonrelated U.S. branches and agencies of for-
eign banks (including their IBFs) which are doing busi-
ness in any one of the 50 states of the U.S,, the District of
Columbia, Puerto Rico, or the U.S. territories and posses-
sions. For purposes of this schedule, the term “ U.S.
branches and agencies of foreign banks” covers:

(1) the U.S. branches and agencies of other foreign
banks;

(2) the U.S. branches and agencies of foreign officia
banking institutions, including central banks, nation-
alized banks, and other banking institutions owned
by foreign governments; and

(3) investment companies that are chartered under
Article XII of the New York State banking law and
that are mgjority-owned by one or more nonrelated
foreign banks.

Also report all federal funds sold (as defined above) to
the following U.S. offices ofbanking institutions domi-
ciled in any state of the United States, the District of
Columbia, Puerto Rico, and U.S. territories and posses-
sions:

(1) national banks;
(2) state-chartered commercial banks;

(3) trust companies that perform a commercia banking
business;

(4) industria banks;
(5) private or unincorporated banks;

(6) International Banking Facilities (IBFs) of U.S. bank-
ing institutions; and

(7) Edge and Agreement corporations.

NOTE: IBFsareto report in column B federal funds sold
to:
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(1) I1BFs of al nonrelated depository institutions in the
U.S,, including IBFs of U.S. branches and agencies
of foreign banks; and

(2) nonrelated U.S. and foreign depository institutionss
domiciled in Puerto Rico and in the U.S. territories
and possessions, including branches and agencies of
other foreign banks located in Puerto Rico and the
U.S. territories and possessions.

Item 1(d)(D)b. With others.

In column A, report federal funds sold (as defined above)
to nonrelated institutions not covered in item 1(d)(1)a,
such as other financial institutions, state and local gov-
ernments, agencies of the U.S. Government, banks in
foreign countries (including branches and subsidiaries of
U.S. banks), and any other nonrelated institution or orga-
nization located in the U.S. or abroad.

NOTE: In the IBF column, report federal funds sold to:

(1) persons or other nonbank entities domiciled in
Puerto Rico or in the U.S. territories and possessions;

(2) persons or entities, including banks, domiciled in
foreign countries; and

(3) IBFs of al nonrelated depository institutions other
than commercial banks.

Item 1(d)(2) Securities purchased under
agreements to resell.

Securities purchased under agreements to resell include:

(1) Securities resale agreements, regardless of maturity,
if the agreement requires the bank to resell the
identical security purchased or a security that meets
the definition of substantially the same in the case of
adollar roll.

(2) Purchases of participations in pools of securities,
regardless of maturity.

Report securities purchased under agreements to resell
on a gross basis, i.e., do not net them against securities
sold under agreements to repurchase, except to the extent
permitted under FASB Interpretation No. 41.

Exclude from items 1(d)(2)a and 1(d)(2)b the following:

(1) Resdeagreementsinvolving assets other than securi-
ties (report in Schedule RAL, item 1(d)(1), “ Federa
funds sold,” or item 1(€), “ Loans, net of unearned
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income” as appropriate, depending on the maturity
and office location of the transaction).

(2) Due bills representing purchases of securities or
other assets by the branch or agencies that have not
been delivered and similar instruments, whether col-
lateralized or uncollateralized (report in Schedule
RAL, item 1(e)). See the Glossary entry for “ due
bills.”

(3) So-called yield maintenance dollar repurchase agree-
ments (see the Glossary entry for “ repurchase/resale
agreements” ).

For further information, see the Glossary entry for
repurchase/resal e agreements.

Item 1(d)(2)a. With depository institutions in the
us.

In column A report securities purchased under agree-
ments to resell (as defined above) with al non-related
depository ingtitutions in the U.S,, including nonrelated
U.S. branches and agencies of foreign banks (including
their IBFs) which are doing business in any one of the
50 states of the U.S,, the District of Columbia, Puerto
Rico, or the U.S. territories and possessions. For pur-
poses of this schedule, the term “ U.S. branches and
agencies of foreign banks” covers:

(1) the U.S. branches and agencies of other foreign
banks;

(2) the U.S. branches and agencies of foreign officia
banking institutions, including central banks, nation-
alized banks, and other banking institutions owned
by foreign governments; and

(3) investment companies that are chartered under
Article XII of the New York State banking law and
that are mgjority-owned by one or more nonrelated
foreign banks.

Also report all securities purchased under agreements to
resell (as defined above) with the following U.S. offices
ofbanking institutions domiciled in any state of the
United States, the District of Columbia, Puerto Rico, and
U.S. territories and possessions:

(1) national banks;

(2) state-chartered commercial banks;

(3) trust companies that perform a commercial banking
business;
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(4) industrial banks;
(5) private or unincorporated banks;

(6) International Banking Facilities (IBFs) of U.S. bank-
ing institutions; and

(7) Edge and Agreement corporations.

NOTE: IBFs are to report in column B securities pur-
chased under agreements to resell with:

(1) 1BFs of all nonrelated depository institutions in the
U.S,, including IBFs of U.S. branches and agencies
of foreign banks; and

(2) nonrelated U.S. and foreign depository institutionss
domiciled in Puerto Rico and in the U.S. territories
and possessions, including branches and agencies of
other foreign banks located in Puerto Rico and the
U.S. territories and possessions.

Item 1(d)(2)b. With others.

In column A, report securities purchased under agree-
mentsto resell (as defined above) with nonrelated institu-
tions not covered initem 1(d)(2)a, such as other financial
ingtitutions, state and local governments, agencies of the
U.S. Government, banks in foreign countries (including
branches and subsidiaries of U.S. banks), and any other
nonrelated institution or organization located in the U.S.
or abroad.

NOTE: In the IBF column, report securities purchased
under agreements to resell with:

(1) persons or other nonbank entities domiciled in
Puerto Rico or in the U.S. territories and possessions;

(2) persons or entities, including banks, domiciled in
foreign countries; and

(3) IBFs of al nonrelated depository institutions other
than commercial banks.

Item 1(e) Loans, net of unearned income.

Report in the appropriate columns the amounts from
Schedule C, part I, item 11, columns A and B. For a
detailed description of loans, see the discussion in the
introduction to Schedule C.
Item 1(f) Trading assets.

Branches and agencies that (a) regularly underwrite or
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deal in securities; interest rate, foreign exchange rate,
commodity, equity, and credit derivative contracts; other
financial instruments; and other assets for resae; (b)
acquire or take positions in such items principally for the
purpose of selling in the near term or otherwise with the
intent to resell in order to profit from short-term price
movements; or (C) acquire or take postitions in such
items as an accommodation to customers or for other
trading purposes shall report in items 1(f)(1) and 1(f)(2)
the value of such assets or positions on the report date.
Assets and other financia instruments held for trading
shall be consistently valued at fair value. See the Glos-
sary entry for “ trading account” for further information.

Trading assets also include the amount of revaluation
gans (i.e., assets) from the “marking to market” of
derivative contracts held for trading purposes. Revalua-
tion gains and losses (i.e., assets and liabilities) from the
“ marking to market” of the reporting branch or agency’s
derivative contracts with the same counterparty that meet
the criteria for a valid right of setoff contained in FASB
Interpretation No. 39 (e.g., these contracts subject to a
qualifying master netting agreement) may be reported on
anet basis using this item and Schedule RAL, item 4(e),
“ Trading liabilities,” as appropriate. For further informa-
tion, see the Glossary entry for “ offsetting.”

Do not include in this item the carrying value of any
securities that are available for sale or any loans or leases
that are held for sale. Available-for-sale securities should
be reported in Schedule RAL, item 1(b) or 1(c), and in
Schedule RAL, Memorandum items 3 and 4. Loans and
leases that are held for sale should be reported in Sched-
ule RAL, item 1(e), and in Schedule C.

Item 1(f)(1) Trading assets: U.S. Treasury and
Agency securities

Report the fair value of all U.S. Treasury securities and
U.S. Government agency and corporation obligations
held for trading by the reporting branch or agency.

Item 1(f)(2) Trading assets: other trading assets

Report the fair value of all other assets held for trading
by the reporting branch or agency. Other trading assets
include but are not limited to:

(1) securities issued by states and political subdivisions
inthe U.S.

(2) other bonds, notes, and debentures;
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(3) certificates of deposit;
(4) commercial paper;

(5) bankers acceptances; and
(6) loans

Item 1(g) Customers liability to this branch or
agency on acceptances outstanding.

Include the liability to the reporting institution of its
customers on drafts and bills of exchange that have been
accepted by the reporting institution, or its agents, and
that are outstanding (that is, not held by the reporting
branch or agency) on the date of the report. Amounts
reportable in Liability item 4(d), “ Branch or agency
liability on acceptances executed and outstanding” can-
not be netted against this item or vice versa. Similarly,
participations in acceptances—regardless of form or
terminology—cannot be netted from this item. For fur-
ther information, see the Glossary entry for “ bankers
acceptances.”

Items 1(g)(1) and 1(g)(2) U.S. addressees
(domicile), and Non-U.S. addressees (domicile).

Report in the appropriate subitem the liability to this
branch or agency on acceptances outstanding of custom-
ers with U.S. addresses, i.e., domiciled in the United
States, and those of customers with non-U.S. addresses,
i.e., domiciled in foreign countries. For a definition
of U.S. domicile and foreign (non-U.S.) domicile, see
“ domicile” in the Glossary.

NOTE: The breakdown is by the domicile of the report-
ing ingtitution’s customer liable for payment of the
underlying draft or bill of exchange and not by the
domicile of the holder of the acceptance.

Item 1(h) Other assets (including other claims on
nonrelated parties).

Report the total of all other claims on related nondeposi-
tory and nonrelated parties, and other assets, which can-
not properly be reported in Asset items 1(a) through 1(g)
of this schedule.

Include:

(1) Income earned or accrued but not collected on
loans, securities, and other interest-bearing assets.

(2) Prepaid expenses (i.e., those applicable as a charge
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(11)

against operations in future periods).
Accrued interest on securities purchased.

Cash items not conforming to the definition of
“ Cash items in process of collection” found in the
instructions to Schedule A, item 1.

Credit or debit card sales slips in process of collec-
tion until the reporting branch or agency has been
notified that it has been given credit (thereafter
report in Schedule A, item 3 or 4, as appropriate).

Derivative instruments with nonrelated parties that
have a positive fair value that are held for purposes
other than trading.

Purchased computer software, net of accumulated
amortization, and unamortized costs of computer
software to be sold, leased, or otherwise marketed
capitalized in accordance with the provisions of
FASB Statement No. 86.

Bullion not held for trading (e.g., gold or silver).

Original art objects, including paintings, antique
objects, and similar valuable decorative articles
(report at cost, unless there has been a decline in
value, judged to be other than temporary, in which
case the object should be written down to its fair
value).

Cash surrender value of life insurance policies for
which the branch or agency is the beneficiary.

The book value, less accumulated depreciation or
amortization, of al premises, equipment, furniture
and fixtures. Any method of depreciation conform-
ing to acceptable accounting principles may be
used. Do not deduct mortgages or other liens on
such property (report in Liability item 4(f)).

Include;

(a) Premisesthat are actually owned by the report-
ing institution and that are entirely or partly
occupied (or are to be occupied, if under con-
struction) by the reporting institution.

(b) Leasehold improvements, vaults, and fixed
machinery and equipment.

() Remodeling costs to existing premises, real
estate acquired and intended to be used for
future expansion, and parking lots, whether
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(12)

(13)

adjoining or not adjoining the reporting institu-
tion’s premises, that are owned by the reporting
institution and that are used by its customers or
employees.

(d) All furniture, fixtures and movable egquipment.

(e) The amounts assigned to leases acquired in
purchase and assumption transactions.

(f) The amount of stocks and bonds that indirectly
represent premises, equipment, furniture or
fixtures.

(g) The amount of capita lease property (with the
reporting institution as lessee)—premises, fur-
niture, fixtures, and egquipment. See the discus-
sion of “ accounting with branch or agency as
lessee” contained in the “lease accounting”
section of the Glossary.

Automobiles, boats, equipment, appliances, red
estate and similar property repossessed or other-
wise acquired for debts previously contracted, even
if the branch or agency has not yet received title to
the property.

All real estate owned other than premises and fore-
closed real estate, net of accumulated depreciation
and other reserves and allowances, if any. Fore-
closed real estate includes real estate acquired in
any manner for debts previously contracted and real
estate collateral underlying aloan when the branch
or agency has obtained physical possession of
the collateral, regardiess of whether formal fore-
closure proceedings have been ingtituted against the
borrower.

NOTE: Foreclosed rea estate received in full or
partial satisfaction of a loan should be recorded at
the fair value less cost to sell of the property at the
time of foreclosure. This amount becomes the
“cost” of the foreclosed rea estate. When fore-
closed real estate is received in full satisfaction of a
loan, the amount, if any, by which the recorded
amount of the loan exceeds the fair value less cost
to sell of the property is a loss which must be
recognized at the time of foreclosure. The amount
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of any senior debt (principal and interest) (to a
nonrelated party) to which foreclosed real estate is
subject at the time of foreclosure must be reported
as a liability in Schedule RAL, item 4(f), “ Other
liabilities (to nonrelated parties).”

(14) Customers' liability for deferred payment letters of
credit.

(15) The right to receive payment from the short sales
of securities. (See also the instructions to Sched-
ule RAL, item 4(f).)

(16) Historical cost of equity securities that do not have
readily determinable fair values. These securities
are outside the scope of FASB Statement No. 115,
“Accounting for Certain Investments in Debt and
Equity Securities.”

(17) All other assets not specifically mentioned herein
nor in Asset items 1(a) through 1(g), such as items
temporarily held in suspense accounts. See the
entry for “ suspense accounts” in the Glossary.

Exclude the following from this item:

(1) All assets due from or claims upon related deposi-
tory institutions which are to be reflected in “ Net
due from” (item 2) or “ Net dueto” (item 5) depend-
ing upon the overal due from/to position of the
reporting branch or agency vis-avis its related
depository ingtitutions.

(2) Holdings of bills representing purchases of securities
or other assets that have not yet been delivered. Such
holdings are to be reported in Loans, item 1(e).

Item 1(i) Total claims on nonrelated parties.

Report in this item the sum of items 1(a) through 1(h).

Item 2 Net due from related depository
institutions.

All balances and positions due from and due to the head
office and related depository institutions should be re-
ported as a single net amount. If that single net amount is
a net due from, it should be entered in this item; if the
single net amount is a net due to, it should be entered in
Liability item 5. (Thus, there should be a positive amount
reported in either item 2 or item 5, but not in both items,
and neither item should show negative amounts.) The
positions reported in item 2 or 5 should reflect al bal-
ances due from and due to the head office and related
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depository ingtitutions wherever located including unre-
mitted profits, any statutory or regulatory capital require-
ment, and any reserve accounts.

Item 2(a) For the reporting branch or agency
including its | BF.

Report the net balances due from the head office and
other related depository institutions of the reporting
branch or agency, including its IBF. This balance is
calculated by subtracting item 1(i), column A, “ Tota
claimson nonrelated parties,” from item 4(g), column A,
“Total liabilities to nonrelated parties,” if item 4(g) is
greater than item 1(i); otherwise, enter zero in this item.

[tem 2(b) For the IBF of the reporting branch or
agency.

Report the net balances due from the establishing entity,
head office, and other related depository institutions of
the IBF of the reporting branch or agency. This balance
is calculated by subtracting item 1(i), column B, from
item 4(g), column B, if item 4(g) is greater than item 1(i);
otherwise, enter zero in thisitem.

Iltem 3 Total assets.

Report the sum of items 1(i) and 2(a), for item 3, col-
umn A. For column B, item 3, report the sum of
items 1(i) and 2(b). These items must equa item 6,
column A or B, as appropriate, “ Total liabilities.”

NOTE: Because of the structure of this schedule and the
separate identification in item 2(b) and 5(b) of the net
due from or due to position of the reporting branch
or agency's IBF (if any) vis-a-vis its establishing entity,
head office, and other related depository institutions,
total assets of the IBF only, as reported in column B,
item 3, may not be a component of total assets of the
reporting branch or agency, including its IBF, as reported
in column A, item 3. However, the total of IBF claims
on unrelated parties or related nondepository institutions
as reported in item 1(i), column B, is a component of
item 1(i), column A.

LIABILITIES

Item 4(a) Total deposits and credit balances.
Report in column A the sum of the amounts reported
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in Schedule E, item 7, columns A, C, and D. Report in
column B the amount reported in Schedule E, item 7,
column D. Detailed definitions of deposit items are to be
found in the instructions for Schedule E.

Item 4(b)(1) Federal funds purchased.

Federal funds purchased are immediately available funds
borrowed under agreements or contrats that mature in
one business day or roll over under a continuing contract,
excluding such funds borrowed in the form of securities
sold under agreements to repurchase (which should be
reported in Schedule RAL, item 4(b)(2)) and Federa
Home Loan Advances (which should be reported in
Schedule RAL item 4.c.). Transactions that are to be
reported as federal funds purchased ma be secured or
unsecured or may involved an agreement to repurchase
loans or other instruments that are not securities.

Immediately available funds are funds that the purchas-
ing ingtitution can either use or dispose of on the same
business day that the transaction giving rise to the receipt
or disposal of the funds is executed. A continuing con-
tract, regardless of the terminology used, is an agreement
that remainsin effect for more than one business day, but
has no specified maturity and does not require advance
notice of the lender or the borrower to terminate.

Report federal funds purchased on a gross basis; i.e., do
not net them against federal funds sold, except to the
extent permitted under FASB Interpretation No. 39.

Exclude from items 4(b)(1)a and 4(b)(1)b:”

(1) Purchases of so-called “term federal funds’ (as
defined in the Glossary entry for “federal funds
transactions” ) (report in Schedule RAL item 4.c.).

(2) Security repurchase agreements that have an original
matrity of one business day or roll over under a
continuing contract, if the agreement requires the
bank to repurchase the identical secruity sold or a
security that meet the definition of substantially the
same in the case of a dollar roll (report in Schedule
RAL, item 4(b)(2), “ Securities sold under agree-
ments to repurchase” ).

(3) Borrowings from a Federal Home Loan Bank or a
Federal Reserve Bank (report those in those in the
form of securities repurchase agreements in Sched-
ule, RAL, item 4(b)(2), and al other borrowings in
Schedule RAL, item 4.c.
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(4) Borrowing transactions in foreign offices involving
immediately available funds with an original matu-
rity of one business day or under a continuing con-
tract that are not security repurchase agreements
(report in Schedule RAL item 4.c.).

For further information, see the Glossary entry for “ fed-
eral funds transactions.”

Item 4(b)(1)a.
us.

Report in column A all federal funds purchased (as
defined above) from all non-related depository institu-
tionsin the U.S,, including nonrelated U.S. branches and
agencies of foreign banks (including their IBFs), which
are doing business in any one of the 50 states of the U.S,,
the District of Columbia, Puerto Rico, or the U.S. territo-
ries and possessions. Nonrelated U.S. branches and agen-
cies of foreign banks include:

With depository institutions in the

(1) the U.S. branches and agencies of other foreign
banks;

(2) the U.S. branches and agencies of foreign official
banking institutions, including central banks, nation-
alized banks, and other banking institutions owned
by foreign governments; and

(3) investment companies that are chartered under
Article XII of the New York State banking law and
that are majority-owned by one or more nonrelated
foreign banks.

Also report al federal funds purchased (as described
above) from the following U.S. offices of nonrelated
banking institutions domiciled in any state of the United
States, the District of Columbia, Puerto Rico, and U.S.
territories and possessions:

(1) national banks,
(2) state-chartered commercial banks;

(3) trust companies that perform a commercial banking
business;

(4) industrial banks;
(5) private or unincorporated banks;

(6) International Banking Fecilities (IBFs) of U.S. bank-
ing ingtitutions; and

(7) Edge and Agreement corporations.
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NOTE: IBFs are to report in column B only those federal
funds purchased from:

(1) IBFsof nonrelated depository institutionsin the U.S,,
including IBFs of U.S. branches and agencies of
foreign banks; and

(2) nonrelated U.S. and foreign depository institutions
domiciled in Puerto Rico and the U.S. territories and
possessions, including branches and agencies of
other foreign banks located in Puerto Rico or the
U.S. territories and possessions.

Item 4(b)(1)b. With others

In column A, report federal funds purchased (as defined

above) from nonrelated institutions not covered in
item 4(b)(1)a, such as other financial institutions, state

and local governments, agencies of the U.S. Govern-
ment, banks in foreign countries (including branches and
subsidiaries of U.S. banks), and any other nonrelated
institution or organization located in the U.S. or abroad.

NOTE: In the IBF column, report federal funds
purchased from:

(1) persons or other nonbank entities domiciled in
Puerto Rico or the U.S. territories and possessions;

(2) persons or entities, including banks, domiciled in
foreign countries; and

(3) IBFs of al nonrelated depository institutions other
than commercial banks.

Item 4(b)(2) Securities sold under agreements to
repurchase.

Securities sold under agreements to repurchase include:

(1) Securities repurchase agreements, regardiess of ma
turity, if the agreement requires the bank to repur-
chase the identical security sold or a security that
meets the definition of substantially the same in the
case of adollar roll.

(2) Sales of participations in pools of securities, regard-
less of maturity.

Report securities sold under agreements to repurchase on
a gross basis, i.e., do not net them against securities
purchased under agreements to resell, except to the
extent permitted under FASB Interpretation No. 41.

Exclude from items 4(b)(2)a and 4(b)(2)b the following:
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(1) Repurchase agreements involving assets other than
securities (report in Schedule RAL, item 4(b)(1),
“ Federal funds purchased,” or Schedule RAL, item
4.c., “ Other borrowed money,” as appropriate, de-
pending on the maturity and office location of the
transaction).

(2) Borrowings from a Federal Home Loan Bank or a
Federal Reserve Bank other than in the form of
security repurchase agreements (report in Schedule
RAL, item4.c.).

(3) Obligations under due hills that resulted when the
bank sld securities or other assets and received pay-
ment, but has not yet delivered the assets, and simi-
lar obligations, whether collateralized or uncollater-
alized (report in Schedule RAL, item 4.c.). See the
Glossary entry for “ due bills”

(4) Yield maintenance dollar repurchase agreements (see
the Glossary entry for “repurchase/resale agree-
ments” ).

For further information, see the Glossary entry for
“ repurchase/resal e agreements.”

Item 4(b)(2)a With depository institutions in the
us.

Report in column A all securities sold under agreements
to repurchase (as defined above) with al non-related
depository ingtitutions in the U.S,, including nonrelated
U.S. branches and agencies of foreign banks (including
their IBFs), which are doing business in any one of the
50 states of the U.S, the District of Columbia, Puerto
Rico, or the U.S. territories and possessions. Nonrelated
U.S. branches and agencies of foreign banks include:

(1) the U.S. branches and agencies of other foreign
banks;

(2) the U.S. branches and agencies of foreign official
banking institutions, including central banks, nation-
alized banks, and other banking institutions owned
by foreign governments; and

(3) investment companies that are chartered under
Article XII of the New York State banking law and
that are mgjority-owned by one or more nonrelated
foreign banks.

Also report all securities sold under agreements to repur-
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chase (as described above) with the following U.S.
offices of nonrelated banking institutions domiciled in
any state of the United States, the District of Columbia,
Puerto Rico, and U.S. territories and possessions:

(1) national banks;
(2) state-chartered commercial banks;

(3) trust companies that perform a commercial banking
business;

(4) industrial banks;
(5) private or unincorporated banks;

(6) International Banking Facilities (IBFs) of U.S. bank-
ing ingtitutions; and

(7) Edge and Agreement corporations.

NOTE: IBFs areto report in column B only those securi-
ties sold under agreements to repurchase with:

(1) IBFsof nonrelated depository institutionsin the U.S.,,
including IBFs of U.S. branches and agencies of
foreign banks; and

(2) nonrelated U.S. and foreign depository institutions
domiciled in Puerto Rico and the U.S. territories and
possessions, including branches and agencies of
other foreign banks located in Puerto Rico or the
U.S. territories and possessions.

Item 4(b)(2)b. With others

In column A, report securities sold under agreements to
repurchase (as defined above) with nonrelated institu-
tions not covered in item 4(b)(2)a, such as other financia
institutions, state and local governments, agencies of the
U.S. Government, banks in foreign countries (including
branches and subsidiaries of U.S. banks), and any other
nonrelated ingtitution or organization located in the U.S.
or abroad.

NOTE: In the IBF column, report the securities sold
under agreements to repurchase with:

(1) persons or other nonbank entities domiciled in
Puerto Rico or the U.S. territories and possessions;

(2) persons or entities, including banks, domiciled in
foreign countries; and

(3) IBFs of al nonrelated depository institutions other
than commercial banks.
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Item 4(c) Other borrowed money.

Report the amount from Schedule P, item 4. For detailed
definitions, see the instructions to Schedule P.

Item 4(d) Branch or agency liability on
acceptances executed and outstanding.

Include the amount of drafts and bills of exchange
accepted by the reporting branch or agency, or by its
agents, that are outstanding and that are not owned by the
reporting branch or agency on the date of the report.
Amounts reportable in item 1(g), “ Customers’ liability
to this branch or agency on acceptances outstanding,”
cannot be netted against this item and vice versa. Simi-
larly, participations in acceptances—regardliess of form
or terminology—cannot be netted from this item. For
further information, see the Glossary entry for “ bankers
acceptances.”

Item 4(e) Trading liabilities.

Report the amount of liabilities from the reporting branch
or agency’s trading activities. Include liabilities resulting
from sales of assets that the reporting branch or agency
does not own (see the Glossary entry for “ short posi-
tion”) and revaluation losses from the “ marking to mar-
ket” of derivative contracts into which the reporting
branch or agency has entered for trading and similar
purposes.

Revaluation gains and losses (i.e., assets and liabilities)
from the “ marking to market” of the reporting institu-
tion’s derivative contracts executed with the same coun-
terparty that meet the criteria for a valid right of setoff
contained in FASB Interpretation No. 39 (eg., those
contracts subject to a qualifying master netting arrange-
ment) may be reported on a net basis using this item and
Schedule RAL, item 1(f), “ Trading assets,” as appropri-
ate. (For further information, see the Glossary entry for
“ offsetting.” )

Item 4(f) Other liabilities (to nonrelated parties).

For the reporting branch or agency, including its IBF,
report in column A the total of all other obligations to
related nondepository and nonrelated parties, and other
liabilities, which cannot properly be reported against
Liability items 4(a) through 4(e) of this schedule.

Some of the liabilities to be reported by the branch or
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agency in thisitem include:

(1) Expenses accrued and unpaid.

(2) Amounts in transit to other institutions. Report the
amount of drafts, or other authorizations to charge
the reporting institution’s account at another institu-
tion, until the date when the other institution would
ordinarily debit the reporting institution’s account.

(3) Liability for deferred payment letters of credit.

(4) The amount of mortgages, liens, or other encum-
brances on premises and fixed assets and on other
real estate owned for which the reporting institution
isliable.

(5) The reporting institution’s liability on capitalized
leased property. (See “lease accounting” in the
Glossary.)

(6) Deferred gains from sale—leaseback transactions.
(7) Accounts payable.

(8) Unamortized loan fees, other than those that repre-
sent an adjustment of the interest yield, if material.

(9) Derivative contracts with nonrelated parties that have
a negative fair value that are held for purposes other

than trading. For further information, see the Glos-
sary entry for “ derivative contracts.”

Exclude the following accounts, which should be
reported as “ deposit liabilities” in the appropriate Item
of Schedule E.

(1) Proceeds from the sale of savings bonds.

(2) Withheld taxes, social security taxes, salestaxes, and
similar items.

(3) Mortgage and other escrow funds, such as funds
received for payment of taxes, insurance, etc., some-
times described as mortgagors deposits, mortgage
credit balances, or suspense or escrow accounts.

(4) Undisbursed loan funds (proceeds of loans for which
borrowers are liable and pay interest thereon, includ-
ing funds deposited by the borrowers in such
accounts).

(5) Funds held as dealer reserves. See the Glossary entry
for “ dealer reserve account” for the definition of this
term.

Also exclude the following from this item:
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(1) All liabilities due to related depository institutions
which are to be reflected in net due from (item 2) or
net due to (item 5) depending upon the overall due
from/due to position of the reporting branch or
agency vis-avisits related depository institutions.

(2) Due bills or similar instruments representing securi-
ties sold by the reporting institution but not yet
delivered to customers. (Report in Schedule P—

“ Other borrowed money.”)
(3) Liahilities incurred by short sales of securities that

are not in the form of due bills or similar instru-
ments. Report in Schedule RAL, item 4(g), “ Trading
liabilities.” The right to receive payment on the sale
of the securities is to be reported in Schedule RAL,
item 1(h).

NOTE: For the branch or agency’s IBF, report in col-
umn B al IBF liabilities to related nondepository and
nonrelated depository institutions that are not reported in
items 4(a), 4(b), and 4(c) above.

Item 4(g) Total liabilities to nonrelated parties.

Report in this item the sum of items 4(a) through
A(F).

Item 5 Net due to related depository institutions.

All balances and positions due from and due to the
head office and related depository institutions should be
reported as a single net amount. If that single net amount
is a net due to, it should be entered in this item; if the
single net amount is a net due from, it should be entered
in Asset item 2. (Thus, there should be a positive amount
reported in either item 2 or 5, but not in both items, and
neither item should show negative amounts.) The posi-
tions reported in item 2 or 5 should reflect al balances
due from and due to the head office and related deposi-
tory ingtitutions wherever located including unremitted
profits, any statutory or regulatory capital requirement,
and any reserve accounts.

Item 5(a) For the reporting branch or agency
including its IBF.

Report the net balances due to the head office and other
related depository institutions of the reporting branch or
agency, including its IBF. This balance is calculated
by subtracting item 4(g), column A, “ Tota liabilities to
nonrelated parties,” from item 1(i), column A, “ Tota
claims on nonrelated parties,” if item 1(i) is greater than
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item 4(g); otherwise, enter zero in thisitem.

Item 5(b) For the IBF of the reporting branch or
agency.

Report the net balances due to the establishing entity,
head office, and other related depository institutions of
the IBF of the reporting branch or agency. This balance
is calculated by subtracting item 4(g), column B, from
item 1(i), column B, if item 1(i) is greater than 4(g);
otherwise, enter zero in thisitem.

Item 6 Total liabilities.

Report the sum of items 4(g) and 5(a) for item 6, col-
umn A. For column B, item 6, report the sum of
items 4(g) and 5(b). These items must equal item 3,
“ Total assets,” column A or B, as appropriate.

NOTE: Because of the structure of this schedule and the
separate identification in item 2(b) and 5(b) of the net
due from or due to position of the reporting branch
or agency’s IBF (if any) vis-avis its establishing entity,
head office, and other related depository institutions,
total liabilities of the IBF only, as reported in column B,
item 6, may not be a component of total liabilities of the
reporting branch or agency, including its IBF, as reported
in column A, item 6. However, the total of IBF claimson
unrelated parties as reported in item 4(g), column B, isa
component of item 4(g), column A.

Memoranda

General Instructions for Memorandum Items 1, 2,
3,and 4

Memorandum items 1 through 4 are for additional infor-
mation on the reporting branch or agency’s securities not
held for trading, i.e., those securities reported in Sched-
ule RAL, items 1(b) and 1(c). Two items are for held-to-
maturity securities and two items are for available-for-
sale securities. Report the current fair (market) value and
amortized cost of held-to-maturity securities in Memo-
randum items 1 and 2, respectively. Report the current
fair (market) value and amortized cost of available-
for-sale debt securities in Memorandum items 3 and 4,
respectively. For equity securities with readily determin-
ablefair values, fair (market) value is reported in Memo-
randum item 3 and historical cost (not amortized cost) is
reported in Memorandum item 4. See the Glossary entry
for “market value of securities” for a discussion of
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acceptable valuation methods.

The sum of Memorandum items 2 and 3 must equa the
sum of items 1(b)(1), 1(b)(2), 1(c)(1), 1(c)(2), 1L(c)(3),
and 1(c)(4) of Schedule RAL.

Exclude from Memorandum items 1 through 4 all securi-
ties held for trading. Securities held for trading are to be
reported in Schedule RAL, item 1(f), “ Trading assets.”
Also exclude equity securities that do not have readily
determinable fair values. These equity securities are to
be reported in Schedule RAL, item 1(h), “ Other assets
(including other claims or nonrelated parties).”

Amortized cost must include amortization of premium
and accretion of discount on securities purchased at other
than par or face value (including U.S. Treasury bills).

Memoranda Item Instructions

Item M1 Fair value of held-to-maturity securities.

Report the fair (market) value of held-to-maturity
securities.

Item M2 Amortized cost of held-to-maturity
securities.

Report the amortized cost of held-to-maturity securities.

Item M3 Fair value of available-for-sale securities.

Report the fair (market) value of available-for-sale debt
securities and for those equity securities with readily
determinable fair values.

Item M4 Amortized cost of available-for-sale
securities.

Report the amortized cost of available-for-sale debt secu-
rities and the historical cost of equity securities with
readily determinable fair values.

Iltems M5 and M6 Not applicable.

Items M7 and M8 Structured notes.

Report in Memorandum items 7 and 8 all structured
notes included in the held-to-maturity and available-for-
sale accounts and reported in Schedule RAL, Memoran-
dum items 1 through 4 above. In general, structured
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notes are debt securities whose cash flow characteristics
(coupon rate, redemption amount, or stated maturity)
depend upon one or more indices and/or that have
embedded forwards or options or are otherwise com-
monly known as “ structured notes.” Include as struc-
tured notes any asset-backed securities (other than
mortgage-backed securities) which possess the afore-
mentioned characteristics. Exclude from structured notes
al “inflation indexed” securities issued by the U.S.
Treasury.

Structured notes include, but are not limited to, the
following common structures:

(1) Foating rate debt securities whose payment of
interest is based upon a single index of a Constant
Maturity Treasury (CMT) rate or a Cost of Funds
Index (COFI).

(2) Sep-up Bonds. Step-up securities initially pay the
investor an above-market yield for a short noncall
period and then, if not called, “ step up” to a higher
coupon rate (which will be below current market
rates). The investor initially receives a higher yield
because of having implicitly sold one or more call
options. A step-up bond may continue to contain call
options even after the bond has stepped up to the
higher coupon rate. A multistep bond has a series of
fixed and successively higher coupons over its life.
At each call date, if the bond is not called, the
coupon rate increases.

(3) Index Amortizing Notes (IANs). |ANs repay principal
according to a predetermined amortization schedule
that is linked to the level of a specific index (usually
the London Interbank Offered Rate—LIBOR—or a
specified prepayment rate). As market interest rates
increase (or prepayment rates decrease), the maturity
of an IAN extends, similar to that of a collateralized
mortgage obligation.

(4) Dual Index Notes. These bonds have coupon rates
that are determined by the difference between two
market indices, typicaly the CMT rate and LIBOR.
These bonds often have a fixed coupon rate for a
brief period, followed by alonger period of variable
rates, e.g., 8 percent fixed for two years, then the
10-year CMT rate plus 300 basis points minus three-
month LIBOR.

(5) De-leveraged Bonds. These bonds pay investors
according to a formula that is based upon a fraction
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of the increase or decrease in a specified index, such
as the CMT rate or the prime rate. For example, the
coupon might be the 10-year CMT rate multiplied
by 0.5, plus 150 basis points. The de-leveraging
multiplier (0.5) causes the coupon to lag overall
movements in market yields. A leveraged bond
would involve amultiplier greater than 1.

(6) Range Bonds. Range bonds (or accrual bonds) pay
the investor an above-market coupon rate as long as
the reference rate is between levels established at
issue. For each day that the reference rate is outside
this range, the bonds earn no interest. For example,
if LIBOR is the reference rate, a bond might pay
LIBOR plus 75 basis points for each day that LIBOR
is between 3.5 and 5.0 percent. When LIBOR isless
than 3.5 percent or more than 5 percent, the bond
would accrue no interest.

(7) Inverse Floaters. These bonds have coupons that
increase as rates decline and decrease as rates rise.
The coupon is based upon a formula, such as 12 per-
cent minus three-month LIBOR.

Exclude from structured notes floating rate debt securi-
ties denominated in U.S. dollars whose payment of
interest is based upon a single index of a Treasury hill
rate, the prime rate, or LIBOR and which do not con-
tain adjusting caps, adjusting floors, leverage, or variable
principal redemption. Furthermore, debt securities that
do not possess the aforementioned characteristics of a
structured note need not be reported as structured notes
solely because they are callable as of a specified date at a
specified price. In addition, debt securities that in the
past possessed the characteristics of a structured note,
but which have “ fallen through” their structures (e.g., al
of the issuer’s call options have expired and there are no
more adjustments to the interest rate on the security),
need not be reported as structured notes.

Generally, municipal and corporate securities that have
periodic call options should not be reported as structured
notes. Although many of these securities have features
similar to those found in some structured notes (e.g.,
step-ups, which generally remain callable after a step-up
date), they are not commonly known as structured notes.
Examples of such callable securities that should not be
reported as structured notes include:

(1) Cdlable municipal and corporate bonds which have
single (or multiple) explicit call dates and then can
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be called on any interest payment date after the
last explicit call date (i.e., they are continuously
calable).

(2) Calable federal agency securities that have continu-
ous call features after an explicit call date, except
step-up bonds (which are structured notes).

The mere existence of simple caps and floors does not
necessarily make a security a structured note. Securities
with adjusting caps or floors (i.e., caps or floors that
change over time), however, are structured notes. There-
fore, the following types of securities should not be
reported as structured notes:

(1) Variable rate securities, including Small Business
Administration “ Guaranteed Loan Pool Certifi-
cates,” unless they have features of securities which
are commonly known as structured notes (i.e., they
are inverse, range, or de-leveraged floaters, index
amortizing notes, dual index or variable principal
redemption or step-up bonds), or have adjusting caps
or floors.

(2) Mortgage-backed securities.

Item M7 Fair value of structured notes.

Report the fair (market) value of structured notes
included in the held-to-maturity and available-for-sale
accounts. The fair value of these securities will have
been reported in Schedule RAL, Memorandum items 1
and 3 above. Do not combine or otherwise net the fair
value of any structured note with the fair or book value
of any related asset, liability, or derivative contract.

Iltem M8 Amortized cost of structured notes.

Report the amortized cost of al structured notes included
in the held-to-maturity and available-for-sale accounts.
The amortized cost of these securities will have been
reported in Schedule RAL, Memorandum items 2 and 4
above.

[tem M9 Assets under the reporting branch or
agency’s management in proprietary mutual funds
and annuities.

Report the amount of assets (stated in U.S. dollars) held
by mutual funds and annuities as of the report date for
which the reporting branch or agency or a subsidiary
of the branch or agency acts as investment adviser. If
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neither the branch or agency nor any subsidiary of the
branch or agency acts as investment adviser for a mutual
fund or annuity, the branch or agency should report a
zero or theword “ none” in thisitem.

Mutual fund isthe common name for an open-end invest-
ment company whose shares are sold to the investing
public. An annuity is an investment product, typically
underwritten by an insurance company, that pays either a
fixed or variable payment stream over a specified period
of time. Both proprietary and private label mutual funds
and annuities are established in order to be marketed
primarily to a branch or agency’s customers. A propri-
etary product is a product for which the reporting branch
or agency, or an affiliate of the reporting branch or
agency, acts as investment adviser and may perform
additional support services. In a private label product,
an unaffiliated entity acts as the investment adviser. The
identity of the investment adviser is normally disclosed
in the prospectus for a mutual fund or annuity. Mutual
funds and annuities that are not proprietary or private
label products are considered third party products.
For example, third party mutual funds and annuities
include products that are widely marketed by numerous
parties to the investing public and have investment advis-
ers that are not affiliated with the reporting branch or

agency.

Item M10 Revaluation gains on interest rate,
foreign exchange rate, and other commodity and
equity contracts held for trading pur poses.

Report the amount of revaluation gains (i.e., assets)
from the “ marking to market” of derivative contracts
held for trading purposes. Revaluation gains and losses
(i.e., assets and liabilities) from the “ marking to market”
of the reporting branch or agency’s derivative contracts
executed with the same counterparty that meet the crite-
riafor avalid right of setoff contained in FASB Interpre-
tation No. 39 (e.g., those contracts subject to aqualifying
master netting arrangement) may be reported on a net
basis using this Memorandum item and Memorandum
item 11 below, as appropriate.

[tem M11 Revaluation losses on interest rate,
foreign exchange rate, and other commodity and
equity contracts held for trading pur poses.

SCHEDULE RAL-17



FFIEC 002

Report the amount of revaluation losses (i.e., liabilities)
from the “ marking to market” of derivative contracts
held for trading purposes. Revaluation gains and losses
(i.e., assets and liabilities) from the “ marking to market”
of the reporting branch or agency’s derivative contracts
executed with the same counterparty that meet the crite-
riafor avalid right of setoff contained in FASB Interpre-
tation No. 39 (e.g., those contracts subject to a qualifying
master netting arrangement) may be reported on a net
basis using this Memorandum item and Memorandum
item 10 above, as appropriate.

Item M12 Not applicable.

Item M13 Pledged U.S. Government securities.

Report the amortized cost of al held-to-maturity securi-
ties and the fair value of all available-for-sale securities
included in Schedule RAL, item 1(b), above that are
pledged to secure deposits, repurchase transactions, or
other borrowings (regardless of the balance of the depos-
its or other liabilities against which the securities are
pledged), as performance bonds under futures or forward
contracts, or for any other purpose.

Item M14 If other assets including other claims on
nonrelated parties (item 1(h)) exceed 5 percent of
total assets (item 3), itemize and describe amounts
that exceed 25 percent of item 1(h).

The description of each of these amounts should not
exceed 50 characters in length (including spacing
between words).

Item M15 If other liabilities to nonrelated parties
(item 4(f)) exceed 5 percent of total liabilities
(item 6), itemize and describe amounts that exceed
25 percent of item 4(f).

The description of each of these amounts should not
exceed 50 characters in length (including spacing
between words).

Item M16 Number of full-time equivalent
employees of the branch or agency at end of
current period.

Report the number of full-time equivalent employees of
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the branch or agency as of the report date (round to the
nearest whole number). For purposes of this item, a
branch or agency should include as employees individu-
als who, in form, are employed by an affiliate but who,
in substance, do substantialy al of their work for the
reporting branch or agency. To convert the number of
part-time employees to full-time equivalent employees,
add the total number of hours all part-time and tempo-
rary employees worked during the quarter ending on the
report date and divide this amount by the number of
hours a full-time employee would have been expected to
work during the quarter. Round the result to the nearest
whole number and add it to the number of full-time
employees. (A full-time employee may be expected to
work more or less than 40 hours each week, depending
on the policies of the reporting branch or agency.)

Item M17 To be reported only with the March
Report of Assets and Liabilities.

Indicate in the box at the right the number of the state-
ment below that best describes the most comprehensive
level of auditing work performed for the branch or
agency by, or on behalf of, the parent organization
during the preceding year. Report the number of the
statement listed on the report form that best describes the
most comprehensive level of auditing work performed
by any auditors during the preceding calendar year.

The term “ any date during the preceding calendar year”

refers to the date of the balance sheet reported on by the
auditor (or the date as of which certain agreed-upon
procedures were applied to selected records and transac-
tions by the auditor) regardless of the actual date of the
commencement of the auditing work (audit, review, com-
pilation, or specific procedures) and regardiess of the
date of the report submitted by the auditor.

Exclude from “ auditing work performed” any tax or
consulting work regardless of whether it was performed
by an independent certified public accounting firm or
others.

STATUTORY OR REGULATORY
REQUIREMENT

As appropriate for the reporting institution.
Report in this item, where applicable, the amounts of
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assets pledged and/or maintained as required by federa
or state regulation or statute. For example, if the respon-
dent is subject to asset maintenance and asset pledge/
capital equivalency deposit requirements under state law
and the FDIC asset maintenance requirement, items 1, 2,
and 3 should be completed. If the respondent is not
subject to arequirement, “ N/A” should be entered.

Item S1 Asset maintenance requirement.

Report the total amount of assets in the respondent’s
portfolio that is eligible to satisfy asset maintenance
requirements imposed by regulatory authorities other
than the FDIC. A state-chartered branch or agency must
report the amount required by state law or regulation.
(Where such requirements exist, the maintenance of li-
gible assets is often stated in terms of 108 or 110 percent
of a specific liability total.) FDIC-insured branches
should report assets maintained to satisfy the FDIC asset
maintenance requirement in item S3(b) below.

Item S2 Asset pledge requirement/Capital
equivalency deposit.

Report the total amount of assets pledged (principal
amount or market value, whichever is lower) or capita
equivalency deposit by the respondent to safeguard cer-
tain liabilities in accordance with federal or state require-
ments. A federally-licensed branch or agency must report
in this item the amount of assets pledged as specified by
Comptroller of the Currency regulation 12 C.F.R. 28.6.
A state-chartered branch or agency must report the
amount of assets pledged, security deposits or similar
segregation of assets as specified by the requirements of
state law or regulation.

Do not report here the amount of assets pledged solely
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for deposit insurance purposes as required by the Federal
Deposit Insurance Corporation under Section 347.210 of
the FDIC's Rules and Regulations or by similar regula-
tion imposed by any state. Do not report here reserve
balances or special deposits maintained at the Federal
Reserve Bank under Regulation D.

Item S3 FDIC asset maintenance requirement.

Items S3(a) and S3(b) are to be completed by FDIC-
insured branches only.

Item S3(a) Average liabilities for the preceding
calendar quarter.

Report the average book value of the liabilities of the
branch for the calendar quarter preceding the quarterend-
ing on the report date, calculated in accordance with
Section 347.211 of the FDIC's Rules and Regulations.
The average book value for a quarter is exclusive of
liabilities due to the parent bank’s head office, other
branches, agencies, offices, or wholly owned subsidiaries
and shall be, at the branch or agency’s option, either an
average of the balances as of the close of business for
each day for the quarter or an average of the balances as
of the close of business on each Wednesday during the
quarter. For days on which the branch is closed, the
amount outstanding from the previous business day is to
be used.

Item S3(b) Eligible assets as of the report date.

Report the total amount of assets in the respondent’s
portfolio as of the report date that is eligible to satisfy
theFDIC asset maintenance requirement. The exclusions
from eligibility are specified in Section 347.211(b) of the
FDIC's Rules and Regulations.
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Schedule A—Cash and Balances Due From
Depository Institutions

General Instructions Exclude from this schedule:

Amounts reported in this Schedule showiktiude all (1) Deposit accounts “due to” other depository institu-
claims on the reporting institution’s head office and other ~ tions that are overdrawn (report in Schedule C,

related depository institutions as defined under “related  item 2, “Loans to depository institutions and accep-
institutions” in the Glossary. tances of other banks,” as appropriate).

2) Loans to depository institutions (report in Sched-

The amounts reported in column A are for the reportin ( . :
P P g ule C, item 2, as appropriate).

branch or agencincluding its IBF, and those reported in
column B are for the reporting branch or agency’s IBF (3) Unavailable balances due from closed or liquidating
only. If the reporting branch or agency has IBF, no banks or other depository institutions (report in
amounts are to be reported in column B. The shaded  Schedule RAL, item 1(h), “Other assets including
items in the IBF column reflect the fact that certain types other claims on nonrelated parties”).

of assets are not permissible for IBFs (refer to the Glos-
sary entry for “International Banking Facility (IBF)” for )
a further discussion). Unless otherwise specified, the
item instructions pertain to both the reporting branch or
agency, including its IBF, and the IBF only. At times the (5) Claims on depository institutions that the reporting
instructions may discuss assets that are permissible for institution holds for trading purposes (report in
the branch or agency but not for the IBF. Report in the Schedule RAL, item 1(f), “Trading assets.”)

IBF column only those permissible IBF assets.

All balances maintained by the trust department of
the reporting institution in a fiduciary capacity with
other institutions.

. : ) , ltem Instructions
For purposes of this report, deposit accounts “due from
other depository institutions that are overdrawn are to be NOTE: All the items exclude claims on the reporting
reported as borrowings in Schedule P, “Other borrowed branch or agency’s head office and other related deposi-
money,” except overdrawn “due from” accounts arising tory institutions.
in connection with checks or drafts drawn by the report-
ing branch or agency and drawn on, or payable at oritem 1 Cash itemsin process of collection and
through, another depository institution either on a zero- unposted debits.
balance account or on an account that is not routinely
maintained with sufficient balances to cover checks or
drafts drawn in the normal course of business during the
period until the amount of the checks or drafts is remitted (1) Checks or drafts in process of collection that are
to the other depository institution (in which case, report drawn on another depository institution (or on a

For purposes of this report, cash items in process of
collection include the following:

the funds received or held in connection with such Federal Reserve Bank), and that are payable in cash
checks or drafts as deposits in Schedule E until the funds  immediately upon presentation in the United States
are remitted). For further information, refer to the Glos- and its territories and possessions. This includes
sary entry for “overdraft.” those checks or drafts drawn on other institutions
Instructions for Preparation of Reporting Form FFIEC 002 SCHEDULE A-1
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that have aready been forwarded for collection but
for which the reporting institution has not yet been
given credit (“ cash letters” ), and checks or drafts on
hand that will be presented for payment or forwarded
for collection on the following business day. How-
ever, if the reporting institution has been given
immediate credit for checks or drafts deposited with
its correspondent, report the amount of such checks
or drafts in item 3, “ Balances due from depository
ingtitutions in the U.S.,” or item 4, “ Balances due
from banks in foreign countries and foreign central
banks,” as appropriate.

(2) Government checks drawn on the Treasurer of the
United States or any other government agency that
are payable immediately upon presentation and that
are in process of collection.

(3) Such other items in process of collection, payable
immediately upon presentation in the United States,
as are customarily cleared or collected by depository
institutions as cash items, including:

(@) Amounts associated with automated payment
arrangements in connection with payroll depos-
its, federal recurring payments, and other items
that are credited to a depositor’s account prior
to the payment date to ensure that the funds are
available on the payment date.

(b) Federal Reserve deferred account balances until
credit has been received in accordance with the
appropriate time schedules established by the
Federal Reserve Banks. At that time, such bal-
ances should be reported in item 5, “ Balances
due from Federal Reserve Banks.”

(c) Brokers security drafts and commodity or bill-
of-lading drafts payable immediately upon pre-
sentation in the United States. (See the Glossary
entries for “ broker’s security draft” and “ com-
modity or bill-of-lading draft” for the definition
of these terms.)

Include in this item unposted debits to deposit liabilities
or credit balances of the reporting institution, as appro-
priate. Unposted debits are cash items in the reporting
institution’s possession, drawn on itself, that are immedi-
ately chargeable, but have not yet been charged, to the
General Ledger deposit control account at the close of
business on the report date.

SCHEDULE A-2

Where alowed by state statute or written agreement,
items payable at or through the reporting institution may,
at the discretion of the reporting institution, be immedi-
ately charged against the deposits of the drawer. Such
items may be regarded as drawn on the reporting insti-
tution and reported as unposted debits when they have
been paid or credited but have not yet been charged
against deposit liabilities at the close of business on a
given date.

Exclude from cash itemsin process of collection:

(1) Cash items for which the reporting ingtitution has
aready received credit (report in item 3, 4, or 5
below, as appropriate).

(2) Items handled as noncash collection items (to be
reported in Schedule RAL, item 1(h), “ Other assets
including other claims on nonrelated parties” ).

(3) Such cash items in process of collection which are
included in item 3 of this schedule, “ Balances due
from depository ingtitutionsin the U.S”

(4) Commoadity or bill-of-lading drafts (including arrival
drafts) not yet payable (because the merchandise
against which the draft was drawn has not yet
arrived), whether or not deposit credit has been
given. (If deposit credit has been given, report as
loans in the appropriate item of Schedule C; if the
drafts were received on a collection basis, they
should be excluded entirely from Schedule RAL
until the funds have actually been collected.)

(5) Credit or debit card sales dlips in process of collec-
tion (report as noncash items in Schedule RAL,
item 1(h), “ Other assets including other claims on
nonrelated parties” ). However, when the reporting
institution has been notified that it has been given
credit, the amount of such sales dips should be
reported in item 3, “ Balances due from depository
ingtitutions in the U.S.,” or item 4, “ Balances due
from banks in foreign countries and foreign central
banks,” as appropriate.

Item 2 Currency and coin (U.S. and foreign).

Report all currency and coin (both U.S. and foreign)
owned and held in the reporting ingtitution’s vaults;
currency and coin in transit to a Federal Reserve Bank, a
foreign central bank, or any other depository institution
(other than related banking ingtitutions) for which the

Instructions for Preparation of Reporting Form FFIEC 002
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reporting ingtitution has not yet received credit; and
currency and coin in transit from a Federa Reserve
Bank, a foreign central bank or from any other deposi-
tory institution (other than related depository institu-
tions) for which the reporting institution’s account has
already been charged.

Foreign currency and coin should be converted into U.S.
dollar equivalents as of the report date.

Item 3 Balances due from depository institutions
in the U.S.

Report in this item the balances due from depository
ingtitutions in the U.S. (other than balances due from
related depository institutions, which are reported in
Schedule M), with a breakdown between balances due
from U.S. branches and agencies of other foreign banks
(item 3(a), and balances due from other depository
ingtitutions in the U.S. (item 3(b)).

For the reporting branch or agency, depository institu-
tionsin the U.S. cover:

(1) U.S. branches and agencies of other foreign banks;
and

(2) al other depository institutions in the U.S.

(Refer to the Glossary entry “ depository institutions in
the U.S” for adiscussion.)

Balances due from such institutions cover all interest-
bearing and noninterest-bearing balances whether in the
form of demand, savings, or time balances, including
certificates of deposit. Balances, as reported in these
items, should reflect funds on deposit at other depository
institutions in the U.S. for which the reporting institution
has aready received credit. Balances for which the
reporting institution has not yet received credit are to be
reported as “ cash items in process of collection.”

Include in the amounts to be reported here:

(1) balances due from the reporting institution’s corre-
spondents, including amounts that its correspondent
is to pass through or already has passed through to
a Federa Reserve Bank on behaf of the report-
ing institution (see Glossary entry for “ pass-through
reserve balances” for further discussion); and

(2) balances that reflect deposit credit received by the

reporting institution because of credit or debit card
sales dips that had been forwarded for collection.

Instructions for Preparation of Reporting Form FFIEC 002
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(Until credit has been received, report as noncash
items in process of collection in Schedule RAL,
item 1(h), “ Other assets including other claims on
nonrelated parties.” )

Exclude from items 3(a) and 3(b):

(1) cashitemsin process of collection (unless the report-
ing institution has received immediate credit) and
unposted debits, including cash letters (report in
item 1 above);

(2) al balances that the reporting institution’s trust
department maintains in a fiduciary capacity with
other depository ingtitutions;

(3) loans to depository institutions (report in Sched-
uleC, item 2); and

(4) claims on depository ingtitutions that the reporting
ingtitution holds for trading purposes (report in
Schedule RAL, item 1(f), “ Trading assets.”

Treatment of reciprocal balances with other depository
institutions. Reciproca balances arise when two deposi-
tory institutions maintain deposit accounts with each
other, i.e., when the reporting branch or agency has both
a “due from” and a “due to” balance with another
depository institution. Reciprocal balances between the
reporting institution and another depository institution
may be reported on a net basis when a right of setoff
exists. See the Glossary entry for “ offsetting” for the
conditions that must be met for aright of setoff to exist.
Reciprocal balances are to be reported in this item in
those cases where the net amount is a net “ due from”
balance. (When the net amount isanet “ dueto,” the net
amount is to be reported in Schedule E, items 2 or 3, as
appropriate.) For further information, see the Glossary
entry for “ reciprocal balances.”

For the reporting branch or agency’s IBF, report in
column B balances due from nonrelated depository insti-
tutions in the U.S. For purposes of this item, depository
ingtitutions in the U.S. eligible to transact business with
an |BF are limited to:

(1) 1BFs of nonrelated U.S. banks and of their Edge or
Agreement subsidiaries;

(2) I1BFs of U.S. branches and agencies of nonrelated
foreign banks; and

(3) nonrelated U.S. and foreign banks domiciled in
Puerto Rico and in U.S. territories and possessions.

SCHEDULE A-3
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Balances due from such institutions cover al interest-
bearing and noninterest-bearing balances whether in
the form of demand, savings, or time balances, includ-
ing certificates of deposit, and should reflect funds on
deposit with them for which the IBF has already received
credit.

Item 3(a) U.S. branches and agencies of other
foreign banks (including their IBFs).

Report in this item all balances due from U.S. branches
and agencies of nonrelated foreign banks (including their
IBFs) in columns A and B, as appropriate. For purposes
of this schedule, the term “ U.S. branches and agencies of
foreign banks’ covers:

(1) the U.S. branches and agencies of other foreign
banks;

(2) the U.S. branches and agencies of foreign officia
banking institutions, including central banks, nation-
alized banks, and other banking institutions owned
by foreign governments; and

(3) investment companies that are chartered under
Article XII of the New York State banking law and
that are magjority-owned by one or more foreign
banks.

Item 3(b) Other depository institutionsin the U.S.
(including their IBFs).

For the reporting branch or agency, including its IBF,
report in column A al baances due from nonrelated
depository ingtitutions in the U.S. (including their I1BFs),
other than U.S. branches and agencies of foreign banks.

For the reporting institution’s IBF, report separately in
column B all balances due from any of the nonrelated
depository ingtitutions in the U.S.

Item 4 Balances due from banks in foreign
countries and foreign central banks.

For the reporting branch or agency including its IBF,
report a breakdown between balances due from foreign
branches of nonrelated U.S. banks (item 4(a)), balances
due from nonrelated banks in the home country and the
home country central bank (item 4(b)), and balances due
from all other nonrelated banks in foreign countries and
foreign central banks (item 4(c)).

SCHEDULE A-4

Banks in foreign countries include:
(1) foreign-domiciled branches of U.S. banks; and
(2) foreign-domiciled branches of other foreign banks.

See the Glossary entry for “ banks, U.S. and foreign” for
adescription of banksin foreign countries.

For purposes of thisitem, foreign central banks cover:
(1) central banksin foreign countries;

(2) departments of foreign central governments that
have, as an important part of their functions, activi-
ties similar to those of a central bank;

(3) nationalized banks and banking institutions owned
by central governments that have, as an important
part of their functions, activities similar to those of a
central bank; and

(4) the Bank for International Settlements (BIS).

Balances due from banksin foreign countries and foreign
central banks cover al interest-bearing and noninterest-
bearing balances excluding any balances that the report-
ing branch or agency holds for trading. Balances, as
reported in this item, should reflect funds on deposit at
nonrelated banks in foreign countries and at foreign
central banks for which the reporting ingtitution has
aready received credit. Balances with foreign centra
banks should include all balances with such entities,
including reserve, operating, and investment balances.

Reciprocal balances with banks in foreign countries and
foreign central banks may be reported on a net basis
when a right of setoff exists. See the Glossary entry for
“ offsetting” for the conditions that must be met for a
right of setoff to exist.

Exclude from items 4(a), 4(b), and 4(c):

(1) balances with U.S. branches and agencies of other
foreign banks (report in item 3(a) above);

(2) loansto foreign central banks (report in Schedule C,
item 6);

(3) loans to banks in foreign countries (report in Sched-
ule C, item 2(c));

(4) cash items in process of collection and unposted
debits (report in item 1 above); and

(5) any balances held for trading (report in Sched-
ule RAL, item 1(f), “ Trading assets.” )

Instructions for Preparation of Reporting Form FFIEC 002
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Item 4(a) Foreign branches of U.S. banks.

Report in the appropriate column &l balances due from
foreign-domiciled branches of nonrelated U.S. banks.

Item 4(b) Banksin home country and home
country central bank.

Report al balances due from foreign-domiciled branches
of nonrelated banks headquartered in the reporting
branch or agency’s home country and from the reporting
branch or agency’s home country central bank.

Item 4(c) All other banksin foreign countries and
foreign central banks.

Report al balances due from foreign-domiciled branches
of nonrelated banks headquartered in foreign countries
other than the reporting branch or agency’s home coun-

Instructions for Preparation of Reporting Form FFIEC 002
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try and from central banksin foreign countries other than
the reporting branch or agency’s home country.

Iltem 5 Balances due from Federal Reserve Banks.

Report balances due from Federal Reserve Banks as
shown by the reporting institution’s books. This amount
includes reserves and other balances. Include the amount
of reserve balances actually passed through to a Federal
Reserve Bank by the reporting institution on behalf of its
respondent depository institutions.

Iltem 6 Total.

Report the sum of items 1 through 5. The amount in
column A must agree with item 1(a), column A, of
Schedule RAL. The amount in column B must agree
with item 1(a), column B, of Schedule RAL.

SCHEDULE A-5
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Schedule C—Loans

Part | Loans and L eases— Any unearned income on loans reflected in items 1-8
General Instructions above,” of this schedule. Net unamortized direct loan

origination costs should be added to the related loan
Loans (and lease financing receivables) are extensions ohalances in each item of this schedule. Loans held for

credit resulting from either direct negotiation between sale should be reported at the lower of cost or fair
the bank and its customers or the purchase of such assetgarket.

from others. See the Glossary entries for “loan,” “place-

ments,” and “lease accounting” for further information. ~ Exclude all loans and leases held for trading purposes

(report in Schedule RAL, item 1(f), “Trading assets”).
The amounts reported in Column A are for the reporting Also exclude all intrabranch or intraagency transactions
branch or agencyncluding its IBF, and those reported in  and all transactions with related depository institutions.
Column B are for the reporting branch or agency’s IBF However, include transactions with relatedndeposi-
only. If the reporting branch or agency has IBF, no  tory institutions. See the Glossary entries for “related
amounts are to be reported in Column B. The shadedinstitutions” and “transactions with related institutions”
items in the IBF column reflect the fact that certain types for additional discussion.
of assets are not permissible for IBFs (refer to the Glos-
sary entry “International Banking Facility (IBF)” for a
further discussion). Unless otherwise specified, the item
instructions pertain to both the reporting branch or
agency, including its IBF, and the IBF only. At times the
instructions may discuss assets that are permissible forReport in this schedule all loans that the reporting institu-
the branch or agency but not for the IBF. Report in the tion has sold under repurchase agreements that mature in
IBF column only those permissible IBF assets. more than one business day. Also report in this schedule
all loans and leases on the books of the reporting institu-
Yion even if on the report date they are past due and
collection is doubtful. Exclude any loans or leases the
reporting branch or agency has sold or charged off. Also
exclude assets received in full or partial satisfaction of a
loan or lease (unless the asset received is itself reportable
as a loan or lease) and any loans for which the branch or
agency has obtained physical possession of the under-
lying collateral, regardless of whether formal foreclosure
or repossession proceedings have been instituted against
the borrower.

All loans are classified according to security, borrower,
or purpose. Loans covering two or more classifications
are sometimes difficult to classify. In such instances,
classify the entire loan according to the major criterion.

Report the aggregate book value of all loans and lease
to nonrelated institutions (including related nondeposi-
tory institutions) before deduction of any general
“Allowance for loan losses,” which is to be reflected in
Schedule RAL, item 2(a) or 5(a) and is to be reported
in Schedule M, Part IV, item 1, butet of any specific
reserves established for specific loans, or portions
thereof, that available information confirms are uncol-
lectible. Each item in this schedule should be reported
net of (1) unearned income (to the extent possible) and
(2) deposits accumulated for the payment of personal
loans (hypothecated deposits). Net unamortized loan feesRefer to the Glossary entry for “transfers of financial
represent an adjustment of the loan yield and should assets” for a detailed discussion of this topic.

be reported in the same manner as unearned income Orl’:‘xclude for purposes of this schedule, the following:
loans, i.e., deducted from the related loan balances (to ’ ' '
the extent possible) or from total loans in item 10, “Less: (1) all loans of immediately available funds that mature

Instructions for Preparation of Reporting Form FFIEC 002 SCHEDULE C-1
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in one business day or roll over under a continuing
contract, i.e., federal funds sold (report in Schedule
RAL, item 1(d), “ Federal funds sold and securities
purchased under agreements to resell” );

(2) al holdings of commercial paper (report in Sched-
ule RAL, item 1(c), “ Other bonds, notes, debentures,
and corporate stock,” if held for purposes other than
trading);

(3) interest earned not collected on loans (report in
Schedule RAL, item 1(h), “ Other assets including
other claims on nonrelated parties’);

(4) contracts of sale or other loans indirectly represent-
ing other real estate (report in Schedule RAL,
item 1(h), “ Other assets including other claims on
nonrelated parties” );

(5) undisbursed loan funds, sometimes referred to as
incomplete loans or loans in process, unless the
borrower isliable for and pays the interest thereon. If
interest is being paid by the borrower on the undis-
bursed proceeds, the amounts of such undisbursed
funds should be included in both loans and deposits;

(6) loan commitments that have not yet been taken
down, even if fees have been paid; see Schedule L,
item 1; and

(7) loans and leases held for trading (report in Sched-
ule RAL, item 1(f), * Trading assets”).

[tem Instructions for Part |

Iltem 1 Loans secured by real estate.

For the reporting branch or agency, report in thisitem all
loans (other than those to states and political subdivi-
sionsin the U.S)), regardless of purpose and regardless of
whether originated by the branch or agency or purchased
from others, that are secured by real estate as evidenced
by mortgages, deeds of trust, land contracts, or other
instruments, whether first or junior liens (e.g., equity
loans, second mortgages) on real estate. See the Glossary
entry for “ loans secured by real estate” for the definition
of thisterm.

Include as loans secured by real estate:
(1) Loans secured by residential properties that are
guaranteed by the Farmers Home Administration

SCHEDULE C-2

(FmHA) and extended, collected, and serviced by a
party other than the FmHA.

(2) Loans secured by properties and guaranteed by gov-
ernmental entitiesin foreign countries.

(3) Particpations in pools of Federa Housing Adminis-
tration (FHA) Title | home improvement loans that
are secured by liens (generaly, junior liens) on resi-
dential properties.

Exclude from loans secured by real estate:

(1) Obligations (other than securities and leases) of
states and political subdivisions in the U.S. secured
by real estate (report in item 8 below).

(2) All loans and sales contracts indirectly representing
other real estate (report in Schedule RAL, item 1(h)).

(3) Loans to real estate companies, rea estate invest-
ment trusts, mortgage lenders, and foreign non-
governmental entities that specialize in mortgage
loan originations and that service mortgages for other
lending institutions when the real estate mortgages
or similar liens on real estate are not sold to the
branch or agency but are merely pledged as collat-
eral (report in item 2, “ Loans to depository insti-
tutions and acceptances of other banks” or in
item 3, “ Loans to other financial institutions,” as
appropriate).

(4) Bonds issued by the Federal Nationa Mortgage
Association or by the Federal Home Loan Mortgage
Corporation that are collateralized by residentia
mortgages (report in Schedule RAL, item 1(b)(2)).

(5) Pooled residential mortgages against which certifi-
cates have been issued. Report such certificates pur-
chased or held as mortgage-backed securities (report
in Schedule RAL, item 1(c)(2)).

(6) Loans to finance construction and land devel opment
that are not secured by real estate (report in other
items, as appropriate).

For the branch or agency’s IBF, report in column B (and
as a component of column A) of thisitem al permissible
loans, regardless of purpose and regardless of whether
originated by the IBF or purchased from others, that are
secured by real estate as evidenced by mortgages, deeds
of trust, land contracts, or other instruments, whether
first or junior liens (e.g., equity loans, second mortgages)
on rea estate. Include those loans secured by properties

Instructions for Preparation of Reporting Form FFIEC 002
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and guaranteed by governmental agencies in foreign
countries.

Item 2 Loans to depository institutions and
acceptances of other banks.

For the reporting branch or agency, report in the appro-
priate subitems all loans (other than those secured by
real estate), including overdrafts to banks, other deposi-
tory ingtitutions, and other associations, companies, and
financial intermediaries whose primary business is to
accept deposits and to extend credit for business or for
persona expenditure purposes and the branch or agen-
cy’s holdings of all bankers acceptances accepted by
other banks that are not held for trading. Acceptances
accepted by other banks may be purchased in the open
market or discounted by the reporting branch or agency.
For further information, see the Glossary entry for
“ bankers acceptances.”

Include as loans to depository institutions and accep-
tances of other banks:

(1) Loans to depository institutions for the purpose of
purchasing or carrying securities.

(2) Loansto depository institutions for which the collat-
erd isamortgage instrument and not the underlying
real property. Report loans to depository institutions
where the collatera is the real estate itself, as evi-
denced by mortgages or similar liens, initem 1.

(3) Purchases of mortgages and other loans under agree-
ments to resell that do not involve the lending of
immediately available funds or that mature in more
than one business day, if acquired from depository
institutions.

(4) Certain participations in pools of loans (other than
residential mortgages), if issued by depository insti-
tutions. (See the Glossary entry for “transfer of
financial assets” for further information.)

(5) The reporting institution’s own acceptances dis-
counted and held in its portfolio when the account
party is another depository institution.

(6) Loans of immediately available funds to depository
institutions that mature in more than one business
day, other than security resale agreements (term fed-
eral funds sold).

Instructions for Preparation of Reporting Form FFIEC 002
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Exclude from loans to depository institutions and accep-
tances of other banks:

(1) All transactions reportable in Schedule RAL,
item 1(d), “ Federal funds sold and securities pur-
chased under agreementsto resell.”

(2) Loans secured by real estate, even if extended to
depository ingtitutions (report in item 1).

(3) Loans to holding companies of depository institu-
tions (report as al other loans in item 3 or item 8,
as appropriate).

(4) Loansto red estate investment trusts and to mort-
gage companies that specialize in mortgage loan
originations and warehousing or in mortgage loan
servicing (report as all other loansin item 3).

(5) Loans to finance companies and insurance compa-
nies (report as all other loans in item 3).

(6) Loans to brokers and dealers in securities, invest-
ment companies, and mutual funds (report as loans
for purchasing or carrying securitiesin item 7).

(7) Loans to Small Business Investment Companies
(report as all other loans in item 8).

(8) Loans to lenders other than brokers, dealers, and
banks whose principal business is to extend credit
for the purpose of purchasing or carrying securi-
ties (as described in Federal Reserve Regulation U)
and loans to “ plan lenders” (as defined in Federal
Reserve Regulation G) (report asloans for purchas-
ing or carrying securitiesin item 7).

(9) Loans to federally-sponsored lending agencies
(report as al other loans in item 8). Refer to the
Glossary entry for “federally-sponsored lending
agency” for the definition of thisterm.

(10) Loansto any related depository institutions (report
in Schedule M).

(11) Loans secured by production payments (e.g., shares
in future oil or mining production) (to be reported
initem 4, “* Commercial and industrial loans”).

(12) Acceptances accepted by the reporting branch or
agency, discounted, and held in its portfolio, when
the account party is not another depository institu-
tion. Such acceptances are reported in other items
of Schedule C according to the account party.

SCHEDULE C-3
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Item 2(a) To commercial banksin the U.S.
(including I1BFs).

Report this item broken down between loans to and
acceptances of U.S. branches and agencies of other for-
eign banks (item 2(a)(1)) and loans to and acceptances of
other commercia banksin the U.S. (item 2(a)(2)).

Commercial banksin the U.S. covers;

(1) U.S. branches and agencies of other foreign banks;
and

(2) dl other commercial banks in the U.S, i.e, US
branches of U.S. banks and all nonrelated interna-
tional banking facilities (IBFs).

Refer to the Glossary entry for * banks, U.S. and foreign”
and “internationa banking facility (IBF)” for further
discussion of these terms.

Loans to and acceptances of commercial banks in the
U.S. include all loans and al other instruments evidenc-
ing loans to operating commercial banks and their
branches in the U.S,, including their IBFs. Loans to and
acceptances of U.S-chartered banks that are owned by
foreign banks or by foreign official banking institutions
should be included in item 2(a)(2), “ Loans to other
commercial banksin the U.S”

Exclude from items 2(a)(1) and 2(a)(2) loans to other
depository institutions such as mutual savings banks,
savings and loan associations, and credit unions (report
initem 2(b) below).

Item 2(a)(1) To U.S. branches and agencies of
other foreign banks.

For the reporting branch or agency, report in column A
al loans to and acceptances of U.S. branches and agen-
cies of other (nonrelated) foreign banks located in the
50 states of the U.S,, the District of Columbia, Puerto
Rico, and U.S. territories and possessions.

For purposes of this schedule, the term “ U.S. branches
and agencies of foreign banks” covers:

(1) the U.S. branches and agencies of foreign banks;

(2) the U.S. branches and agencies of foreign officia
banking institutions, including central banks, nation-
alized banks, and other banking institutions owned
by foreign governments; and

SCHEDULE C-4

(3) investment companies that are chartered under
Article XII of the New York State banking law and
that are mgjority-owned by one or more foreign
banks.

NOTE: For its IBF, report in column B loans to IBFs of
nonrelated U.S. branches and agencies of foreign banks,
and to nonrelated U.S. branches and agencies of foreign
banks domiciled in Puerto Rico and in the U.S. territories
and possessions.

Item 2(a)(2) To other commercial banksin the

For the reporting branch or agency, report in column A
al loans to and acceptances of commercial banks in
the U.S. and to their IBFs, other than U.S. branches and
agencies of other foreign banks.

NOTE: For its IBF, report in column B (and include in
column A) all loans to IBFs of nonrelated commercia
banks domiciled in the U.S,, other than U.S. branches and
agencies of foreign banks (report in item 2(a)(1) above),
and to nonrelated U.S. and foreign banks domiciled in
Puerto Rico and in the U.S. territories and possessions.

Item 2(b) To other depository institutions in the
us.

Report only in column A those loans of the reporting
branch or agency to the following depository institutions,
other than commercial banks, domiciled in the U.S.:

(1) credit unions;

(2) mutual or stock savings banks;

(3) savings or building and loan associations;
(4) cooperative banks;

(5) industrial banks; and

(6) other similar depository institutions.

Exclude from loans to other depository institutions in the
UsS:

(1) All transactions reportable in Schedule RAL,
item 1(d), “ Federal funds sold and securities pur-
chased under agreements to resell.”

(2) Loans to and acceptances of commercial banks
(including IBFs) in the U.S. (report in item 2(a)
above).
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(3) Loans to brokers and dealers in securities and loans
to investment trusts of the mutual fund or the closed-
end types that hold stock for investment purposes
(to be reported in item 7, “ Loans for purchasing or
carrying securities” ).

NOTE: In the IBF column, report |oans extended to IBFs
of nonrelated depository institutions, mentioned above,
that are domiciled in the U.S., and to the nonrelated
depository institutions mentioned above domiciled in
Puerto Rico and the U.S. territories and possessions.

Item 2(c) To banksin foreign countries.

Report this item broken down between loans to and
acceptances of foreign branches of U.S. banks
(item 2(c)(1)) and loans to and acceptances of other
banks in foreign countries (item 2(c)(2)).

Banks in foreign countries cover:
(1) foreign-domiciled branches of U.S. banks; and

(2) foreign-domiciled non-U.S. banks, including foreign
commercial banks, savings banks, discount houses,
and other similar foreign institutions.

See the Glossary entry for “ banks, U.S. and foreign” for
further discussion of these terms.

Loans to banks in foreign countries include al loans
(including overdrafts) and al other instruments that rep-
resent loans to operating banks and their branches domi-
ciled outside the 50 states of the United States, the
District of Columbia, Puerto Rico, and U.S. territories
and possessions.

Exclude from items 2(c)(1) and 2(c)(2):

(1) Loansto U.S. branches and agencies of foreign banks
(report in item 2(a) above).

(2) Dollar exchange acceptances accepted by foreign
governments and official institutions (report in
item 6).

(3) Loans to foreign governments and officia institu-
tions, including foreign central banks (report in
item 6). See the Glossary entry for “ foreign govern-
ments and official institutions” for the definition of
this term.

(4) Loansto related banksin foreign countries (report in
Schedule M).
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Item 2(c)(1) To foreign branches of U.S. banks.

Report in columns A and B, as appropriate, all loans to
and acceptances of foreign branches of U.S.-chartered
banks, including loans to “ shell” branches such as those
in the Bahamas and Cayman Islands.

Item 2(c)(2) To other banksin foreign countries.

Report in columns A and B, as appropriate, al loans to
and acceptances of banks in foreign countries, other than
foreign-domiciled branches of other U.S. banks and any
banks related to the reporting institution. Include loans to
and acceptances of foreign-domiciled banking subsidi-
aries of U.S. banks.

Item 3 Loansto other financial institutions.

Report in this item loans to nonbank financia institu-
tions, associations, companies, and financial intermediar-
ies whose primary business is to extend credit for busi-
ness purposes or for financing personal expenditures.
Include those loans for which the collateral is the mort-
gage instrument, not the real estate property. Those loans
where the collateral is the rea estate itself, as evidenced
by mortgages or similar liens, are to be reported in
item 1.

For the reporting branch or agency, including its IBF, and
for the IBF only (where applicable), include exten-
sions of credit, as defined, to the following financial
institutions:

(1) Investment banks.

(2) Rea estate investment trust (REITS) and mortgage
companies that specialize in mortgage loan origina-
tions and warehousing and that service mortgages
for other lending institutions. Include unsecured
loans, loans secured by mortgage instruments, and
loans secured by any other collateral except red
estate. (Loans secured by real estate are to be
reported in item 1 above.)

(8) Finance companies and foreign mortgage finance
companies. Include both direct loans and marketable
instruments of finance companies purchased either
directly from the issuing companies or from com-
mercial paper deders. Include such loans to the
following institutions:

(a) factors and other financial intermediaries,
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(b) short-term business credit institutions that extend
credit to finance inventories or to carry accounts
receivable, and

(c) ingtitutions whose functions are predominantly
to finance personal expenditures.

(4) Bank holding companies.
(5) Insurance companies.

(6) Other domestic and foreign financial intermediaries
(excluding those institutions included in item 2
above) whose functions are predominantly exten-
sions of credit for business purposes, such as invest-
ment companies that hold stock of operating compa-
nies for management or development purposes.

Exclude, for purposes of the reporting branch or agency,
including its IBF:

(1) All transactions that are included in Schedule RAL,
item 1(d), “ Federal funds sold and securities pur-
chased under agreementsto resell.”

(2) Loans to brokers and dealers in securities and loans
to investment trusts of the mutual fund or the closed-
end types that hold stock for investment purposes.
These should be reported against item 7, “ Loans for
purchasing or carrying securities.”

(3) Loans to financial corporations whose sole function
is to borrow money and relend it to its affiliated
companies or a corporate joint venture in which an
affiliated company is ajoint venturer.

Item 4 Commercial and industrial loans.

For the reporting branch or agency, report in the appro-
priate subitem loans for commercial and industria pur-
poses to sole proprietorships, partnerships, corporations,
and other business enterprises, whether secured (other
than by rea estate) or unsecured, single-payment or
installment. These loans may take the form of direct or
purchased loans. Include the reporting institution’s own
acceptancesthat it holdsin its portfolio when the account
party is a commercial or industrial enterprise. Also
include loans to individuals for commercia, industrial,
and professional purposes but not for investment or
personal expenditure purposes.

Include loans of the types listed below. These descrip-
tions may overlap and are not al inclusive.

SCHEDULE C-6

(1) Loans for commercial, industrial, and professional
purposes to:

(8 mining, oil- and gas-producing, and quarrying
companies,

(b) manufacturing companies of al kinds, in-
cluding those which process agricultural
commodities;

(c) construction companies,

(d) transportation and communications companies
and public utilities;

(e) wholesale and retail trade enterprises and other
dealers in commodities;

(f) cooperative associations including farmers
cooperatives;

(g) service enterprises such as hotels, motels, laun-
dries, automotive service stations, and nursing
homes and hospitals operated for profit;

(h) insurance agents; and
(i) practitioners of law, medicine, and public
accounting.

(2) Loansfor the purpose of financing capital expendi-
tures and current operations.

(3) Loans to business enterprises guaranteed by the
Small Business Administration.

(4) Loans to farmers for commercia and industrial
purposes (when farmers operate a business enter-
prise aswell as afarm).

(5) Loans supported by letters of commitment from the
Agency for International Development.

(6) Loans made to finance construction that are not
secured by real estate.

(7) Loansto merchants or dealers on their own promis-
sory notes secured by the pledge of their own
installment paper.

(8) Loansextended under credit cards and related plans
that are readily identifiable as being issued in the
name of acommercial or industrial enterprise.

(9) Dedler flooring or floor-plan loans.
(10) Loans collateralized by production payments (e.g.,
oil or mining production payments). Treat as aloan
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to the origina seller of the production payment
rather than to the holder of the production payment.
For example, report in this item, as a loan to an
oil company, a loan made to a nonprofit organiza-
tion collateralized by an oil production payment; do
not include in item 8 as a loan to the nonprofit
organization.

(11) Loansand participations in loans secured by condi-
tional sales contracts made to finance the purchase
of commercial transportation equipment.

(12) Commercial and industrial loans guaranteed by for-
eign governmental institutions.

Exclude from commercial and industrial loans:

(1) Loans secured by real estate, even if for commer-
cia and industrial purposes (report in item 1).

(2) Loansto depository institutions (report in item 2).

(3) Loans to nondepository financial institutions such
as real estate investment trusts, mortgage compa-
nies, and insurance companies (report as loans to
other financial institutionsin item 3).

(4) Loans for the purpose of purchasing or carrying
securities (report in item 7).

(5) Loansfor the purpose of financing agricultural pro-
duction, whether made to farmers or to nonagricul-
tura businesses (report in item 8).

(6) Loans to nonprofit organizations, such as hospitals
or educational institutions (report as all other loans
in item 8), except those for which oil or mining
production payments serve as collateral which are
to be reported in thisitem.

(7) Holdings of acceptances accepted by other banks
(report in item 2).

(8) Holdings of own acceptances when the account
party is another bank (report in item 2) or aforeign
government or officia institution (report in item 6).

(9) Equipment trust certificates (report in Sched-
ule RAL, item 1(c)(4)).

(10) Any commercia and industria loans held for trad-
ing purposes (report on Schedule RAL, item 1(f),
“ Trading assets” ).
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Item 4(a) To U.S. addressees (domicile).

Report all commercial and industrial loans to U.S.
addressees. For a detailed discussion of U.S. and non-
U.S. addressees, see the Glossary entry for *“ domicile.”

NOTE: In the IBF column, report al commercial and
industrial loans made to businesses located in Puerto
Rico and the U.S. territories and possessions.

Item 4(b) To non-U.S. addressees (domicile).

For the reporting branch or agency, including its IBF,
report al commercial and industrial loans to non-U.S.
addressees. For a detailed discussion of U.S. and non-
U.S. addressees, see the Glossary entry for “ domicile.”
For the branch or agency only, include all commercial
and industrial loans to U.S. addresses that have since
moved or relocated outside the 50 states of the United
States, the District of Columbia, Puerto Rico, and the
U.S. territories and possessions.

NOTE: Report in the IBF column all commercial and
industrial loans made to businesses located in foreign
countries.

Item 5 Not applicable.

Item 6 Loansto foreign governments and official
institutions (including foreign central banks).

Report all loans (other than those secured by real estate),
including planned and unplanned overdrafts, to govern-
ments in foreign countries, to their official institutions,
and to international and regiona institutions. Include
bankers acceptances accepted by the reporting bank and
held in its portfolio when the account party is a foreign
government or officia institution, including such accep-
tances for the purpose of financing dollar exchange. See
the Glossary entry for “ foreign governments and official
institutions” for the definition of this term.

Exclude from loans to foreign governments and official
ingtitutions:

(1) Loansto nationalized banks and other banking insti-
tutions owned by foreign governments and not func-
tioning as central banks, banks of issue, or develop-
ment banks (report in the appropriate subitem of
item 2 above).

SCHEDULE C-7



FFIEC 002

(2) Loans to U.S. branches and agencies of foreign offi-
cial banking institutions (report as a loan to a com-
mercial bank in the U.S. in item 2(a)(1)).

(3) Loansto foreign-government-owned nonbank corpo-
rations and enterprises (report in item 3, 4, or 8 as

appropriate).

Item 7 Loans for purchasing or carrying securities
(secured and unsecured).

Report all loans extended by the reporting branch or
agency, or by the IBF only for the purpose of purchasing
or carrying securities.

Loans for purchasing or carrying securities include:

(1) All loans to brokers and dealers in securities (other
than those secured by real estate and those to deposi-
tory institutions).

(2) All loans, whether secured (other than by real estate)
or unsecured, to any other borrower (except related
depository institutions, which are reported in Sched-
ule M) for the purpose of purchasing or carrying
securities (debt or equity), such as:

(@) Loans made to provide funds to pay for the
purchase of securities at settlement date.

(b) Loans made to provide funds to repay indebted-
ness incurred in purchasing securities.

(c) Loans that represent the renewa of loans to
purchase or carry securities.

(d) Loans to investment companies and mutual
funds, but excluding loans to Small Business
Investment Companies (reported in item 8).

(e) Loans to “plan lenders’” as defined in Sec-
tion 221.4(a) of Federa Reserve Regulation U.

(f) Loansto lenders other than brokers, dealers, and
banks whose principal business is to extend
credit for the purpose of purchasing or carrying
securities.

Exclude from loans for purchasing or carrying securities:

(1) Loans to nonrelated banks in foreign countries that
act as brokers and dedlers in securities (report in
item 2(c)).

(2) Loans to depository institutions (other than related
depository institutions reported in Schedule M)

SCHEDULE C-8

for the purpose of purchasing or carrying securities
(report in subitems of item 2, as appropriate).

(3) Transactions reportable in Schedule RAL, item 1(d),
“ Federal funds sold and securities purchased under
agreementsto resell.”

(4) Loans secured by real estate (report in item 1).

Item 8 All other loans.

For the reporting branch or agency, including its IBF, and
for the IBF only, report in the appropriate column all
loans and discounts (other than loans for purchasing or
carrying securities) that cannot properly be reported in
one of the preceding items in this schedule, such as:

(1) Unplanned overdrafts to deposit accounts (except
overdrafts of depository institutions and foreign gov-
ernments and official institutions, which are to be
reported in items 2 and 6 above, respectively, or
Schedule M if of related depository institutions).

(2) Loans (other than those secured by real estate) to
nonprofit organizations (e.g., churches, hospitals,
educational and charitable institutions, clubs, and
similar associations) except those collateralized by
production payments where the proceeds ultimately
go to acommercial or industrial organization (report
initem 4).

(3) Loans to individuals for investment or personal
expenditure purposes (as distinct from commercial,
industrial, or professional purposes), other than those
secured by real estate.

(4) Loans to finance agricultural production, whether
made to farmers or to nonagricultural businesses,
and other loans to farmers except those secured by
real estate (report in item 1).

(5) Loans and advances made to the reporting institu-
tion’s own trust department.

(6) Loansto Small Business Investment Companies.

(7) Obligations (other than securities and leases) of
states and political subdivisions in the U.S. Report
here obligations of states and political subdivi-
sions in the United States (including planned and
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unplanned overdrafts and obligations secured by real
estate), other than those obligations reported (a) as
securities issued by such entities in Schedule RAL,
item 1(c)(4), and (b) as lease financing receivabl es of
states and political subdivisionsin the U.S. in Sched-
ule C, part I, item 9. Exclude al such obligations
held for trading purposes.

States and political subdivisionsin the U.S. include:

(@) the fifty states of the United States and the
District of Columbia and their counties, munici-
palities, school districts, irrigation districts, and
drainage and sewer districts; and

(b) the governments of Puerto Rico and of the U.S.
territories and possessions and their political
subdivisions.

Treatment of industrial development bonds (I DBS).
Industrial development bonds (IDBs), sometimes
referred to as “ industrial revenue bonds,” are typi-
cally issued by local industrial development authori-
ties to benefit private commercial and industria
development. For purposes of this report, al IDBs
should be reported as securities issued by states and
political subdivisions in the U.S. in Schedule RAL,
item 1(c)(4), or asloansin thisitem, consistent with
the asset category in which the branch or agency
reports IDBs for other financial reporting purposes.
Regardless of whether they are reported as securities
in Schedule RAL, item 1(c)(4), or as loans in this
item, al IDBs that meet the definition of a * secu-
rity” in FASB Statement No. 115 must be measured
in accordance with Statement No. 115.

Treatment of other obligations of states and politi-
cal subdivisions in the U.S. In addition to those
IDBs that are reported in this item in accordance
with the preceding paragraph, include as obligations
(other than securities and leases) of states and politi-
cal subdivisions in the U.S, al other obligations
except those that meet any of the following criteria:

(@) Industrial development bonds (IDBs) that are
reported as securities in accordance with the
reporting treatment described above (report as
securities in Schedule RAL, item 1(c)(4)).

(b) Notes, bonds, and debentures (including tax war-
rants and tax-anticipation notes) that are rated by
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a nationally-recognized rating service (report as
securities in Schedule RAL, item 1(c)(4)).

(c) Mortgage-backed securities issued by state and
local housing authorities (report as securities in
Schedule RAL, item 1(c)(2)).

(d) Obligations of state and local governments that
are guaranteed by the U.S. government (report as
securities in Schedule RAL, item 1(c)(4)).

(e) Nonrated abligations of states and political sub-
divisionsin the U.S. that the reporting institution
considers securities for other financial reporting
purposes (report as securities in Schedule RAL,
item 1(c)(4)).

(f) Lease financing receivables of states and politi-
cal subdivisions in the U.S. (report as leases in
item 9 below).

(g) Onligations of states and political subdivisions
in the U.S. held in trading accounts (report in
Schedule RAL, item 1(f)).

(9) Loansto federaly-sponsored lending agencies. Refer
to the Glossary entry for “ federally-sponsored lend-
ing agency” for the definition of this term.

Exclude from all other loans extensions of credit initialy
made in the form of planned or “ advance agreement”
overdrafts other than those made to borrowers of the
types whose obligations are specifically reportable in this
item (report in other items, as appropriate). For example,
report advances to banks in foreign countriesin the form
of “ advance agreement” overdrafts as loans to banks in
foreign countries in item 2(c). Report both planned and
unplanned overdrafts on “ due to” deposit accounts of
depository ingtitutionsin item 2.

Item 9 Lease financing receivables (net of
unearned income).

For the reporting branch or agency, including its IBF, and
for the IBF only, report in the appropriate column all
lease financing receivables of U.S. addressees (item 9(a))
and all lease financing receivables of non-U.S. address-
ees (item 9(b)). Include all outstanding receivable bal-
ances relating to direct financing and leveraged leases on
property acquired by the branch or agency for leasing
purposes. These balances should include the estimated
residual value of leased property and must be net of
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unearned income. For further discussion of leases where
the branch or agency is the lessor, refer to the Glossary
entry for “ lease accounting.”

Include all lease financing receivables of states and
political subdivisionsin the U.S.

Item 9(a) Of U.S. addressees (domicile).

Report all outstanding receivable balances relating to
direct financing and leveraged leases on property
acquired by the branch or agency for leasing to U.S.
addressees (see the Glossary entry for “ domicile”).

Item 9(b) Of non-U.S. addressees (domicile)

Report all outstanding receivable balances relating to
direct financing and leveraged leases on property
acquired by the branch or agency for leasing to non-U.S.
addressees (see the Glossary entry for “ domicile” ).

Item 10 LESS: Any unearned income on loans
reflected in items 1-8 above.

To the extent possible, report the specific loan categories
net of unearned income. A reporting ingtitution (includ-
ing its IBF) should enter here unearned income only to
the extent that it is included in (i.e., not deducted from)
the various loan items (items 1 through 8) of this sched-
ule. If a reporting ingtitution reports each loan item net
of unearned income, enter a zero. (Unearned income
includes income received but not yet earned, such as
prepaid interest and the unamortized portion of loan
origination fees.)

Do not include unearned income on lease financing
receivables in this item (deduct from Schedule C, part I,
item 9).

Item 11 Total loans and leases, net of unearned
income.

Report the sum of items 1 through 9 less the amount
reported in item 10. The amounts in columns A and B
must equal Schedule RAL, item 1(€), columns A and B,
respectively.

Memoranda
Iltem M1 Not applicable.
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Item M2 Holdings of own acceptances included in
Schedule C, part I, item 4.

Report holdings of own acceptances included in item 4,
column A, “ Commercial and industrial loans.” Include
al holdings of own acceptances, whether purchased or
discounted. These acceptances, owned by the reporting
branch or agency, are bills or drafts of exchange that
have been accepted by the reporting ingtitution or by
others for its account, are liabilities of the reporting
institution’s customer and are outstanding on the report
date.

[tem M3 Commercial and industrial loans with
remaining maturity of one year or less (excluding
those in nonaccrual status).

Report in the proper subitems below the amount out-
standing on report date of commercial and industrial
loans (sum of items 4(a) and 4(b) of this schedule,
column A) which have a remaining maturity (from the
report date until the final contractual maturity date) of
one year or less. Demand loans, loans with no stated
repayment schedule and no stated maturity, and over-
drafts should be considered as having at maturity of one
year or less and included here. All other commercia and
industrial loans with remaining maturity of more than
one year are reported in Memorandum item 4 below.
Exclude those loans and leases that are reported as
nonaccrual in Schedule N, column C.

Item M3(a) With predetermined interest rates.

Report in thisitem those commercial and industrial loans
with a remaining maturity of one year or less with fixed
or predetermined interest rates. A predetermined interest
rate is arate that changes during the term of the loan on a
predetermined basis, with the exact rate of interest over
the life of the loan known with certainty to both the
borrower and the lender when the loan (or instrument) is
acquired.

[tem M3(b) With floating interest rates.

Report in thisitem those commercial and industrial loans
with a remaining maturity of one year or less with
floating or adjustable interest rates. A floating or adjust-
able interest rate is a rate that varies, or can vary, in
relation to an index, to some other interest rate such as
the rate on certain U.S. Government securities or the
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branch or agency’s “ prime rate,” or to some other vari-
able criterion the exact value of which cannot be known
in advance. Therefore, the exact rate the loan (or instru-
ment) carries at any subsequent time cannot be known at
the time of origination. All demand loans should be
considered to have afloating interest rate, for purposes of
this report.

[tem M4 Commercial and industrial loans with
remaining maturity of more than one year
(excluding those in nonaccrual status).

Report in the proper subitems below the amount out-
standing on the report date of commercia and industrial
loans (the sum of items 4(a) and 4(b) of this schedule,
column A) which have a remaining maturity (from the
report date until the final contractual maturity date) of
more than one year. Exclude demand loans, loans with
no stated repayment schedule and no stated maturity, and
overdrafts, which should be reported in Memorandum
item 3 above. Exclude those loans and leases that are
reported as nonaccrual in Schedule N, column C.

Item M4(a) With predetermined interest rates.

Report in thisitem those commercia and industrial loans
with remaining maturity of more than one year with
fixed or predetermined interest rates. The definition of
this type of rate is found in Memorandum item 3(a)
above.

Item M4(b) With floating interest rates.

Report in thisitem those commercia and industrial loans
with a remaining maturity of more than one year with
floating interest rates. The definition of thistype of rateis
found in Memorandum item 3(b) above.

Part Il. Loansto Small Businesses
and Small Farms—General I nstructions
Schedule C, part Il, is to be completed only as of the

June 30 report date by branches whose deposits are
insured by the FDIC.

Schedule C, part 11, requests information on the number
and amount currently outstanding of “loans to small
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businesses” and “loans to smal farms” as defined
below. This information is being collected pursuant to
Section 122 of the Federal Deposit Insurance Corpora-
tion Improvement Act of 1991.

For purposes of this schedule, “loans to small busi-
nesses’ consist of the following:

(1) Loans secured by nonfarm nonresidential properties
(excluding those held in the branch’s IBF) with
original amounts of $1 million or less that have been
reported in Schedule C, part I, item 1, column A,
“ Loans secured by real estate,” and

(2) Loans (excluding those held in the branch’s IBF)
with original amounts of $1 million or less that have
been reported in Schedule C, part |, item 4(a), col-
umn A, “ Commercia and industria loans to U.S.
addressees.”

For purposes of this schedule, **loans to small farms”
consist of the following:

(1) Loans secured by farmland (including farm residen-
tial and other improvements) (excluding those held
in the branch’s IBF) with original amounts of
$500,000 or less that have been reported in Sched-
ule C, part I, item 1, column A, “ Loans secured by
real estate,” and

(2) Loans to finance agricultural production and other
loans to farmers (excluding those held in the
branch’s IBF) with original amounts of $500,000 or
less that have been reported in Schedule C, part I,
item 8, column A, “All other loans.”

The following guidelines should be used to determine
the “ original amount” of aloan:

(1) For loans drawn down under lines of credit or loan
commitments, the “origina amount” of the loan
isthe size of the line of credit or loan commitment
when the line of credit or loan commitment was most
recently approved, extended, or renewed prior to the
report date. However, if the amount currently out-
standing as of the report date exceeds this size, the
“original amount” is the amount currently outstand-
ing on the report date.

(2) For loan participations and syndications, the “ origi-
nal amount” of the loan participation or syndication

is the entire amount of the credit originated by the
lead lender.
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(3) For all other loans, the “ original amount” isthe total
amount of the loan at origination or the amount
currently outstanding as of the report date, which-
ever islarger.

The “amount currently outstanding” for a loan is its
carrying value, i.e., the amount at which the loan is
reported in Schedule C, part |, items 1, 4(a), or 8, above.

Except as noted below for “ corporate” or “ business”
credit card programs, when determining *“origina
amounts” and reporting the number and amount cur-
rently outstanding for a category of loans in this part I,
multiple loans to one borrower should be combined and
reported on an aggregate basis rather than as separate
individual loans to the extent that the loan systems in
which the branch’s business and/or farm loan data are
maintained can provide aggregate individual borrower
data without undue cost to the reporting institution. How-
ever, if the burden of such aggregation would be exces-
sive, the institution may report multiple loans to one
borrower as separate individual loans.

A branch that offers “ corporate” or “business’” credit
card programs under which credit cards are issued to one
or more of a company’s employees for business-related
use should treat each company’s program as a single
extension of credit to that company. The credit limits for
all of theindividual credit cards issued to the company’s
employees should be totalled and this total should be
treated as the “ original amount” of the “ corporate” or
“business” credit card program established for this com-
pany. The company’s program should be reported as one
loan and the amount currently outstanding would be the
sum of the credit card balances as of the June 30 report
date on each of the individual credit cards issued to the
company’s employees. However, when aggregated data
for each individual company in a“ corporate” or “ busi-
ness’ credit card program are not readily determinable
from the branch’s credit card records, the branch should
develop reasonable estimates of the number of “ corpo-
rate” or “business’ credit card programs in existence
as of the June 30 report date, the “ original amounts” of
these programs, and the “ amounts currently outstand-
ing” for these programs and should then report informa-
tion about these programs on the basis of its reasonable
estimates. In no case should the individua credit cards
issued to a company’s employees under a “ corporate” or
“business” credit card program be reported as separate
individual loans to small businesses.

SCHEDULE C-12

Item Instructions for Part |1

Loans to Small Businesses

Item 1(a) Indicate in the appropriate box at the
right whether all or substantially all of the branch’s
“Commercial and industrial loans to U.S.
addressees”’ (excluding those held in its IBF)
reported in Schedule C, part I, item 4(a), column A,
consist of loans with original amounts of $100,000
or less.

If (a) the average size of the amount currently outstand-
ing for your branch’s “ Commercia and industrial loans
to U.S. addressees” (excluding those held in its IBF) as
reported in Schedule C, part |, above, is $100,000 or
less and (b) your lending officers’ knowledge of your
branch’s loans or other relevant information pertaining to
“ Commercia and industrial loans to U.S. addressees’
(excluding those held in its IBF) indicates that al or
substantially al of the dollar volume of your branch’s
loans in this loan category have “ origina amounts” (as
described above in the General Instructionsto this part 11)
of $100,000 or less, place an “ X" in the box marked
“YES,” complete items 1(b) and 2 below, skip item 3,
and complete items 4 and 5. Otherwise, placean “ X" in
the box marked “ NO,” skip item 1(b) and complete
items 2 through 5 below.

Item 1(b) Number of “Commercial and industrial
loans to U.S. addressees” (excluding those held in
the branch’s IBF) reported in Schedule C, part I,
item 4(a), column A.

Count the number of individual “ Commercia and indus-
trial loans to U.S. addressees” (excluding those held in
the branch’s IBF) currently outstanding whose carrying
values add up to the amount reported in Schedule C,
part 1, item 4(a), column A minus column B. Multiple
loans to one borrower should be combined and reported
on an aggregate basis rather than as separate individua
loans to the extent that the loan systems in which the
branch’s business and/or farm loan data are maintained
can provide aggregate individual borrower data without
undue cost to the reporting ingtitution. However, if the
burden of such aggregation would be excessive, the
institution may report multiple loans to one borrower as
separate individual loans.
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Item 2 Number and amount currently outstanding
of ““Loans secured by nonfarm nonresidential
properties’ (excluding those held in the branch’s
IBF) reported in Schedule C, part I, item 1,

column A, “Loans secured by real estate.”

See the General Instructions to this part 11 for the guide-
lines for determining the “ original amount” of a loan.
Multiple loans to one borrower should be combined and
reported on an aggregate basis rather than as separate
individual loans to the extent that the loan systems in
which the branch’s business and/or farm loan data are
maintained can provide aggregate individual borrower
data without undue cost to the reporting institution. How-
ever, if the burden of such aggregation would be exces-
sive, the ingtitution may report multiple loans to one
borrower as separate individual loans.

The sum of the amounts currently outstanding reported
in items 2(a) through 2(c), column B, must be less than
or equal to Schedule C, part I, item 1, column A minus
column B.

Item 2(a) With original amounts of $100,000 or
less.

Add up the total carrying value of all currently outstand-
ing “ Loans secured by nonfarm nonresidential proper-
ties” (excluding those held in the branch’s IBF) with
“ original amounts” of $100,000 or less and report this
total amount in column B. Do not add up the “ original
amounts” of each of these loans and report the total
original amount in column B.

Count the number of individual “ Loans secured by non-
farm nonresidential properties” whose carrying values
were included in the amount reported in column B for
thisitem (i.e., those “ Loans secured by nonfarm nonresi-
dential properties” (excluding those held in the branch’s
IBF) with “origina amounts” of $100,000 or less).
Report this number in column A.

Item 2(b) With original amounts of more than
$100,000 through $250,000.

Add up the total carrying value of all currently outstand-
ing “ Loans secured by nonfarm nonresidential proper-
ties” (excluding those held in the branch’s IBF) with
“origina amounts” of more than $100,000 through
$250,000 and report this total amount in column B. Do
not add up the “ original amounts” of each of these loans
and report the total original amount in column B.

Instructions for Preparation of Reporting Form FFIEC 002
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Count the number of individua “ Loans secured by non-
farm nonresidential properties” whose carrying values
were included in the amount reported in column B for
thisitem (i.e.,, those “ Loans secured by nonfarm nonresi-
dential properties” (excluding those held in the branch’s
IBF) with “original amounts” of more than $100,000
through $250,000). Report this number in column A.

Item 2(c) With original amounts of more than
$250,000 through $1,000,000.

Add up the total carrying value of all currently outstand-
ing “Loans secured by nonfarm nonresidential proper-
ties” (excluding those held in the branch’s IBF) with
“origina amounts” of more than $250,000 through
$1,000,000 and report this total amount in column B. Do
not add up the “ original amounts” of each of these loans
and report the total original amount in column B.

Count the number of individua “ Loans secured by non-
farm nonresidentia properties” (excluding those held in
the branch’s IBF) whose carrying values were included
in the amount reported in column B for this item (i.e.,
those “ Loans secured by nonfarm nonresidential proper-
ties” (excluding those held in the branch’'s IBF) with
“origina amounts” of more than $250,000 through
$1,000,000). Report this number in column A.

Item 3 Number and amount currently outstanding
of “Commercial and industrial loans to U.S.
addressees”’ (excluding those held in the branch’s
IBF) reported in Schedule C, part |, item 4(a),
column A.

See the General Instructions to this part 11 for the guide-
lines for determining the “ original amount” of a loan.
Multiple loans to one borrower should be combined and
reported on an aggregate basis rather than as separate
individual loans to the extent that the loan systems in
which the branch’s business and/or farm loan data are
maintained can provide aggregate individual borrower
datawithout undue cost to the reporting institution. How-
ever, if the burden of such aggregation would be exces-
sive, the ingtitution may report multiple loans to one
borrower as separate individual |oans.

The sum of the amounts currently outstanding reported
in items 3(a) through 3(c), column B, must be less than
or equal to Schedule C, part I, item 4(a), column A
minus column B.
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Item 3(a) With original amounts of $100,000 or
less.

Add up the total carrying value of all currently outstand-
ing “ Commercial and industrial loans to U.S. address-
ees” (excluding those held in the branch’s IBF) with
“original amounts” of $100,000 or less and report this
total amount in column B. Do not add up the “ original
amounts” of each of these loans and report the tota
original amount in column B.

Count the number of individual “ Commercial and indus-
trial loans to U.S. addressees” (excluding those held in
the branch’s IBF) whose carrying values were included
in the amount reported in column B for this item (i.e.,
those “ Commercial and industrial loans to U.S. address-
ees’ (excluding those held in the branch’s IBF) with
“origina amounts” of $100,000 or less). Report this
number in column A.

Item 3(b) With original amounts of more than
$100,000 through $250,000.

Add up the total carrying value of all currently outstand-
ing “ Commercia and industrial loans to U.S. address-
ees’ (excluding those held in the branch’s IBF) with
“origina amounts” of more than $100,000 through
$250,000 and report this total amount in column B. Do
not add up the “ original amounts” of each of these loans
and report the total original amount in column B.

Count the number of individual “ Commercial and indus-
trial loans to U.S. addressees” (excluding those held in
the branch’s IBF) whose carrying values were included
in the amount reported in column B for this item (i.e.,
those “ Commercial and industrial loans to U.S. address-
ees’ (excluding those held in the branch’s IBF) with
“origina amounts” of more than $100,000 through
$250,000). Report this number in column A.

Item 3(c) With original amounts of more than
$250,000 through $1,000,000.

Add up the total carrying value of all currently outstand-
ing “ Commercial and industrial loans to U.S. address-
ees’ (excluding those held in the branch’s IBF) with
“original amounts” of more than $250,000 through
$1,000,000 and report this total amount in column B. Do
not add up the “ original amounts” of each of these loans
and report the total original amount in column B.
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Count the number of individual “ Commercia and indus-
trial loans to U.S. addressees” (excluding those held in
the branch’s IBF) whose carrying values were included
in the amount reported in column B for this item (i.e.,
those “ Commercial and industrial loans to U.S. address-
ees” (excluding those held in the branch’s IBF) with
“original amounts” of more than $250,000 through
$1,000,000). Report this number in column A.

Item 4 Number and amount currently outstanding
of ““Loans secured by farmland (including farm
residential and other improvements)” (excluding
those held in the branch’s IBF) reported in
Schedule C, part I, item 1, column A, *“Loans
secured by real estate.”

See the General Instructions to this part 11 for the guide-
lines for determining the “ original amount” of a loan.
Multiple loans to one borrower should be combined and
reported on an aggregate basis rather than as separate
individual loans to the extent that the loan systems in
which the branch’s business and/or farm loan data are
maintained can provide aggregate individua borrower
data without undue cost to the reporting institution. How-
ever, if the burden of such aggregation would be exces-
sive, the institution may report multiple loans to one
borrower as separate individual loans.

The sum of the amounts currently outstanding reported
in items 4(a) through 4(c), column B, must be less than
or equal to Schedule C, part I, item 1, column A minus
column B. In addition, the sum of the amounts currently
outstanding reported in items 2(a) through 2(c), col-
umn B, and items 4(a) through 4(c), column B, must
beless than or equal to Schedule C, part |, item 1, column
A minus column B.

Item 4(a) With original amounts of $100,000 or
less.

Add up the total carrying value of all currently outstand-
ing “ Loans secured by farmland (including farm residen-
tial and other improvements)” (excluding those held in
the branch’s IBF) with “ original amounts” of $100,000
or less and report this total amount in column B. Do not
add up the “ original amounts” of each of these loans and
report the total original amount in column B.

Count the number of individual “ Loans secured by farm-
land (including farm residential and other improve-
ments)” (excluding those held in the branch's IBF)
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whose carrying values were included in the amount
reported in column B for this item (i.e., those “ Loans
secured by farmland (including farm residential and other
improvements)” (excluding those held in the branch’s
IBF) with “original amounts” of $100,000 or less).
Report this number in column A.

Item 4(b) With original amounts of more than
$100,000 through $250,000.

Add up the total carrying value of all currently outstand-
ing “ Loans secured by farmland (including farm residen-
tial and other improvements)” (excluding those held in
the branch’s IBF) with “ original amounts” of more than
$100,000 through $250,000 and report this total amount
in column B. Do not add up the “ origina amounts” of
each of these loans and report the total original amount
in column B.

Count the number of individua “ Loans secured by farm-
land (including farm residential and other improve-
ments)” (excluding those held in the branch’'s IBF)
whose carrying values were included in the amount
reported in column B for this item (i.e., those “ Loans
secured by farmland (including farm residential and other
improvements)” (excluding those held in the branch’s
IBF) with “original amounts” of more than $100,000
through $250,000). Report this number in column A.

Item 4(c) With original amounts of more than
$250,000 through $500,000.

Add up the total carrying value of all currently outstand-
ing “ Loans secured by farmland (including farm residen-
tial and other improvements)” (excluding those held in
the branch’s IBF) with “ original amounts” of more than
$250,000 through $500,000 and report this total amount
in column B. Do not add up the “ origina amounts” of
each of these loans and report the total original amount
in column B.

Count the number of individua “ Loans secured by farm-
land (including farm residential and other improve-
ments)” (excluding those held in the branch's IBF)
whose carrying values were included in the amount
reported in column B for this item (i.e., those “ Loans
secured by farmland (including farm residential and other
improvements)” (excluding those held in the branch’'s
IBF) with “original amounts” of more than $250,000
through $500,000). Report this number in column A.

Instructions for Preparation of Reporting Form FFIEC 002
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Item 5 Number and amount currently outstanding
of ““Loans to finance agricultural production and
other loans to farmers” (excluding those held in the
branch’s IBF) reported in Schedule C, part I,

item 8, column A, ““All other loans.”

See the General Instructions to this part 11 for the guide-
lines for determining the “ origina amount” of a loan.
Multiple loans to one borrower should be combined and
reported on an aggregate basis rather than as separate
individual loans to the extent that the loan systems in
which the branch’s business and/or farm loan data are
maintained can provide aggregate individual borrower
data without undue cost to the reporting institution. How-
ever, if the burden of such aggregation would be exces-
sive, the ingtitution may report multiple loans to one
borrower as separate individual loans.

The sum of the amounts currently outstanding reported
in items 5(a) through 5(c), column B, must be less than
or equal to Schedule C, part I, item 8, column A minus
column B.

Item 5(@) With original amounts of $100,000 or
less.

Add up the total carrying value of all currently outstand-
ing “ Loans to finance agricultural production and other
loans to farmers” (excluding those held in the branch’s
IBF) with “original amounts” of $100,000 or less and
report this total amount in column B. Do not add up the
“ original amounts” of each of these loans and report the
total original amount in column B.

Count the number of individual “ Loans to finance agri-
cultural production and other loans to farmers” (exclud-
ing those held in the branch’s IBF) whose carrying
values were included in the amount reported in column B
for this item (i.e., those “ Loans to finance agricultural
production and other loans to farmers” (excluding those
held in the branch’s IBF) with “original amounts’ of
$100,000 or less). Report this number in column A.

Item 5(b) With original amounts of more than
$100,000 through $250,000.

Add up the total carrying value of all currently outstand-
ing “ Loans to finance agricultural production and other
loans to farmers” (excluding those held in the branch's
IBF) with “original amounts” of more than $100,000
through $250,000 and report this total amount in col-
umn B. Do not add up the “ original amounts” of each of
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these loans and report the total original amount in col-
umn B.

Count the number of individual “ Loans to finance agri-
cultural production and other loans to farmers” (exclud-
ing those held in the branch's IBF) whose carrying
values were included in the amount reported in column B
for this item (i.e., those “ Loans to finance agricultura
production and other loans to farmers” (excluding those
held in the branch’'s IBF) with “origina amounts” of
more than $100,000 through $250,000). Report this num-
ber in column A.

Item 5(c) With original amounts of more than
$250,000 through $500,000.

Add up the total carrying value of all currently outstand-
ing “ Loans to finance agricultural production and other
loans to farmers” (excluding those held in the branch’s
IBF) with “origina amounts” of more than $250,000
through $500,000 and report this total amount in col-
umn B. Do not add up the “ original amounts” of each
of these loans and report the total original amount in
column B.

Count the number of individual “ Loans to finance agri-
cultural production and other loans to farmers” (exclud-
ing those held in the branch’s IBF) whose carrying
values were included in the amount reported in column B
for this item (i.e., those “ Loans to finance agricultural
production and other loans to farmers” (excluding those
held in the branch’'s IBF) with “origina amounts” of
more than $250,000 through $500,000). Report this num-
ber in column A.

Examples of Reporting in Schedule C,
Part 11

(1) A branch hasa*“ Loan secured by nonfarm nonresi-
dential property” (not held in its IBF) which has a
carrying value on the June 30 report date of $70,000
and this amount is included in Schedule C, part I,
item 1, column A. The branch made this |oan to the
borrower in the origina amount of $75,000, so it
would be considered a “ loan to a small business’
and would be reported in Schedule C, part II.
Because the original amount of the loan is $100,000
or less, the branch would report the $70,000 amount
currently outstanding in part I, item 2(a), col-
umn B.
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(2) The branch has a second “ Loan secured by non-
farm nonresidential property” (not held in its IBF)
which has a carrying value on the June 30 report
date of $60,000 and this amount is included in
Schedule C, part I, item 1, column A. The branch
made this loan to the borrower in the original
amount of $125,000, so it would be considered a
“loan to a small business” and would be reported
in Schedule C, part I1. Because the original amount
of the loan falls within the more than $100,000
through $250,000 range, the branch would report
the $60,000 amount currently outstanding in part I1,
item 2(b), column B.

(3) The branch has a“ Commercial and industrial loan
toaU.S. addressee” (not held inits IBF) which has
a carrying value on the June 30 report date of
$200,000 and this amount is included in Sched-
uleC, part I, item 4(a), column A. The branch made
this loan to the borrower in the original amount of
$250,000, so it would be considered a “loan to a
small business” and would be reported in Sched-
ule C, part Il. Because the origina amount of the
loan is exactly $250,000 which is the upper end of
the more than $100,000 through $250,000 range,
the branch would report the $200,000 amount cur-
rently outstanding in part 11, item 3(b), column B.

(4) The branch has a second “ Commercia and indus-
trial loan to a U.S. addressee” (not held in its IBF)
which has a carrying value on the June 30 report
date of $90,000 and this amount is included in
Schedule C, part |, item 4(a), column A. The branch
made this loan to the borrower in the original
amount of $500,000 and sold loan participations for
$400,000 while retaining $100,000. Nevertheless,
based on the entire amount of the credit that was
originated by the branch, the loan would be consid-
ered a “loan to a small business” and would be
reported in Schedule C, part |1. Because the original
amount of the entire loan is $500,000 which falls
within the more than $250,000 through $1,000,000
range, the branch would report the $90,000 amount
currently outstanding in part Il, item 3(c), col-
umn B.

(5) The branch has athird “ Commercial and industrial
loan to a U.S. addressee” (not held in its IBF)
which has a carrying vaue on the June 30 report
date of $55,000 and this amount is included in
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Schedule C, part I, item 4(a), column A. This loan
represents a participation purchased by the branch
from another lender. The original amount of the
entire credit is $750,000 and the branch’s original
share of this credit was $75,000. Based on the
entire amount of the credit that was originated by
the other lender, the loan would be considered a
“loan to a small business” and would be reported
in Schedule C, part I1. Because the original amount
of the entire credit is $750,000 which falls within
the more than $250,000 through $1,000,000 range,
the branch would report the $55,000 amount cur-
rently outstanding in part 11, item 3(c), column B.

The branch has another “ Commercial and indus-
trial loan to a U.S. addressee” (not held in its IBF)
and it has a carrying value on the June 30 report
date of $120,000. This amount is included in
Schedule C, part I, item 4(a), column A. This loan
represents a participation purchased by the branch
from another lender. The origina amount of the
entire credit is $1,250,000 and the branch’s original
share of this credit was $250,000. Because the
original amount of the entire credit exceeds
$1,000,000, the loan would not be considered a
“loan to a small business” and would not be
reported in Schedule C, part I1.

The branch has a “ Loan secured by nonfarm non-
residential property” (not held in its IBF) and
a “Commercial and industrial loan to a U.S.
addressee” (not held in its IBF) to the same bor-
rower. The first loan has a carrying value on the
June 30 report date of $375,000 and this amount is
included in Schedule C, part I, item 1, column A.
This “Loan secured by nonfarm nonresidential
property” was made in the original amount of
$400,000. The second loan has a carrying value on
the June 30 report date of $650,000 and this amount
is included in Schedule C, part I, item 4(a), col-
umn A. This “ Commercia and industrial loan to a
U.S. addressee” was made in the original amount of
$750,000.

Case |: The branch's loan system can provide
aggregate individual borrower data without undue
cost to the reporting institution. The loan system
indicates that this borrower's two loans have a
combined original amount of $1,150,000 and there-
fore the loans would not be considered “ loans to a
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small business” and would not be reported in
Schedule C, part I1.

Case |l: The branch’s loan system cannot provide
aggregate individual borrower data without undue
cost to the reporting institution. Therefore, the bor-
rower's two loans would be treated as separate
loans for purposes of Schedule C, part I1. Based on
its $400,000 original amount, the “ Loan secured by
nonfarm nonresidential property” would be consid-
ered a “loan to a small business” and would be
reported in Schedule C, part 1. Because the original
amount of the loan fals within the more than
$250,000 through $1,000,000 range, the branch
would report the $375,000 amount currently out-
standing in part Il, item 2(c), column B, and count
this loan as one loan for purposes of part Il,
item 2(c), column A. Since the “ Commercial and
industrial loanto aU.S. addressee” isbeing handled
separately and its original amount is $750,000, it
would also be considered a “ loan to a small busi-
ness’ and would be reported in Schedule C, part I1.
Because the original amount of this loan fals
within the more than $250,000 through $1,000,000
range, the branch would report the $650,000
amount currently outstanding in part 1, item 3(c),
column B, and count this loan as one loan for
purpaoses of part I1, item 3(c), column A.

The branch has a “Loan secured by farmland
(including farm residential and other improve-
ments)” (not held in its IBF) which has a carrying
value on the June 30 report date of $225,000. The
branch made this loan to the borrower in the origi-
nal amount of $260,000 and the loan is secured by
afirst lien on the borrower’s farmland. The branch
has a second “ Loan secured by farmland” (not held
in its IBF) to this same borrower and it is secured
by a second lien on the borrower’s property. This
second lien loan has a carrying value of $50,000
and the original amount of the loan is the same
as its carrying value. The carrying values of both
loans (the $225,000 first lien loan and the $50,000
second lien loan) areincluded in Schedule C, part I,
item 1, column A.

Case |I: The branch’s loan system can provide
aggregate individual borrower data without undue
cost to the reporting institution. The loan system
indicates that this borrower’s two loans have a
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combined original amount of $310,000 and there-
fore the two loans together would be considered
a single “loan to a smal farm” and would be
reported in Schedule C, part 11. Because the original
amount of the two combined loans falls within the
more than $250,000 through $500,000 range, the
branch would report the $275,000 combined total
of the amounts currently outstanding for the two
loans in part 1, item 4(c), column B, and count
these two loans to the same borrower as one loan
for purposes of part I, item 4(c), column A.

Case I1: The branch's loan system cannot provide
aggregate individual borrower data without undue
cost to the reporting institution. Therefore, the bor-
rower’s two loans would be treated as separate
loans for purposes of Schedule C, part I1. Based on
its $260,000 original amount, the first lien loan
would be considered a “ loan to a small farm” and
would be reported in Schedule C, part Il. Because
the origina amount of the loan fals within the
more than $250,000 through $500,000 range, the
branch would report the $225,000 amount currently
outstanding in part Il, item 4(c), column B, and
count this loan as one loan for purposes of part Il,
item 4(c), column A. Since the second lien loan is
being handled separately and its original amount is
$50,000, it would also be considered a “loan to a
small farm” and would be reported in Schedule C,
part 1. Because the original amount of this loan is
less than $100,000, the branch would report the
$50,000 amount currently outstanding in part II,
item 4(a), column B, and count this loan as one
loan for purposes of part I1, item 4(a), column A.

The branch has one final “ Loan secured by farm-
land” (not held in its IBF) which has a carrying
value on the June 30 report date of $5,000 and this
amount is included in Schedule C, part I, item 1,
column A. The branch made this loan to the bor-
rower in the original amount of $300,000, so it
would be considered a “ loan to a small farm” and
would be reported in Schedule C, part Il. Because
the origina amount of the loan fals within the
more than $250,000 through $500,000 range, the
branch would report the $5,000 amount currently
outstanding in part 11, item 4(c), column B.

The branch has granted a $150,000 line of credit to
a farmer that is not secured by real estate. The
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farmer has received advances twice under this line
of credit and, rather than having signed a single
note for the entire $150,000 amount of the line of
credit, has signed separate notes for each advance.
One note is in the original amount of $30,000 and
the other isin the original amount of $50,000. The
carrying values of the two notes (which are not held
in the branch’s IBF) on the June 30 report date are
the same as their original amounts and these
amounts are included in Schedule C, part I, item 8,
column A. For loans drawn down under lines of
credit, the origina amount of the loan is the size
of the line of credit when it was most recently
approved, extended, or renewed prior to the report
date. In this case, the line of credit was most
recently approved for $150,000.

Case I: The branch’s loan system can provide
aggregate individual borrower data for multiple
advances under lines of credit without undue cost to
the reporting institution. Thus, even though a sepa-
rate note was signed each time the farmer borrowed
under the line of credit, the loan system combines
al information about the farmer’s separate borrow-
ings under the line of credit. Therefore, the loan
system indicates that the farmer has aline of credit
for $150,000 and that the amount currently out-
standing under the line of credit for the combined
carrying values of the two borrowings under the
line of credit is $80,000. Because the line of credit
was most recently approved for $150,000, this
$150,000 origina amount for the line of credit
would be considered a “ loan to a small farm” that
would be reported in Schedule C, part 1. Therefore,
the original amount of the line of credit falls within
the more than $100,000 through $250,000 range
and the branch would report the $80,000 combined
total of the amounts currently outstanding for the
two notesin part I1, item 5(b), column B, and count
these two notes to the farmer under the line of
credit as one loan for purposes of part 11, item 5(b),
column A.

Case |l: The branch’s loan system cannot provide
aggregate individual borrower data for lines of
credit without undue cost to the reporting institu-
tion. Therefore, the farmer's two notes under the
line of credit would be treated as separate loans
for purposes of Schedule C, part Il. The origind
amount of the line of credit is $150,000 and each of
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(11)

the two notes would be considered a “loan to a
small farm” that would be reported in Schedule C,
part 11. Because each of the two notes indicates that
it is part of a $150,000 line of credit and the
$150,000 original amount of the line of credit falls
within the more than $100,000 through $250,000
range, the branch would report both the $30,000
and $50,000 amounts currently outstanding in
part I1, item 5(b), column B, and count these as two
loans for purposes of part I1, item 5(b), column A.

The branch has one other “ Loan to finance agricul-
tural production and other loans to a farmer” (not

Instructions for Preparation of Reporting Form FFIEC 002
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held in its IBF) which has a carrying value on the
June 30 report date of $75,000 and this amount is
included in Schedule C, part I, item 8, column A.
The branch made this loan to the borrower in the
origina amount of $100,000, so it would be con-
sidered a “loan to a smal fam” and would be
reported in Schedule C, part |1. Because the original
amount of the loan is exactly $100,000 which isthe
upper end of the $100,000 or less range, the branch
would report the $75,000 amount currently out-
standing in part 11, item 5(a), column B.

SCHEDULE C-19
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Schedule E—Deposit Liabilities and Credit Balances

General Instructions This schedule covers the deposit liabilities and credit
balances of the reporting branch or agency, excluding its

A complete discussion of deposits is included in the \gr i the first three columns and the deposit liabilities
Glossary entry entitled “deposits.” That discussion ¢ ihe IBE in the last column.

addresses the following topics and types of deposits in
detail: NOTE: Branches whose deposits are insured by the
FDIC should refer to Schedule O for information about

(1) Federal Deposit Insurance Act definition of ; . .
reporting of deposits for insurance assessment purposes.

deposits;
(2) transaction accounts; Exclude all transactions with related depository institu-

3) d dd " tions, which are to be reported in Schedule M.
emand deposits;

(4) NOW accounts; Definitions

(5) ATS accounts; The term “deposits” is defined in the Glossary and

(6) telephone or preauthorized transfer accounts; generally follows the definitions of deposits used in the
. ) Federal Deposit Insurance Act and in Federal Reserve
(7) nontransaction accounts; :
Regulation D.

(8) savings accounts; ) ,
Reciprocal balances between the reporting branch or

(9) time deposits; agency and other depository institutions may be reported
(10) time certificates of deposit; on a net basis when a right of setoff exists. See the
] ] Glossary entry for “offsetting” for the conditions that
(11) time deposits, open account; must be met for a right of setoff to exist. For further
(12) interest-bearing deposit accounts; and ik?f?rmation, see the “Glossary” entry for “reciprocal
alances.”

(13) noninterest-bearing deposit accounts.

For the appropriate treatment of deposits of depository
institutions for which the reporting branch or agency
is serving as a pass-through agent for federal required
(1) brokered deposits; reserves, see the Glossary entry for “pass-through
reserve balances.”

Additional discussions pertaining to deposits will also be
found under separate Glossary entries for:

(2) credit balances;

(3) letter of credit (for letters of credit sold for cash and The following arenot reported as deposits:

travelers’ letters of credit); (1) Outstanding drafts (including advices or authoriza-

(4) overdratft; tions to charge the branch or agency’s balance in
another depository institution) drawn in the regular
course of business by the reporting branch or agency
(6) reciprocal balances. on other depository institutions.

(5) pass-through reserve balances; and
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(2) Overdraftsin deposit accounts. Overdrafts are to be
reported as loans in Schedule C and not as negative
deposits. Overdrafts in a single type of related
transaction accounts (e.g., related demand deposit
accounts or related NOW accounts, but not a com-
bination of demand deposit accounts and NOW
accounts) of a single legal entity that are estab-
lished under a bona fide cash management arrange-
ment by this legal entity are not to be classified
as loans unless there is a net overdraft position in
the accounts taken as a whole. Such accounts are
regarded as, and function as, one account rather
than as multiple separate accounts.

(3) Trust funds held in the branch or agency’s own
trust department that the branch or agency keeps
segregated and apart from its general assets and
does not use in the conduct of its business.

(4) Time deposits sold (issued) by the reporting institu-
tion that it has subsequently purchased in the sec-
ondary market (typically as a result of the institu-
tion’s trading activities) and has not resold as of the
report date. For purposes of these reports, a branch
or agency that purchases a time deposit it has
issued is regarded as having paid the time deposit
prior to maturity. The effect of the transaction is
that the branch or agency has cancelled a liability
as opposed to having acquired an asset for its
portfolio.

The following are reported as deposits:

(1) Deposits of trust funds standing to the credit of
other banks and all trust funds held or deposited in
any department of the reporting branch or agency
other than the trust department.

(2) Escrow funds.

(3) Credit items not yet posted to deposit accounts that
are carried in suspense or similar nondeposit
accounts and are material in amount. As described
in the Glossary entry for “ suspense accounts,” the
items included in such accounts should be reviewed
and material amounts reported in the appropriate
balance sheet accounts. Note: Deposits carried in
suspense accounts that have not been reclassified as
deposits and reported in Schedule E by insured
branches must be reported as unposted credits in
Schedule O, item 2.

SCHEDULE E-2

(4) Payments collected by the branch or agency on
loans secured by real estate and other loans ser-
viced for others that have not yet been remitted to
the owners of the loans.

(5) Funds received from customers and held for the
eventual application to the reduction of outstanding
acceptances or where the receipt thereof does not
immediately reduce or extinguish the indebtedness.

(6) Credit balances, as defined in the Glossary, are those
liabilities held by U.S. agencies of foreign banks that
are defined as such by state law or federal regulation.
For purposes of this report, they are included as part
of transaction accounts.

(7) Funds received or held in connection with checks or
drafts drawn by the reporting branch or agency and
drawn on, or payable at or through, ancther deposi-
tory institution either on a zero-balance account or
on an account that is not routinely maintained with
sufficient balances to cover checks drawn in the
normal course of business (including accounts where
funds are remitted by the reporting branch or agency
only when it has been advised that the checks or
drafts have been presented).

(8) Funds received or held in connection with traveler’s
checks and money orders sold (but not drawn) by the
reporting branch or agency, until the proceeds of the
sale are remitted to another party, and funds received
or held in connection with such other checks used
(but not drawn) by the reporting branch or agency,
until the amount of the checks is remitted to another

party.

(9) Checks drawn by the reporting branch or agency
on, or payable at or through, a Federal Reserve
Bank or a Federal Home Loan Bank.

(10) Refundable loan commitment fees received or held
by the reporting branch or agency prior to loan
closing.

In addition, the gross amount of debit items (“ throw-
outs,” “ bookkeepers cutbacks,” or “rejects’) that can-
not be posted to the individual deposit accounts without
creating overdrafts or for some other reason (e.g., stop
payment, missing endorsement, post or stale date,
or account closed), but which have been charged to the
control accounts of the various deposit categories on
the general ledger, should be credited to (added back to)
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the appropriate deposit control totals and reported in
Scedule RAL, item 1(h) “ Other assets”

The Monetary Control Act of 1980 and the resulting
revision to Federal Reserve Regulation D, “ Reserve
Requirements of Depository Institutions,” established,
for purposes of federal reserve requirements on deposit
liahilities, a category of deposits identified as “ transac-
tion accounts.” The distinction between transaction and
nontransaction accounts is discussed in detail in the
Glossary entry for “ deposits.” In particular, money mar-
ket deposit accounts (MMDAS) are regarded as savings
deposits and are specifically excluded from the “ trans-
action account” classification.

Summary of Transaction Account
Classifications

(See the Glossary entry for “ deposits” for detailed defi-
nitions and further information.)

Always regarded as transaction accounts:
(1) Demand deposits.

(2) NOW accounts.

(3) ATS accounts.

(4) Accounts (other than savings deposits) from which
payments may be made to third parties by means of
an automated teller machine (ATM), a remote ser-
vice unit (RSU), or another electronic device, includ-
ing by debit card.

(5) Accounts (other than savings deposits) that per-
mit third party payments through use of checks,
drafts, negotiable instruments, or other similar
instruments.

Deposits or accounts that are regarded as transaction
accountsif the following specified conditions exist:

(1) Accounts that otherwise meet the definition of sav-
ings deposits but that authorize or permit the deposi-
tor to exceed the transfer and withdrawal rules for a
savings deposit.

(2) Any deposit or account that otherwise meets the
definition of atime deposit but that allows withdraw-
as within the first six days after the date of deposit
and that does not require an early withdrawal penalty
of at least seven days simple interest on amounts
withdrawn within those first six days, unless the
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deposit or account meets the definition of a savings
deposit. Any such deposit or account that meets the
definition of a